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CHAIRMAN'’S STATEMENT
ERHE

TO ALL SHAREHOLDERS

On behalf of the board of directors (the “Board”) of Nan Nan
Resources Enterprise Limited (the “Company”), | present to you the
audited consolidated final results of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 March 2014.

RESULTS AND DIVIDENDS

For the financial year ended 31 March 2014, the Group
recorded turnover and loss attributable to the shareholders of
HK$123,100,000 (2013: HK$165,041,000) and HK$13,456,000
(2013: HK$10,180,000) respectively. The Board does not
recommend the payment of any dividend for the year ended 31
March 2014 (2013: Nil).

The loss for the year 2014 was mainly due to decrease in gross profit
by HK$6,746,000 resulted from decrease in both selling prices and
sales volume of large, middle, and nucleus coals; loss on change in
fair value of convertible loan notes of HK$15,373,000; administrative
and other operating expenses of HK$23,491,000; selling and
distribution expenses of HK$774,000; and income tax credit of
HK$515,000.

BUSINESS REVIEW AND OUTLOOK
For the financial year ended 31 March 2014, the Group continued to
focus on coal resources mining business.

During the financial year, the growth of PRC economy continued
to slow down. The demand for coals from the market has been
decreasing gradually in recent years as a result of fewer large scale
industrial and infrastructure projects and the promotion of the use
of clean energy by the PRC government, which also had negative
impacts on the coal price, exerting high pressure to the Group’s
operation. Recently, the promotion of economic growth by the
government of Xinjiang Autonomous Region has been dragged
as a result of some violent incidents in Xinjiang region. However,
the management of the Group has adjusted short-term operation
strategy and modified the production plan through understanding the
local government on the policies and has strictly controlled the costs
and expenses to maintain a strong financial position as a whole.
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CHAIRMAN’S STATEMENT E#H &

BUSINESS REVIEW AND OUTLOOK (continued)

The Group owns 100% equity interests in a company with a mining
right and a selling right of coal and another company with an
exploration right, both in Xinjiang Autonomous Region, the PRC.
The mining resources wholly-owned by the Group include (i) the
mining right of Kaiyuan Open Pit Coal Mine (“Kaiyuan Mine”) which
has estimated remaining coal reserve of approximately 13,960,000
tonnes as at 31 March 2014 according to the annual valuation report
prepared by the valuer of the Company, and (i) an exploration right
of Zexu Open Pit Coal Mine (“Zexu Mine”), which has estimated
measured coal resources and estimated indicated coal resources of
56,580,000 tonnes and 62,800,000 tonnes respectively.

Pursuant to the instructions from the National Development and
Reform Commission of the PRC, the Department of Land and
Resources of Xinjiang Uygur Autonomous Region (the “Xinjiang
Land Department”) has to plan for a management restructuring of
several different coal mines (including the Zexu Mine) in the Xiheishan
Mining Area (the “Management Restructuring Plan”), consolidating
some smaller mines together so as to increase the size efficiency
(for details, please refer to the Company’s announcement dated
11 November 2011). After being informed of this Management
Restructuring Plan, the Board has requested our management in
Xinjiang to conduct frequent meetings and negotiations with the
Xinjiang Land Department and other relevant government authorities
in order to protect the Company’s interest in relation to its exploration
permit of the Zexu Mine (the “Exploration Permit”).

According to the letter dated 13 June 2012 issued by the
Administrative Bureau of Coal Industry of Changji Prefecture (the
“Changji Administrative Bureau”) informing the updated status of the
Management Restructuring Plan, the following proposals in relation
to the Company’s Kaiyuan Mine and Zexu Mine (the “Updated
Restructuring Proposals”) have been submitted to the working group
head office for coal industry structural upgrade work of Xinjiang
Uygur Autonomous Region for consideration and approval:

1. The Company’s Kaiyuan Mine would be restructured and
upgraded, and the exploration right in the Zexu Mine granted
to the Company would be terminated; and

2. The mining area of the Kaiyuan Mine, where the Company
is now conducting mining activities, was proposed to
be increased from 1.1596 square kilometers to 4.12
square kilometers, with the estimated coal resources of
approximately 131.18 million tonnes.
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CHAIRMAN’S STATEMENT xE#H &

BUSINESS REVIEW AND OUTLOOK (continued)

As at the date hereof, the Company has still not yet received any
written notification from any Xinjiang government department on the
updated status of the approval process of the Updated Restructuring
Proposals.

As stated in the Company’s announcement dated 21 March
2014, the Exploration Permit of the Zexu Mine of the Company
had originally expired on 20 February 2014. Concerned that the
Company’s position and rights in the Management Restructuring
Plan might be compromised since the Updated Restructuring
Proposals has still not then been approved by the Xinjiang Uygur
Autonomous Region Government, the Company through its Xinjiang
staff continued to make informal representations to Chinese officials
urging them to exercise their administrative discretion to renew the
Exploration Permit. Eventually, on 19 March 2014, the Company
obtained a renewal permit from Xinjiang Land Department granting
the renewal of the Exploration Permit from 25 February 2014 to 25
February 2016.

Looking forward to the coming financial year, we will endeavour
to achieve our goal of bringing maximum values for shareholders
by strengthening management of the listed company, controlling
the cost of coal mining, cooperating with the national policies of
developing economy in the western region, seizing new chances,
exploring new markets, and seeking for investment opportunities.
We will also continue to follow up the updated status of the approval
process of the Updated Restructuring Proposals, in order to protect
the interests of the Company in Kaiyuan Mine and Zexu Mine.

APPRECIATION

| wish to thank my fellow directors, management and staff for their
unrelentless efforts for the business development of the Company.
On behalf of the Board, | express our sincere gratitude to our
shareholders, customers, suppliers, employees and business
partners for their continuing support of the Company.

By order of the Board

Lo Fong Hung
Chairperson

Hong Kong, 17 June 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

THBFIWR 73 Hh

FINANCIAL REVIEW

Turnover

The Group recorded a turnover of approximately HK$123,100,000
for the year ended 31 March 2014 (2013: HK$165,041,000). It
represents a decrease of approximately HK$41,941,000 or 25.41%
as compared with last year.

The decrease was due to decrease in both selling prices and sale
volume of the large, middle and nucleus coals.

Gross profit

The gross profit of the Group for the year ended 31 March 2014 was
decreased to approximately HK$22,264,000 (2013: HK$29,010,000).
This was mainly due to decrease in sales in the period as a result of
the weak demand for coal in Xinjiang area of Mainland China.

Loss for the year

Loss of the Group for the year ended 31 March 2014 was
approximately HK$13,456,000 (2013: HK$10,180,000), representing
an increase of HK$3,276,000 compared with last year. The
increase in loss was mainly due to the reduction in gross profit of
HK$6,746,000, decrease in income tax credit of HK$6,288,000,
increase in loss on change in fair value of convertible loan notes of
HK$39,404,000 and reduction in impairment loss on intangible assets
of HK$49,928,000.

SEGMENT INFORMATION

Business segment

The Group’s operating segments, based on information reported
to the chief operating decision maker who are also the executive
directors, for the purpose of resources allocation and performance
assessment, is more specifically focused on the types of goods
delivered and services provided by the Group’s operating divisions.

Coal mine business is the only reportable operating segment from
which the Group derived its revenue from sale of coal. Accordingly,
no further segment information is provided.

Coal Mining Business

Coal mining is the sole business of the Group at present. It contributed
a turnover of HK$123,100,000 for the year ended 31 March 2014
(2013: HK$165,041,000), a 25.41% decrease as compared with
2013. The decrease in turnover was resulted from decrease in both
selling price and sales volume of the large, middle and nucleus coals.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE:im Kk 24T

SEGMENT INFORMATION (continued)

Sales and Production of Coals

During the year ended 31 March 2014, the Group sold 1.43 million
tonnes of coals with total sales income of HK$123,100,000. Details
of coal sales in tonnes are listed in the below table.

DEER(E)

BRHEEREE
HE-Z-MFE=F=1t—HIEE &K
EEET143EEMWER - BHEERAL
123,100,000/ 7T ° LAMART 2 B S &S 7E 1B
BN

Year ended 31 March
BE=RA=1+—HLEFE

2013
=%
Coal sales HIRIHE 1,432,318 1,519,582
tonnes tonnesliti

Coal Sales (tonnes) and Percentage of Coal Sales EREE (M) RERSHET L
Coal Sales Coal Sales
(tonnes) in %
(&) Bok
Large Coal AR 110,348 7.70
Middle Coal R R 155,148 10.83
Nucleus Coal Az 201,786 14.09
Slack Coal TREE 965,036 67.38
Total Sales RHE 1,432,318 100.00

Reserves and Resources

The Group owns one mining right and one exploration right in
Xinjiang, PRC including Kaiyuan Open Pit Coal Mine and Zexu Open
Pit Coal Mine respectively. The estimated remaining coal reserve in
Kaiyuan Mine was 13.96 million tonnes as at 31 March 2014 (2013:
13.96 million tonnes). No coal was extracted during the year. The
original exploration permit of Zexu Mine had expired on 20 February
2014 and a renewal of the permit was granted by the Xinjiang Land
Department on 19 March 2014 to further extend the permit to 25
February 2016. The following tables are the estimated coal reserves
for the Kaiyuan Open Pit Coal Mine and estimated coal resources
for the Zexu Open Pit Coal Mine as of 31 March 2010 conducted by
John T. Boyd Company in June 2010.
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E—PERFAFEE_ZE—ARF_A-+H
H o T AJohn T. Boyd Companyi? — & —
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SEGMENT INFORMATION (continued)
Reserves and Resources (continued)
Estimated coal reserves for the Kaiyuan Open Pit Coal Mine:

Average Mineable Marketable Reserves (million tonnes)

Seam Thickness (m)

2 EER ()
HEREE(H)
HURTERRTE 2 (R A

As of 31 March 2010

AR E AER#E(EEM)
FHEE(CK) BE-_Z-ZETF=H=+-—H
Total (Coal/Parting) Proved Probable Total % of Total
L4t
Seam Bench po=] HMI(REBKRE) BE TE TR wEt Btk
North of Current Pit
(Potentially Oxidized)
BEB AL (B sEEt)
B, B, 13.1 - 4.58 4.58 100.00
Mine Plan Area
LR Bl E
B, B, 10.8 3.57 - 3.57 25.00
B, B, 19.6 10.86 - 10.86 75.00
14.43 - 14.43 100.00
Total
st
B, B, 10.8 3.57 - 3.57 19.00
B, B, 17.7 10.86 4.58 15.44 81.00
14.43 4.58 19.01 100.00

Approximately 75% of the total reserves are classified as Proved.

Coal Reserve as at 31 March 2014 = Coal Reserve as at 31 March
2013 — Amount of coal extracted (the “Coal Extracts”) by the Group

during 1 April 2013 to 31 March 2014.
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ZAZt+ - BHRRE KRR E ([RRE

-

Annual Report 2014 £

9



MANAGEMENT DISCUSSION AND ANALYSIS EEE:im Kk 24T

SEGMENT INFORMATION (continued) DEER(E)

Reserves and Resources (continued) HEREIR(E

Estimated coal resources for the Zexu Open Pit Coal Mine 2jBBRXERIFESE Y G ERERE
Exploration Right area total 119.38 Mt, are summarized below: $£119,380,000MF + BEaigA T :

Marketable Resources
(million tonnes)

AEER(EEM)

Average Mineable % of
Seam Thickness (m) Measured Indicated Total Resources
AR IHEIR
Seam pod=] FHEE(CK) A 2= HEt Bok
B, B, 8.5 10.23 10.46 20.69 17
Bs Bs 3.9 2.77 3.98 6.75 6
Bs Bs 6.3 5.80 10.42 16.22 14
B, B, 1.8 0.29 0.01 0.30 1
B. B. 6.1 6.85 10.21 17.06 14
B, Bs 6.3 8.06 8.03 16.09 13
B, B, 211 22.58 19.69 42.27 35
Total #5t 56.58 62.80 119.38 100

Cost of Sales SHE R A

The cost of sales for the year was HK$100,836,000 (2013;  FAHEMK A 4100,836,0008 T(=F—=
HK$136,031,000). The cost mainly comprised machine rental cost % * 136,031,000/ 7T ) © XA 2 B IE M
and direct labor cost. The decrease in cost of sales during the year ~THERAR EEBEKAR - FRHEKAR T
was mainly due to the decrease in sales volume. B EZHNERIEE T -

Geographic segments HE 538

The geographical location of customers is determined based on the B PR B T KIEE mAHEEE o &
location where the goods are delivered. The Group’s turnover and SEZEXRBLRELXETBRETEHZE
results from operations mainly derived from activities in the PRC. 7%  FERBURIMESZ 2 EBA T E KX ° K&
Activities outside the PRC are insignificant. The principal assets of B Z X 2&E MNP E o FEitt - I i
the Group are also located in the PRC. Accordingly, no geographical ~ #it[@ & ¥} -

information is provided.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE:imm Kk 24

LIQUIDITY AND FINANCIAL RESOURCES
As at 31 March 2014, the Group had:

° net current assets of approximately HK$282,852,000 (2013:
approximately HK$94,604,000). The substantial increase in
net current assets was mainly due to the redemption of the
convertible loan notes designated as financial liabilities at fair
value through profit or loss of HK$189,858,000 stated as
current liability in 2013. The new convertible loan notes issued
during the year with three years term was classified as non-
current liabilities in 2014.

° bank balances and cash of approximately HK$319,460,000
(2013: approximately HK$255,620,000) which were the major
components of the Group’s current assets of approximately
HK$334,865,000 (2013: approximately HK$326,849,000).

° current liabilities of approximately HK$52,013,000 (2013:
approximately HK$232,245,000) which comprised mainly trade
and other payables of HK$49,616,000 (2013: HK$38,302,000)
and convertible loan notes designated as financial liabilities
at fair value through profit or loss of HK$Nil (2013:
HK$189,858,000).

° non-current liabilities of approximately HK$217,782,000 (2013:
approximately HK$19,928,000) which comprised mainly
deferred tax liability of HK$10,555,000 (2013: HK$17,969,000)
and convertible loan notes designated as financial liabilities
at fair value through profit or loss of approximately
HK$205,231,000 (2013: Nil).

The Group’s gearing ratio was 1.25 (2013: 1.09). The computation
is based on total debt (convertible loan notes designed at fair value
through profit or loss) divided by total equity.

Charges on Group’s Assets
As at 31 March 2014, none of the Group’s assets was under
charges (2013: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue in RMB and incurs costs in RMB
and Hong Kong dollars. The Group is exposed to foreign exchange
risk based on fluctuations between Hong Kong dollars and RMB
arising from its core operation in the PRC. In order to minimize the
foreign currency risk exposure between these two currencies, the
Group maintained cash balances in both currencies that are sufficient
to meet three to four months’ of operating cash flows requirements
of the Group.

RBETRUBEIR
RZZE—MFE=RA=+—H  £&£EF
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DERIERBEE -

o IR1TH % MR & 4319,460,0007%E TT

ZE—=4 : 49255,620,000%7T) -
BAREERB)E E4334,865,000/8 7T
(ZZ2—=1% : #9326,849,000/& 7T ) 2
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Z R IRIEERIA A E10,555,0007%8 7T
—E— =4 17,969,000/ 7T ) -
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BEZEHBEZAIRBRERZRY
205,231,000 L (ZFE—=F : &) -
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TREASURY POLICIES

Apart from the issue of convertible loan notes at their face value of
HK$200,000,000, the Group finances its operation mainly by internal
generated resources.

CONTINGENT LIABILITIES

As at 31 March 2014, the Group did not have any material
contingent liabilities.

EMPLOYEES

As at 31 March 2014, the Group had 91 employees (2013: 114)
spreading among Hong Kong and the PRC. Employment relationship
has been well maintained. The Group has adopted an extensive
training policy for its employees. It has also sponsored senior
executives for higher education programmes.
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT

EFAEREEARMEE

EXECUTIVE DIRECTORS

Ms. Lo Fong Hung, aged 59, is an executive director of the
Company appointed on 25 March 2008. Ms. Lo is also the
Chairperson and Managing Director of the Company and is a
director of certain subsidiaries of the Company. Ms. Lo also serves
for several non-listed companies, namely as the chairperson of
China International Fund Limited, China Sonangol International
Holding Limited and China Sonangol International Limited and as the
director of Sonangol Sinopec International Limited and New Bright
International Development Limited. Since 2004, Ms. Lo started
exploring and developing energy resources and industrial investment
in world-wide. Ms. Lo owns 30% shareholding interests in New
Bright International Development Limited, which currently holds 70%
shareholding interests in China Sonangol International Limited. China
Sonangol International Limited is the holding company of Ascent
Goal Investments Limited, and the controlling shareholder of the
Company. Ms. Lo is the wife of Mr. Wang Xiangfei.

Mr. Wang Xiangfei, aged 62, is an executive director of the
Company appointed on 25 March 2008. Mr. Wang is also a director
of a subsidiary of the Company. Mr. Wang graduated from Renmin
University of China with a bachelor degree in economics in 1982.
Mr. Wang is now a Senior Accountant. Mr. Wang serves for several
non-listed companies, namely as the vice chief financial officer of
Sonangol Sinopec International Limited, as the financial advisor of
China Sonangol International Holding Limited and as the external
supervisor of Shenzhen Rural Commercial Bank. Mr. Wang is also an
independent non-executive director of SEEC Media Group Limited
and China Development Bank International Investment Limited
(formerly known as New Capital International Investment Limited),
companies listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

In addition, Mr. Wang was the independent non-executive director
of Tianjin Capital Environmental Protection Group Company Limited
from the April of 2002 to the April of 2008, Chongqing Iron & Steel
Company Limited from the July of 2002 to the June of 2009, China
CITIC Bank Corporation Limited from the December of 2006 to the
November of 2012, companies listed on the Stock Exchange and
the Shanghai Stock Exchange. Mr. Wang was the independent
non-executive director of Shandong Chenming Paper Holdings
Limited from the April of 2010 to the May of 2013, a company listed
on the Stock Exchange, the Shanghai Stock Exchange and the
Shenzhen Stock Exchange. Previously, Mr. Wang had also served
as an executive director and CEO of China Everbright International
Limited, an executive director of China Everbright Limited and
China Everbright Technology Limited (now known as China Haidian
Holdings Limited), a director & assistant general manager of China
Everbright Holdings Company Limited. Mr. Wang is the husband of
Ms. Lo Fong Hung.
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT EEK SR EEASBEE

EXECUTIVE DIRECTORS (continued)

Mr. Kwan Man Fai, aged 45, is an executive director of the
Company appointed on 25 March 2008. Mr. Kwan is also a director
of certain subsidiaries of the Company. Mr. Kwan graduated from
the University of Hong Kong with a bachelor degree in laws and
a postgraduate certificate in laws. Mr. Kwan also holds a master
degree in laws from The London School of Economics and Social
Sciences, the University of London and a master degree in the
PRC law from the City University of Hong Kong. Mr. Kwan is now
a partner of Messrs. Anthony Siu & Co., a law firm in Hong Kong.
Mr. Kwan has over 10 years of experience in corporate finance and
banking work, including assisting various companies in their listing
on the Main Board and Growth Enterprise Market of the Stock
Exchange of Hong Kong Limited.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam Ka Wai, Graham, aged 46, is an independent non-
executive director of the Company appointed on 25 March 2008. Mr.
Lam graduated from the University of Southampton, England with a
Bachelor of Science degree in Accounting and Statistics. Mr. Lam is
a member of Hong Kong Institute of Certified Public Accountants and
a member of the American Institute of Certified Public Accountants.
Mr. Lam is currently the Managing Director of an investment bank
and has around 20 years experience in investment banking as well as
over 3 years experience in accounting and auditing. Mr. Lam is also
the independent non-executive director of Cheuk Nang (Holdings)
Limited, a company listed on The Stock Exchange of Hong Kong
Limited.

In addition, Mr. Lam was the independent non-executive director
of China Fortune Financial Group Limited from 14 September 2007
to 11 April 2014, Applied Development Holdings Limited from 1
October 2005 to 12 December 2011, Pearl Oriental Qil Limited
from 3 October 2008 to 19 March 2013, King Stone Energy Group
Limited from 23 April 2012 to 22 March 2013, Value Convergence
Holdings Limited from 4 January 2010 to 24 May 2012, CT
Environmental Group Limited from 14 June 2011 to 15 April 2014,
China Chuanglian Education Group Limited from 29 January 2008
to 5 October 2010, Hao Wen Holdings Limited from 17 November
2010 to 16 May 2011, Well Way Group Limited from 24 March
2011 to 16 April 2014, Chinese Strategic Holdings Limited from 22
December 2008 to 27 April 2012 and Finet Group Limited from 5
August 2009 to 24 January 2011, companies listed on The Stock
Exchange of Hong Kong Limited.
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT EEK SR EEASBEE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Wong Man Hin, Raymond, aged 48 is an independent non-
executive director of the Company appointed on 25 March 2008.
Mr. Wong is a member of American Institute of Certified Public
Accountants (CPA), a Certified Management Accountant (CMA)
and holds a certificate in financial management (CFM). Mr. Wong
holds a bachelor degree in chemical engineering and a master
degree in economics. Mr. Wong is an executive director and deputy
chairman of Raymond Industrial Limited, a company listed on the
Main Board of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Mr. Wong is also an independent non-executive director
of Modern Beauty Salon Holdings Limited, a company listed on the
Main Board of the Stock Exchange.

Mr. Chan Yiu Fai, Youdey, aged 45, is an independent non-
executive director of the Company appointed on 25 March 2008. Mr.
Chan graduated from the University of Hong Kong with a bachelor
degree in laws and a postgraduate certificate in laws. Mr. Chan also
holds master degrees in laws from the City University of Hong Kong
and from the People’s University of China. Mr. Chan is currently a
partner of Messrs. David Y.Y. Fung & Co., a law firm in Hong Kong.
Mr. Chan has extensive experience in civil and commercial crime
litigation and also handles various transactions for corporate clients
and banks in Hong Kong.

SENIOR MANAGEMENT

Ms. Hung Che Wan, aged 52, is the company secretary of the
Company appointed on 14 March 2011. Ms. Hung graduated from
the University of Stirling Scotland with bachelor degree in accounting.
Ms. Hung is a fellow of the Hong Kong Institute of Certified Public
Accountants and has over 20 years of commercial experience in
business management and administration.
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CORPORATE GOVERNANCE REPORT

ERELIRS

COMMITMENT TO CORPORATE GOVERNANCE

The Company is committed to maintain statutory and regulatory
standards and adherence to the principles of corporate governance
emphasizing on transparency, independence, accountability,
responsibility and fairness. The Company has applied the principles
of the code provisions under the Corporate Governance Code (the
“Code”) contained in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) throughout the year ended 31 March 2014 (“the year
under review”), save for the deviation from code provision A.2.1, A.6.7
and E.1.2 as disclosed below.

THE BOARD

Roles and responsibilities

The Board assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising the Company’s affairs.
It should act in the best interest of the Company and its shareholders
at all times. The Board sets strategies for the Company and monitors
the performance and activities of the senior management.

The Executive Directors of the Company are responsible for the day
to day operations of the Company whereas the Independent Non-
executive Directors of the Company are responsible for ensuring a
high standard of financial and management reporting to the Board
and shareholders of the Company as well as to provide a balanced
composition in the Board so that there is a strong independent
element on the Board.

Board composition

All directors have distinguished themselves in their field of expertise
so as to give a balance of skills, knowledge and experience, and
diversity of perspectives required for the running of an effective
Board. The Board currently comprises three Executive Directors and
three Independent Non-executive Directors. The brief biographical
details of the Directors and relationship among them are set out in
the section headed “Biography of Directors and Senior Management”
of this report.
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THE BOARD (continued)

Board meetings

During the year under review, the Board held eight board meetings
which comprising four regular meetings and four adhoc meetings.
The attendance records of individual Directors at the board meetings
are as follows:

E=2(8®)
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Number of HESE

Name of Directors meetings attended BEEng R
Executive Directors: HITES :
Lo Fong Hung (Chairperson and B"IAL

Managing Director) 6/8 (FEHRESLHLIE) 6/8
Wang Xiangfei 7/8 AR 7/8
Kwan Man Fai 4/8 A~ 4/8
Independent Non-executive Directors: BYEHITES
Wong Man Hin, Raymond 6/8 = | 6/8
Lam Ka Wai, Graham 5/8 MK E 5/8
Chan Yiu Fai, Youdey 6/8 PeR R e 6/8

All Directors have access to the Company Secretary who is
responsible for ensuring that Board procedures are complied with
and all applicable rules and regulations are followed.

The Board ensures that its members are supplied, in a timely
manner, with all necessary information in a form and of a quality
appropriate to enable the Board to discharge its duties.

The minutes of Board meetings recorded all the details of the matters
considered by the Board and the decisions reached, including any
concerns raised by Directors or dissenting views expressed. Minutes
of Board meetings are kept by the Company Secretary and are
available for inspection by any Director or Committee Members.

Appointment and re-election of Directors

The appointment of new Directors is a matter for consideration by
the Nomination Committee. In accordance with the Company’s Bye-
laws, at each general meeting, one-third of the Directors for the time
being, shall retire from office by rotation provided that every Director
shall be subject to retirement at an annual general meeting at least
once every three years.
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THE BOARD (continued)

Independent Non-executive Directors

Pursuant to Rules 3.10(1) and 3.10(2) of the Listing Rules, the
Company has appointed three Independent Non-executive Directors.
Code provision A.4.1 specifies that Non-executive Directors should
be appointed for a specific term, subject to re-election.

Each of the three independent Non-executive Directors of the
company was appointed on 25 March 2008 and entered into a
service agreement with the Company for a term of three years. Their
service agreements have been extended for three year commencing
on 25 March 2011 and further extended for three years commencing
on 25 March 2014. However, they are still subject to retirement
by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Company’s Bye-
laws.

The Company has received from each of its Independent Non-
executive Directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and the Company considers that all
of the Independent Non-executive Directors are independent.

Under code provision A.6.7 of the Code, the independent non-
executive directors and other non-executive directors should attend
the general meeting and develop a balanced understanding of the
views of shareholders. It was noted that one of the Independent
Non-executive Directors of the Company was unable to attend the
annual general meeting of the Company held on 23 August 2013
due to his other business commitments.

Directors’ and Officers’ liability

Appropriate insurance cover on Directors and Officers liabilities has
been provided to cover potential legal actions against Directors and
Officers.
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THE BOARD (continued)

Training and support for Directors

All Directors must keep abreast of their collective responsibilities.
The Group provides briefings and other training to develop and
refresh the Directors’ knowledge and skills. Details of the continuous
professional development participated by the Directors are set out
below.

E=2(8&)

BRI
EREFAFMTHENEZERAMT - AR
BREMAT REMIIGR - LIRS RENES
ZHERME NG - ER2EBEEREY
ZEIBEHNAT ©

Attended seminars S8 2 WY
or briefing/ g BNEx
Name of Directors read materials BEEHR MEER
Executive Directors: HITES
Lo Fong Hung (Chairperson and v B v
Managing Director) (EERZESHKE)
Wang Xiangfei v F AR v
Kwan Man Fai v A& 4
Independent Non-executive Directors: BYIEHITESE :
Wong Man Hin, Raymond v BHEXH# v
Lam Ka Wai, Graham v WNENE v
Chan Yiu Fai, Youdey v PR R e v
DIRECTORS’ SECURITIES TRANSACTIONS BEEEHERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by its Directors. All Directors of
the Company have confirmed, following specific enquiry by the
Company, that they have complied with the required standard set
out in the Model Code throughout the year ended 31 March 2014.

CHAIRMAN AND CHIEF EXECUTIVE

Code provision A.2.1 stipulates that the roles of chairman and chief
executive (“CE”) should be separate and should not be performed by
the same individual.

During the year under review, the Company did not have any officer
with CE title. Ms. Lo Fong Hung, the Chairperson and Managing
Director of the Company, also carried out the responsibility of
CE during such period. In view of the size of operation of the
Group, the Board considered that this structure is more suitable
for the Company as it can promote the efficient formulation and
implementation of the Company’s strategies.
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BOARD COMMITTEES

The Board has established three committees to oversee particular
aspects of the Group’s affairs and to assist in the execution
of the Board’s responsibilities. All committees have their own
terms of reference. The views of different committees and their
recommendation not only ensure proper control of the Group but
also the continual achievement of the high corporate governance
standards expected of a listed company. The Board conducts
regular review of the structure and composition of the committees
with particular attention to the skills, knowledge and experience of
individual members.

Audit Committee

The Audit Committee was set up in March 1999 with specific
terms of reference. The terms of reference of the Audit Committee
which are available on the websites of the Stock Exchange and
the Company have included the duties which are set out in code
provision C.3.3 of the Code, with appropriate modifications when
necessary. The terms of reference of the Audit Committee was
amended on 27 March 2012 in order to comply with the amendment
of the Listing Rules.

The Audit Committee currently consists of three Independent Non-
executive Directors of the Company namely, Mr. Wong Man Hin,
Raymond, Mr. Lam Ka Wai, Graham and Mr. Chan Yiu Fai, Youdey.
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A total of three meetings were held during the year under review and  REIBEEER - £RT=1es  EARIKE
the individual attendance of members are as follows: ZHHEREINT

Number of HEER
Name of members meetings attended REHA R
Lam Ka Wai, Graham (Chairman) 3/3 MEREEE(EF) 3/3
Wong Man Hin, Raymond 3/3 EX#EE 3/3
Chan Yiu Fai, Youdey 3/3 BeR 2 4 ST A 3/3
The Audit Committee reviewed the interim and annual results, FE#Z% 8 & 2 BEINERXEANEE H K& R EA
internal control system, and financial reporting matters in conjunction 248 - T;L RESIRSIE AR R BRBET - £
with the external auditors. The Audit Committee endorsed the #ZZEZEEeRFAATIFARMA T SEIET
accounting treatment adopted by the Company and had the best of  z{ - I 2 & W R AR S EREH SR
its ability assured itself that the disclosure of the financial information % iR B 8%+~ © BB E R R EE

in this report complies with the applicable accounting standards and
Appendix 16: Disclosure of Financial Information of the Listing Rules.

AEVEER -

20 NAN NAN RESOURCES ENTERPRISE LIMITED SR &REZARAT



CORPORATE GOVERNANCE REPORT ¥ &4 &

BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee was set up in July 2005 with specific
terms of reference. The terms of reference of the Remuneration
Committee which are available on the websites of the Stock
Exchange and the Company have included the duties which are
set out in code provision B.1.2 of the Code, with appropriate
modifications when necessary. The terms of reference of the
Remuneration Committee was amended on 27 March 2012 in order
to comply with the amendment of the Listing Rules.

The Remuneration Committee currently comprises four members, an
Executive Director of the Company namely, Mr. Kwan Man Fai and
three Independent Non-executive Directors of the Company namely,
Mr. Wong Man Hin, Raymond, Mr. Lam Ka Wai, Graham and Mr.
Chan Yiu Fai, Youdey.

The remuneration packages of individual Executive Directors
and senior management of the Company are recommended by
the Remuneration Committee to the Board for determination, as
authorised by the shareholders at the annual general meeting
having regard to the operating results of the Company, individual
performance and prevailing market conditions. The Board conducts
regular review of the structure and composition of the Committee
with particular attention to the skills, knowledge and experience of
individual members.

During the year under review, one meeting was held and the
Remuneration Committee had reviewed the existing remuneration
packages of the Board and the senior management of the Company.
The individual attendance of members are as follows:
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Number of HEER
Name of members meetings attended REHSZ RE
Wong Man Hin, Raymond (Chairman) 1/1 HEXHE(ER) 1/1
Kwan Man Fai 1/1 a3 1/1
Lam Ka Wai, Graham 1/1 MR 11
Chan Yiu Fai, Youdey 1/1 PR 11
Nomination Committee EBEZEEE

The Nomination Committee was set up in March 2012 with specific
terms of reference. The terms of reference of the Nomination
Committee which are available on the websites of the Stock
Exchange and the Company have included the duties which are
set out in code provision A.5.2 of the Code, with appropriate
modifications when necessary.
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BOARD COMMITTEES (continued)

Nomination Committee (continued)

The Nomination Committee, will take into consideration a candidate’s
qualification, experience, expertise, knowledge and diversity of
perspectives, the requirements applicable to the Company and the
structure and composition of the Board. The Nomination Committee
identifies, reviews and nominates with diligence and care that
candidates suitably qualified as Board members before making
recommendation to the Board for their final appointment. Factors
such as gender, age, cultural and educational background, and
professional experience will also be taken into account to maintain a
balanced composition and diversity of perspectives of the Board.

The Board is currently composed of diversified members of different
gender and age, with education in economic, legal, accounting and
chemical engineering respectively from leading universities in China
(including Hong Kong) and England. Business and professional
experiences of the Board are even diversified which include but
not limited to, multinational entrepreneurship, listed companies
directorship in Hong Kong, Shanghai and Shenzhen, legal practices
in Hong Kong, corporation finance and investment banking,
accounting and auditing, and financial management.

The Nomination Committee currently comprises Chairperson of the
Company, Ms. Lo Fong Hung as the chairperson of the Nomination
Committee, Executive Director of the Company, Mr. Kwan Man Fai
and three Independent Non-executive Directors of the Company
namely, Mr. Wong Man Hin, Raymond, Mr. Lam Ka Wai, Graham
and Mr. Chan Yiu Fai, Youdey as the members of the Nomination
Committee.

During the year under review, one meeting was held and the
Nomination Committee had reviewed and adopted the existing
policy for the nomination of Directors. The individual attendance of
members are as follows:
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Number of HESE
Name of members meetings attended REHR RE
Lo Fong Hung (Chairperson) 1/1 BAH(ER) 171
Kwan Man Fai 1/1 RAC i 1/1
Wong Man Hin, Raymond 11 =X H 11
Lam Ka Wai, Graham 1/1 MR E 11
Chan Yiu Fai, Youdey 11 P pRpE 1/1
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CORPORATE GOVERNANCE

The Company is dedicated to maintaining a high standard of
corporate governance and the Board is responsible for performing
the corporate governance duties as stipulated in the Listing Rules.

During the year under review, the Board committees had developed
and reviewed the Company’s policies and practices on corporate
governance; reviewed and monitored the training and continuous
professional development of Directors and senior management;
reviewed and monitored the Company’s policies and practices on
compliance with legal and regulatory requirements and reviewed
the compliance with the Code and disclosure in the Corporate
Governance Report.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility to present a balanced,
clear and understandable assessment relating to annual and interim
reports, inside information and price-sensitive announcements and
other financial disclosures under the Listing Rules, and reports to
regulators as well as to information required to be disclosed pursuant
to statutory requirements. As at 31 March 2014, the Directors of
the Company are not aware of any material uncertainties relating
to events or conditions which may cast significant doubt upon
the ability of the Company to continue as a going concern basis.
The statement of the external auditor of the Company about their
reporting responsibilities on the consolidated financial statements
is set out in the Independent Auditor’s Report on page 36 of this
report.

INTERNAL CONTROL

The Board has the responsibility to ensure that a sound and effective
internal control system is maintained within the Group. The Group
has adopted internal control procedures and policies to safeguard
the assets, to ensure proper maintenance of accounting records and
to carry out a reliable financial reporting and to guarantee compliance
with the relevant laws and regulations.

During the year under review, the Group has engaged SHINEWING
Risk Services Limited to conduct compliance and operation reviews
on the Group and will report its findings to the Audit Committee.
The reviews are performed half-yearly and cover, among other
things, review of the Group’s compliance procedures of Chapter 13:
Continuing obligations, Chapter 14: Notifiable transactions, Chapter
14A: Connected transactions, Chapter 18: Mineral companies
and Appendix 14: Corporate governance code and corporate
governance report of the Listing Rules; and Part XIVA: Disclosure of
inside information of the Securities and Futures Ordinance.
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AUDITORS REMUNERATION
For the year ended 31 March 2014, fees paid or payable to the
auditor of the Company, Crowe Horwath (HK) CPA Limited, and its
affiliates by the Group are as follows:

A 8 6 35 B
BE-T-MF=A=1+—BLFE &
BENRENADARBAEEEE(EE)
BHAEBMARARRABBARZER
I

Audit services EZ R
Non-audit and taxation services IEEAZ R TS AR TS
Total “A5T
COMPANY SECRETARY

Ms. Hung Che Wan, an employee of the Company, acted as the
Company Secretary of the Company. During the year under review,
Ms. Hung undertook over 15 hours of professional training to update
her skills and knowledge.

SHAREHOLDER’S COMMUNICATIONS

A Shareholders Communication Policy was adopted on 27 March
2012 to ensure that shareholders are provided with ready, equal and
timely access to balanced and understandable information about the
Company. The policy was available on the Company’s website. The
Company has established various channels of communications with
its shareholders such as publication of interim and annual reports,
press release and announcement of the latest development of the
Company in a timely manner. The annual general meeting provides
an opportunity for shareholders to exchange views with the Board.
External auditor is also available at the annual general meeting to
address shareholders’ queries. Moreover, resolutions are proposed
at annual general meeting on each substantially separate issue,
including the election of individual directors.

2014 2013
=F-mF —T-=F
HK$’000 HIK$'000
TR THET
710 748

137 130

847 878

RAME

HEERL(RRRER) - BEARFHNQ
AWE - REEFER AL BEZE15
NV IR - DA AT 2 BRRE R A

IR ERBA
ARRERZE——F = A+t HEHK
FBAMEBUR AERAR R AT PRER - 5 B
ESEBEARGZEMSRERNER - Z
BURA AR R SR « RARIB R
ERBER AR - TP HRERF
R OERMRAARZEMERELTER
MAE RENAZERRFFAEHESS
RmER o INEZSEN IR Al AR B F R g
L EIERR 2R o tboh - RIRERBAF RS
RS EEER VAR (BEENESZ
REHIRERBE -

24 NAN NAN RESOURCES ENTERPRISE LIMITED SR &REZARAT



CORPORATE GOVERNANCE REPORT ¥ &4 &

SHAREHOLDER’S COMMUNICATIONS (continued)
During the year under review, two general meetings of the Company
were held. Under code provision E.1.2 of the Code provides
that the chairman of the Board should attend the annual general
meeting. It was noted that the chairperson of the Board and the
Nomination Committee, Ms. Lo Fong Hung and the chairman of
the Remuneration Committee, Mr. Wong Man Hin, Raymond were
unable to attend the annual general meeting of the Company held
on 23 August 2013, while the chairperson of the Board and the
Nomination Committee, Ms. Lo Fong Hung was unable to attend the
special general meeting of the Company held on 10 March 2014,
due to other business commitments.

The 2014 annual general meeting of the Company will be held on 25
August 2014. A notice of annual general meeting will be sent to the
shareholders of the Company at least 20 clear business days before
the meeting.

SHAREHOLDERS’ RIGHTS

Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at all
times have the right, by written requisition sent to the Company’s
registered office and its principal office in Hong Kong for the
attention of the Board or the Company Secretary, to require a
special general meeting (the “SGM”) to be called by the Board for
the transaction of any business specified in such requisition; and
such meeting shall be held within two (2) months after the deposit
of such requisition. The written requisition must state the purposes
of the general meeting, signed by the shareholder(s) concerned
and may consist of several documents in like form, each signed by
one or more of those shareholders. If the requisition is in order, the
Company Secretary will ask the Board to convene a SGM by serving
sufficient notice in accordance with the statutory requirements to
all the registered shareholders. On the contrary, if the requisition is
invalid, the shareholders concerned will be advised of this outcome
and accordingly, a SGM will not be convened as requested.

BRERIEA (&)
REBFEAR  ARAEHTMAKRK
c MIBTFRIEXEEAI2ERTE  EFE
Ifﬁﬁf%%ﬁiﬁA KR AL -
EEeRIEEZEBEIFEETALLRE M
ZERIREXBRAERELENR T —
FNAZT=ZABTHNARABRRAFK
T MEFERERRBEGIFRENALL
MARBEHER —ZT—NFE=A+HETHR
NABRFHIRE -

ARRENR_T—MFENA_TRBEETZ
T-MERREFAE - ARBRERIK
REAFAGRITAI — T ATEEEARBIR
FRAGRE -

IR R R

EARZEERKAMFAE T DR ARAEH
BA(MARRNRRERASREZLERN )+
DZ—HBERERERARBREENESS L
NAMEZHERER(DERBEEENX
BERERRBNEMPER R BB LRS!
W) BREFEH %ﬁﬂx%%%ﬁ?(mx
REFRIARE ) ARRIE B BEE K AR (A
EBRP MR RKERR2EZERIEMQ)
BARETT - EWERMATARRAEH
B AABRREER YA eREZ0ER
AR - MB M —RIALZF
BREE - HWELBEZE  ARRANERE
BIRBEERERNEROECHRELEH
BAEREEEARBREIAE - R
i ZSREER - QIBERSEBANERER
BREIAEHE LT ERERER -

Annual Report 2014 &3 25



CORPORATE GOVERNANCE REPORT ¥ &8 &

SHAREHOLDERS’ RIGHTS (continued)

Shareholder(s) of the Company holding (i) not less than one-twentieth
of the total voting rights of all shareholders having the right to vote
at the general meeting; or (ii) not less than 100 shareholders, can
submit a written request stating the resolution intended to be moved
at the annual general meeting (the “AGM”) or a statement of not
more than 1,000 words with respect to the matter referred to in any
proposed resolution or the business to be dealt with at a particular
general meeting. The written request/statements must be signed
by the shareholder(s) concerned and deposited at the Company’s
registered office and its principal office in Hong Kong for the attention
of the Company Secretary, not less than six weeks before the AGM
in the case of a requisition requiring notice of a resolution and not
less than one week before the general meeting in the case of any
other requisition. If the written request is in order, the Company
Secretary will ask the Board (j) to include the resolution in the agenda
for the AGM; or (i) to circulate the statement for the general meeting,
provided that the shareholder(s) concerned have deposited a sum
of money reasonably determined by the Board sufficient to meet
the Company’s expenses in serving the notice of the resolution
and/or circulating the statement submitted by the shareholder(s)
concerned in accordance with the statutory requirements to all the
registered shareholders. On the contrary, if the requisition is invalid
or the Shareholder(s) concerned have failed to deposit sufficient
money to meet the Company’s expenses for the said purposes,
the shareholder(s) concerned will be advised of this outcome and
accordingly, the proposed resolution will not be included in the
agenda for the AGM or the statement will not be circulated for the
general meeting.

Shareholders and other stakeholders may at any time send their
enquiries and concerns to the Board by addressing them to the
Company Secretary by post, fax or email. The contact details are set
out as below:

Clarendon House,
2 Church Street,
Hamilton HM 11, Bermuda

Registered office:

Suites 1003-1006,
10/F., Two Pacific Place,
88 Queensway, Hong Kong

Principal place of
business in
Hong Kong:

Suites 1003-1006,
10/F., Two Pacific Place,
88 Queensway, Hong Kong

Postal address:

Tel: 2248 0188
Fax: 2918 9931
Email: info@nannanlisted.com

INVESTOR RELATIONS

During the year under review, there were no change in the
Memorandum of Association and Bye-laws of the Company.
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REPORT OF THE DIRECTORS
EFEHRS

The directors of the Company present their report and the audited
financial statements of the Company and the Group for the year
ended 31 March 2014.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (the “Group”) are
mining and sales of coal.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 March 2014 and the state
of affairs of the Company and the Group at that date are set out
in the consolidated financial statements on pages 38 to 150. The
directors of the Company do not recommend the payment of any
dividend in respect of the year.

FIVE YEARS FINANCIAL SUMMARY

A summary of the published results, assets and liabilities, and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited financial statements is set out on pages
151 to 152 of the annual report. This summary does not form part of
the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 16 to the consolidated
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options are set out in note 26(b) and 32 to the consolidated financial
statements respectively.

CONVERTIBLE LOAN NOTES

Details of the convertible loan notes issued by the Company
during the year are set out in note 27 to the consolidated financial
statements.
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CONTINUING CONNECTED TRANSACTIONS

For the year ended 31 March 2014, the Company shared office
premises with its immediate holding company China Sonangol
International Limited and paid HK$615,000 during the year (2013:
HK$510,000). In the opinion of the Board, the sharing of the office
premises is on a fair and equitable cost allocation basis which is
exempt from the reporting, annual review, announcement and
independent shareholders’ approval requirements as set out in rule
14A.33 of the Listing Rules.

MAJOR EVENTS

Progress of the Management Restructuring Plan and the
Updated Restructuring Proposals

Pursuant to the instructions from the National Development and
Reform Commission of the PRC, the Xinjiang Land Department
had to plan for a management restructuring of seven different coal
mines (including the Zexu Mine of the Company) in the Xiheishan
Mining Area (i.e. the Management Restructuring Plan), consolidating
some smaller mines together so as to increase the size efficiency
(for details, please refer to the Company’s announcement dated
11 November 2011). After being informed of this Management
Restructuring Plan, the Board has requested our management in
Xinjiang to conduct frequent meetings and negotiations with the
Xinjiang Land Department and other relevant government authorities
in order to protect the Company’s interest in relation to the
Exploration Permit of the Zexu Mine.

According to the letter dated 13 June 2012 issued by the
Changji Administrative Bureau informing the updated status
of the Management Restructuring Plan, the following Updated
Restructuring Proposals in relation to the Company’s Kaiyuan Mine
and Zexu Mine have been submitted to the working group head
office for coal industry structural upgrade work of Xinjiang Uygur
Autonomous Region for consideration and approval:

1. The Company’s Kaiyuan Mine would be restructured and
upgraded, and the exploration right in the Zexu Mine granted
to the Company would be terminated; and

2. The mining area of the Kaiyuan Mine, where the Company
is now conducting mining activities, was proposed to be
increased from 1.1596 square kilometers to 4.12 square
kilometers, with the estimated coal resources of approximately
131.18 million tonnes.
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MAJOR EVENTS (continued)

Progress of the Management Restructuring Plan and the
Updated Restructuring Proposals (continued)

As at the date hereof, the Company has still not yet received any
written notification from any Xinjiang government department on the
updated status of the approval process of the Updated Restructuring
Proposals.

As stated in the Company’s announcement dated 21 March
2014, the Exploration Permit of the Zexu Mine of the Company
has originally expired on 20 February 2014. Concerned that the
Company’s position and rights in the Management Restructuring
Plan might be compromised since the Updated Restructuring
Proposals had still not then been approved by the Xinjiang Uygur
Autonomous Region Government, the Company through its Xinjiang
staff has continued to make informal representations to Chinese
officials urging them to exercise their administrative discretion to
renew the Exploration Permit. Eventually, on 19 March 2014, the
Company obtained a renewal permit from Xinjiang Land Department
granting the renewal of the Exploration Permit from 25 February
2014 to 25 February 2016.

The Company will continue to follow up the approval process of the
Updated Restructuring Proposals, in order to protect the interest of
the Company in Kaiyuan Mine and Zexu Mine.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-
laws of the Company or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.
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PURCHASE, SALE OR REDEMPTION OF SHARES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 26(a) to the consolidated financial
statements and in the consolidated statements of changes in equity
respectively.

DISTRIBUTABLE RESERVES

At 31 March 2014, the Company had no retained profits available for
cash distribution and/or distribution in specie. Under the Companies
Act 1981 of Bermuda, the Company’s contributed surplus of
HK$128,013,000 may be distributed under certain circumstances. In
addition, the Company’s share premium account with a balance of
HK$191,534,600 may be distributed in the form of fully paid bonus
shares.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2014, sales to the Group’s five largest
customers accounted for 42.6% of the total sales for the year and
sales to the largest customer included therein amounted to 14.1%.
Purchases of goods and services from the Group’s five largest
suppliers accounted for 100.0% of the total purchases for the year
and purchases from the largest supplier included therein amounted
10 36.2%.

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Lo Fong Hung (Chairperson and Managing Director)
Wang Xiangfei

Kwan Man Fai

Independent non-executive directors:
Wong Man Hin, Raymond

Lam Ka Wai, Graham

Chan Yiu Fai, Youdey

In accordance with bye-law 87 of the Company’s Bye-laws, Ms. Lo
Fong Hung and Mr. Lam Ka Wai, Graham will retire by rotation and
be eligible for re-election at the forthcoming annual general meeting.
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BIOGRAPHY OF DIRECTORS AND SENIOR
MANAGEMENT

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 13 and 15 of the
annual report.

DIRECTORS’ SERVICE CONTRACTS

No director of the Company proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No director of the Company had a significant beneficial interest,
either direct or indirect, in any contract of significance to the business
of the Group to which the Company or any its subsidiaries was a
party at any time during the year ended 31 March 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SHARES AND UNDERLYING SHARES

As at 31 March 2014, the interests of the directors and chief
executives of the Company in the shares of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register kept by the Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers were as follows:

Long position
Interests in an associated corporation of the Company

EEREREEASHE

ARARBENAEESHEEABBEFS
N FERFEISEI5H o

EERBELH
ARELEERNEERRAFAE LEE
BEZARARREEF LRI HARRR
—FREERLECEEMERN) ZRBEE
e

EEaER
AAREEHERN AR R HETATHE AT
REBEE-T-—NF=A=1t—HILFEANE
AR R L BAREXBEAEABEZE
MadF  EEEMEXAEEEAE DR
EERTETRAERRGRIEEHE
A0 2z fE s

R-F-—ME=ZA=1+—H ARAEFK
TETBRABRARASEEREE(EE
REZIEGRI(TEZRMEGN]) S
XVER) Z B - A AR AR IR 7 M A
B EPIFEI521EAC AXIGFTEE LM 2
@ ARBENRTAESETESFRSZ
RESTRIZASITHE AR R R FT2 #h
LI

wa
NNNGIDIEL N e

Approximate
percentage

Number of the issued

of shares share capital

Name of interested HE BT

Name of Directors associated corporation Nature of interest EERERE2 BRAEEA

EEnA HEEE AR ERME RGEAR BoL

Ms. Lo Fong Hung (Note 1) New Bright International  Interests of controlled 3,000 (L) 30%

BRI E (HEE1) Development Limited corporation

BB ERAR AT ZEHLEE 2R

Mr. Wang Xiangfei (Note 2) New Bright International  Interests of controlled 3,000 (L) 30%

TREE (FIFE2) Development Limited

AIEERERAR AR

L denotes as long position

corporation
ZIEFNEE 2

L A
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REPORT OF THE DIRECTORS EE£ &%

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SHARES AND UNDERLYING SHARES (continued)

Notes:

1. Ms. Lo Fong Hung (“Ms. Lo”) is interested in 3,000 shares in New Bright
International Development Limited (“New Bright”), representing 30% of the
issued share capital of New Bright, which currently owns 70% shareholding
interests in China Sonangol International Limited (“China Sonangol”). China
Sonangol is the holding company of Ascent Goal Investments Limited
(“Ascent Goal”), and the controlling shareholder of the Company. The
shareholding interests of Ascent Goal is set out in the section headed
“Substantial Shareholders” of this report.

2. Mr. Wang Xiangfei is the husband of Ms. Lo and is deemed to be interested
in 3,000 shares of New Bright under the SFO.

3. Ms. Lo, an executive director of the Company, owns 30% of the issued
share capital of New Bright which in turn is interested in 70% of China
Sonangol. China Sonangol is the holding company of Ascent Goal. Thus, Ms.
Lo has an attributable interest in 569,616,589 shares of the Company and a
HK$200,000,000 convertible bond giving rise to an interest in 1,000,000,000
underlying shares of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under note 32 to the consolidated financial
statements, at no time during the year were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any
other body corporate.

SHARE OPTION SCHEME

Particulars of the Company’s share option scheme are set out in
note 32 to the consolidated financial statements.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2014, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
showed that other than the interests disclosed above in respect of
certain directors and chief executives, the following shareholders had
notified the Company of the relevant interests in the issued share
capital of the Company.

EERFETHRAERKRAREE

Btz e (4R)

Fie -

1. BFALL(BLt)BEABERERAR
D7) (T819.)3 0008 B (3 3 - IBER AR
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AR R ([ 2 ERR |)70% Bl - Zoof
ERARRTEREE - AR BELEERA
A ER) 2 BBRAR - BRI BRI
A E B -

2. EAREEBBLLT IR BUREESH L
G #5457 A 3,000 % BIBE AR (5 2 12 -

3. ARBRTEEFBELTHBAECHITHRA
30% + MAIBHES TR RR70% e © ZHE
BABZEZIERAR - Bt - BLERARQR
569,616,589 % 17 [z 1784 F2 1,000,000,000/%
78 ) AR RBA A% (5 #E 7 2 200,000,000 7T AT #2
A& S R o

ESBREROIESR 2ER
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AR aEIERTE 2 B EN A B SRR
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SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in shares or underlying shares of the Company

FERR(E)
RAARRBBABMB G 27 A

Approximate
percentage
of the
issued share
capital of
Total number the Company
Number of of shares (Note 6)
underlying  and underlying v NG|
Number of shares held sharesheld BRTRA
Name of Shareholders Notes  Nature of interest shares held igtl FRROR  BHABESH
RREHE M ERtE FERAEE RAEE  HEROGAH (FitzE6)
Ascent Goal 1,4 Beneficial owner 569,616,589  1,000,000,000  1,569,616,589 205.08%
&7 BEEEA
China Sonangol 2,4 Interests of controlled 569,616,589  1,000,000,000  1,569,616,589 205.08%
ZHER _ corporation
XEBEE R
New Bright 2,4 Interests of controlled 569,616,589  1,000,000,000  1,569,616,589 205.08%
gl corporation
R RS
Ms. Fung Yuen Kwan, Veronica 34 Interests of controlled 569,616,689  1,000,000,000  1,569,616,589 205.08%
BT corporation
REHEE 2 S
Africa Israel Investments Ltd 5 Beneficial owner 45,000,000 - 45,000,000 5.88%
BREEA
Mr. Lev Leviev 5 Beneficial owner 1,000,000 - 1,000,000 0.13%
Lev Levievit & ERBEAA
5 Interests of controlled 74,000,000 - 74,000,000 9.67%
corporation
REHEE RS
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SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in shares or underlying shares of the Company

(continued)
Notes:

1. Ascent Goal was directly interested in 569,616,589 shares and a further
1,000,000,000 underlying shares which may be fully allotted and issued
if the convertible bond are converted at the conversion price of HK$0.20.
These 1,569,616,589 shares were held by Ascent Goal directly as beneficial
owner. It includes (i) interests in 569,616,589 shares and (i) the convertible
bond giving rise to an interest in 1,000,000,000 underlying shares.

2. Since Ascent Goal is a wholly-owned subsidiary of China Sonangol which
is beneficially owned as to 70% by New Bright, the interests of Ascent Goal
is deemed to be the interests of China Sonangol and in turn the interests of
New Bright under the SFO.

3. Ms. Fung Yuen Kwan, Veronica is deemed to have interests in the shares
and underlying shares through her 70% interest in New Bright.

4. The 569,616,589 shares and 1,000,000,000 underlying shares under the
convertible bond represent 74.42% and 130.66% of the existing issued
share capital of the Company respectively, thus the total of 569,616,589
shares and 1,000,000,000 underlying shares represents 205.08% of
the existing issued share capital of the Company. The conversion rights
attaching to the convertible bond will not be exercised and the Company
will not issue the conversion shares if, immediately following the conversion,
the Company would be unable to meet the public float requirement under
the Listing Rules.

5. For the shares held by Mr. Lev Leviev, of these shares, 45,000,000 shares
were held by Africa Israel Investments Ltd, a company controlled by Mr.
Lev Leviev through his 74.89% interests in Africa Israel Investments Ltd;
29,000,000 shares were held by Memorand Management (1998) Ltd,
a company controlled by Mr. Lev Leviev through his 99% interests in
Memorand Ltd.; and 1,000,000 shares were held by Mr. Lev Leviev directly.

6. The approximate percentage of shareholdings is based on 765,373,584
shares as at 31 March 2014, not the enlarged issued share capital of the
Company upon full conversion of the convertible bond.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
No director of the Company had interests in a business which
competes or is likely to compete, either directly or indirectly, with the
businesses of the Group, as defined in the Listing Rules, during the
year and up to the date of this report.

FERR(E)
RARBRGSHERRM ZFE (F)
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PUBLIC FLOAT

As at the date of this report, based on the information publicly
available to the Company and within the knowledge of the directors
of the Company, over 25% of the issued share capital of the
Company was held by the public as required under the Listing Rules.

CONFIRMATION OF INDEPENDENCE

The company has received from each of the independent non-
executive directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and considers all the independent
non-executive directors to be independent.

AUDITOR

Crowe Horwath (HK) CPA Limited was appointed as auditor of the
Company in 2011 upon the retirement of SHINEWING (HK) CPA
Limited.

Crowe Horwath (HK) CPA Limited will retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment
of Crowe Horwath (HK) CPA Limited as auditor of the Company is to
be proposed at the forthcoming annual general meeting.

On Behalf of the Board

Lo Fong Hung
Chairperson and Managing Director
Hong Kong, 17 June 2014
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INDEPENDENT AUDITOR’S REPORT

ORVR R

M\ Crowe Horwath.

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF NAN NAN RESOURCES ENTERPRISE LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Nan Nan
Resources Enterprise Limited (“the Company”) and its subsidiaries
(together “the Group”) set out on pages 38 to 150, which comprise
the consolidated and company statements of financial position as
at 31 March 2014, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the HKICPA. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

EEE5E (B8 StMEHMERAR
Crowe Horwath (HK) CPA Limited
Member Crowe Horwath International

B IRET TR SR 002
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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INDEPENDENT AUDITOR’S REPORT % 3 #% B hf R &

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2014, and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants

Betty P.C. Tse

Practising Certificate Number PO3024

Hong Kong, 17 June 2014
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Turnover
Cost of sales

Gross profit
Other revenue
Impairment loss on intangible assets
Selling and distribution expenses
Administrative and
other operating expenses
Finance costs
Change in fair value of
convertible loan notes

Loss before tax
Income tax credit

Loss for the year

Other comprehensive income
[tems that may be reclassified
subsequently to profit or loss:
Exchange difference on
translation of functional currency to
presentation currency

Other comprehensive income
for the year, net of nil tax

Total comprehensive loss for the year

Loss for the year attributable to:
— Owners of the Company

Total comprehensive loss for the year
attributable to:
— Owners of the Company

Loss per share
(expressed in Hong Kong cents)
— Basic

— Diluted

The notes on pages 46 to 150 form an integral part of these financial

statements.
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Hit2EBA
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FAEMEEBA
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AT AL EEFRER

—ANREIEEA
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EEEIRAERE -
—RREIHEEA

BhER
(LAEILZ51)
—&XK

— 8

=t NS
NOTES HK$°000
BaE F#ET
6 123,100
(100,836)
22,264
7 3,403
17 =
(774)
(23,491)
9 =
27 (15,373)
(13,971)
10 515
11 (13,456)
3,235
3,235
(10,221)
(13,456)
(10,221)
14
14

2013
—T—=F
HK$’000
FHBT

165,041
(136,031)

29,010
2,822
(49,928)
(1,126)

(21,769)
(23)

24,031

(16,983)
6,803

(10,180)

1,079

1,079

(9,101)

(10,180)

(9,101)

(1.33)

(1.98)

FIBNFA6E150E Z AR Z M

RZ—87
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Non-current assets
Property, plant and equipment
Intangible assets
Goodwill
Security deposit
Deferred tax assets

Current assets
Inventories
Trade and other receivables

Cash and cash equivalents

Current liabilities
Trade and other payables

Tax payable

Convertible loan notes
designated as
financial liabilities at fair value
through profit or loss

Net current assets

Total assets less current liabilities

FRBEE

mE - BERRE
BIVEE

mE

RERE
EREHIAREE

REEE
FE
RS K Ko
H A & WK IR
R RREFERAR

REBEE

BRER R
HAth e FRIE

FEREIIE

18TE AR A FET R
WEEENERE
ERAEZ
AR EREE

REBEEFE
REERRBAR

2014 2013
—Z—F —E—=F
HK$’000 HK$’000
FTHET FHT

21,215

71,877

2,820

3,786

99,083 99,698
13,600 68,277
1,805 2,952
319,460 255,620
334,865 326,849
49,616 38,302
2,397 4,085
= 189,858
(52,013) (232,245)
282,852 94,604
381,935 194,302
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2014 2013
—Z—F —E—=F
HK$°000 HK$’000
FET FHET
Capital and reserves BAE#E
Share capital A% 2R 76,537 76,537
Reserves fHiE 87,616 97,837
Equity attributable to owners of the RATEEA
Company PE{LRER 164,153 174,374
Non-current liabilities ERBEE
Convertible loan notes 8TE B A TFEY R
designated as WEEENERE 2
financial liabilities at fair value TREEZ
through profit or loss AMBRERER 205,231 -
Provision for close down, restoration and  EdE ~ 1828 &%
environmental costs IR AN 1,996 1,959
Deferred tax liabilities REFRIBEE 10,555 17,969
217,782 19,928
381,935 194,302

Approved and authorised for issue by the board of directors on 17 R-Z—NF XA ++HEESSSIERRK

June 2014. RETIEE o
On behalf of the board REEEE
Lo Fong Hung Wang Xiangfei
BHAL EAR
Director Director
3 =2

The notes on pages 46 to 150 form an integral part of these financial 3| &N 462 1508 2 M T 1A 3%

statements. KD -
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NOTES
FeE

Non-current assets
Property, plant and equipment
Investments in subsidiaries

Current assets
Amounts due from subsidiaries
Other receivables
Cash and cash equivalents

Current liabilities
Other payables and accruals

Convertible loan notes designated
as financial liabilities at fair value
through profit or loss

Net current assets
Total assets less current liabilities

Capital and reserves
Share capital
Reserves

Non-current liabilities
Convertible loan notes designated
as financial liabilities at fair value
through profit or loss

Approved and authorised for issue by the board of directors on 17

June 2014,

On behalf of the board

Lo Fong Hung

BHAL
Director

EF

The notes on pages 46 to 150 form an integral part of these financial

statements.
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25

27

2014
—g—me
HK$’000
F

740

740

153,747
227
192,047

346,021

1,407

(1,407)

344,614

345,354
76,537

63,586

140,123

205,231

345,354

2013
—T—=F
HK$’000
FHBT

1,189

1,189

163,722
5562
199,515

353,789

1,192

189,858

(191,050)

162,739

163,928
76,537

87,391

163,928

163,928

R_ZE—MERA+ERRESFSIERER

RETIEE -
RKEREFE

Wang Xiangfei
2T
Director

EF
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RZ—87 e
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Attributable to owners of the Company

RAREE AR
Exchange
Share Share Capital  Statutory translation Special Accumulated
capital  premium reserve reserves reserve reserve losses Total
R ROEE ERRE  EERE  ERRE  BHRE  EHER 4y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T b TR TR TR TR TR
(note (note (note (note (note
26 a()) 26 ali) 26 aliil) 26 a(iv)) 26 alv))
i (B3t (B3E i (B3t
26a()) 26 a(i)) 26 afii)) 26a(\)) 26a(\))
At 1 April 2012 R-E-—%mA-H 76,537 191,534 14,882 6,636 14,051 27,143 (147,308) 183,475
Loss for the year FRER - - - - - - (10180 (10,180
Exchange differenceon 1 EHs % A2
translation of functional S 7§ 25
currency to presentation
currency - - - - 1,079 - - 1,079
Total other comprehensive  FEREMZE
income for the year WAERE - - - - 1,079 - - 1,079
Total comprehensive FREABEES
loss for the year - - - - 1,079 - (10,180) (9,101)
Transfer i - - - 2,849 - - (2,849) -
Appropriation of EEREEES AR
maintenance and
production funds - - - 28,745 - - (28,745) -
Utlisation of maintenance 4N A EES 78R
and production funds - - - (28,745) - - 28,745 -
At 31 March 2013 RZE-=F
ZA=t-8 76,537 191,534 14,882 9,485 15,130 27,143 (160,337) 174,374
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Attributable to owners of the Company

AARERARL
Exchange
Share Share Capital  Statutory translation Special Accumulated
capital  premium reserve reserves reserve reserve losses Total
Bx  ROEE ARG AERE  EXRE  BURE  RER 4y
HK$'000 HK$000  HK§000  HKS000 HK§000  HKS'000 HK$'000 HK$'000
Thn TR TiEn TR TR TR TR TR
(note (note (note (note (note
26 a()) 26 afil) 26 alii)) 26a(v) 26alv)
i (B3t (B3E i (B3t
264() 26 a(i)) 26 alii)) 26a(\)) 26a(y))
At 1 April 2013 RZE-=FMA-A 76,537 191,534 14,882 9,485 15,130 27,143 (160,337) 174,374
Loss for the year FRER - - - - - - (13456)  (13.456)
Exchange differenceon 1 EHs % A2
translation of functional S 7§ 25
currency to presentation
currency - - - - 3,235 - - 3,235
Total other comprehensive  FEREMZE
income for the year WA@E - - - - 3285 - - 3235
Total comprehensive FREABEES
loss for the year - - - - 3,235 - (13,456) (10,221)
Transfer i - - - 376 - - (376) -
At 31 March 2014 el
—A=t-8 76,537 191,534 14,882 9,861 18,365 21143 (174,169) 164,153

The notes on pages 46 to 150 form an integral part of these financial

statements.

FIBNFA6E150E Z AR Z M
K287 -
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—E-mF
HK$’000
FET

Operating activities
Loss before tax
Adjustments for:
Depreciation of property,
plant and equipment
Amortisation of intangible assets
Impairment loss on
intangible assets
(Reversal of write down)/write down
of inventories
Fair value change in convertible
loan notes designated at fair value
through profit or loss

Loss on disposal of property,
plant and equipment

Net exchange loss

Interest expenses

Interest income

Operating cash flow before movements &EE&BEFI 2 K&
RERE

in working capital

Decrease/(increase) in inventories
Decrease in trade and
other receivables
Increase in trade and
other payables
Decrease in amount due to an
intermediate holding company

Cash generated from operations

Income tax paid

Net cash generated from/(used in)
operating activities

RER%
BRILATE R
LRSI B (R

FERD,/ (80)
RS R e

PR E R S E A A

e — R R MERL A R

REXBMERE
ERFREH

REEBHE/
(FTR) R & 38

(13,971)

LE N = &
e
BB
BVEERE
&8
FEMoREE),/
R (1,877)
EE AR A HEDIRR
WHEBRNEIEZ
AHBRERREERZ
RFEES
HEME - BE&
i EE
BEE 31 5 1R 8
MEFX
FBHA

KEAD
BN

R
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HK$’000
TAT

(16,983)

4,053

12,798

49,928

15,058

(24,031)

65
23
(2,599)

38,312

(44,442)

2,112

11,393

(40)

7,335

(9,236)

(1,901)



2014 2013

—F-IF —FT=%

Investing activities

Additions of property,
plant and equipment

Additions of exploration and
evaluation assets

Proceeds from disposal of property,
plant and equipment

Interest received

Increase in security deposit

Net cash used in investing activities

Financing activities
Interest paid

Net cash used in financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of year

Effect on foreign exchange rate
changes

Cash and cash equivalents at end
of year, represented by bank
balances and cash

REX®
NEWE - BEREE

NEMRNHEEE
HEWE - BB k&
FT{S5IR
RIS
REEZ T IB N

REXBFTRARESFE

BB XK
ERFE

BE XM AR S FHE

RERRELEEEBAL
2@, ORd) B8

FOZRER
RE%EER

ERESHIIE
FRZASRBREEE

HE - 2 RRTER
kRE

The notes on pages 46 to 150 form an integral part of these financial

statements.

HK$°000 HK$’000
FET TAT

(5,652) (958)
(1,659)

446 -
3,209 2,599
771 -
(2,768) (18)
(23)

(23)

62,764 (1,942)
255,620 257,246
1,076 316
319,460 255,620

JIE N EEA6E 1508 M FE AR % 5 I 15

RZ—87 e
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NOTES TO THE FINANCIAL STATEMENTS

M F5 R RO

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-—NF=A=+t—HBLFEMNUTETREN)

GENERAL

Nan Nan Resources Enterprise Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability. The shares of the Company are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
In the opinion of the directors, the Group’s parent company is
Ascent Goal Investments Limited (“Ascent Goal”), a company
incorporated in the British Virgin Islands with limited liability
and the Group’s ultimate holding company is New Bright
International Development Limited (“New Bright”), a company
incorporated in Hong Kong with limited liability. Its ultimate
controlling party is Ms. Fung Yuen Kwan, Veronica.

The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The functional currency of the Company is Renminbi (‘RMB”).
The consolidated financial statements are presented in Hong
Kong dollars (“HK$”) for the convenience of the shareholders as
the Company is listed in Hong Kong.

The Company is an investment holding company. The
subsidiaries of the Company are principally engaged in mining
and sales of coal.

CHANGE IN ACCOUNTING POLICIES

In the current year, the Group has applied the following
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

Amendments to HKFRSs Annual Improvements to HKFRSs 2009-
2011 Cycle
Amendments to HKAS 1 Presentation of ltems of Other
Comprehensive Income
Amendments to HKFRS 7 Disclosures - Offsetting Financial Assets
and Financial Liabilities
Amendments to Consolidated Financial Statements,
HKFRS 10, HKFRS 11 Joint Arrangements and Disclosure of
and HKFRS 12 Interests in Other Entities: Transition
Guidance
HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in
Other Entities
HKFRS 13 Fair Value Measurement

HKAS 19 (as revised in 2011) Employee Benefits

HKAS 27 (as revised in 2011) Separate Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

CHANGE IN ACCOUNTING POLICIES (continued)

HKAS 28 (as revised in 2011) Investments in Associates and Joint
Ventures
Stripping Costs in the Production Phase

of a Surface Mine

HK(FRIC) - Int 20

Except as described below, the application of the new and
revised HKFRSs in the current year has had no material impact
on the Group’s financial performance and positions for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.

Amendments to HKAS 1, Presentation of financial
statements - Presentation of items of other comprehensive
income

The amendments require entities to present separately
the items of other comprehensive income that would be
reclassified to profit or loss in the future if certain conditions
are met from those that would never be reclassified to profit
or loss. The presentation of other comprehensive income
in the consolidated statement of profit or loss and other
comprehensive income in these financial statements has
been modified accordingly. In addition, the Group has chosen
to use the new title “statement of profit or loss and other
comprehensive income” as introduced by the amendments in
these financial statements.

HKFRS 10 Consolidated Financial Statements

HKFRS 10 replaces the requirements in HKAS 27 Consolidated
and Separate Financial Statements relating to the preparation
of consolidated financial statements and HK-SIC 12
Consolidation — Special purpose entities. It introduces a single
control model to determine whether an investee should be
consolidated, by focusing on whether the entity has power
over the investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its power to
affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over an investee. The adoption does not
change any of the control conclusions reached by the Group
in respect of its involvement with other entities as at 1 January
2013.

BETBEREH (F)

EAGIRRISNY.  RBEARRAE
(R=B——F53])  EIRE
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ZE8)-RBEY  ZHERA

BTt E SN - MAEEERFR]
NERT BB S R EE A
SENAFEMBEFREZMBTRIR
BARR KRB N %S A M@K
ZRBEEREMERTE -

TR ENBEIRET A MBRE
ZE2F—Hit2ERNEEZZ5]

ZEFERIRE - ENAETIHRIENIE
MT - BRAKBRAEEFOIOEE
BamEMEEEAER X IEE
MoREEaNHEtEEKAEER D
F25 - AREEREETNZEFY
BHmERT G BRE LEMEERE
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mxle
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

CHANGE IN ACCOUNTING POLICIES (continued)
HKFRS 13 Fair Value Measurement

HKFRS 13 replaces existing guidance in individual HKFRSs
with a single source of fair value measurement guidance.
HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial instruments
and non-financial instruments. To the extent that the
requirements are applicable to the Group, the Group has
provided those disclosures in the relevant notes in the
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values at the end of each reporting
period, as explained in the accounting policies set out below.
Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited and
by the Hong Kong Companies Ordinance.

a) Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the
Group and other parties) are considered.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the date
that control commences until the date that control
ceases. Intra-group balances, transactions and cash
flows and any unrealised profits arising from intra-
group transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

a)

Basis of consolidation (continued)

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.

Non-controlling interests are presented in the
consolidated statement of financial position within equity,
separately from equity attributable to the owners of the
Company. Non-controlling interests in the results of the
Group are presented on the face of the consolidated
statement of profit or loss and other comprehensive
income as an allocation of the total profit or loss and
total comprehensive income for the year between non-
controlling interests and the owners of the Company.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by
which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

3.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

a)

Basis of consolidation (continued)

Changes in the Group’s ownership interests in
existing subsidiaries (continued)

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses (see note 3()) unless the investment is
classified as held for sale (or included in a disposal group
that is classified as held for sale).

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

b)

c)

Business combinations

Business combinations that took place prior to 1
April 2010

Acquisition of businesses is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group
in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent
liabilities that met the relevant conditions for recognition
were generally recognised at their fair value at the
acquisition date.

Goodwill arising on acquisition was recognised as an
asset and initially measured at cost, being the excess
of the cost of the acquisition over the Group’s interest
in the recognised amount of the identifiable assets,
liabilities and contingent liabilities recognised. If, after
reassessment, the Group’s interest in the recognised
amount of the acquiree’s identifiable assets, liabilities and
contingent liabilities exceeds the cost of the acquisition,
the excess was recognised immediately in profit or loss.

The minority interest in the acquiree was initially
measured at the minority interest’s proportionate share
of the recognised amount of the assets, liabilities and
contingent liabilities of the acquiree.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination.

3.

EFEEHHER(R)

b) EHAEH
R-F—FENA—BWBEZ
£ a6

c)

WG AR BRI - B
IR RS B LR ER AR U B A R
HIEMGE T 2EE - EESURE
ZBERAETRATARRE
REIZ NP EERE - ZNEBA
PFEE G ZAEMKAGTE © )
W LRI A B BERGE 2
HAEE - AEMKARE R
WS BB N FERER

WEMELZEHERRBEE
DRI NG D PN S
NEBRCHERAIZNEE - &
BERIARBEBECERERE)ET
2 MREHTIEE  AEEH
PWKE AR Z A #BIEE - &
ERKA BB ERBBEER
AN ABHZ ZEE RN ER
TR °

WP AR 2 DB R T57)
PR OB R MR A B
RZEE BERKARBEZE
HEELLPIFE -

mE
WRBERBEL 2 BHERBERS
BB ZRA(R L& R R
REFRERE (AR )55 -

RETRENR  BEERIE
EEHMAS B2 BRI EM S8
ZAEERRSELBUARS
EEFEMAR

Annual Report 2014 5 51



NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

c)

d)

e)

Goodwill (continued)

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, or more
frequently when there is indication that the unit may
be impaired. If some or all of the goodwill allocated
to a cash-generating unit was acquired in a business
combination during the current annual period, that unit
shall be tested for impairment before the end of the
current annual period. If the recoverable amount of the
cash-generating unit is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit, and then
to the other assets of the unit on a pro rata basis based
on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the
profit or loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Investments in subsidiaries
Investments in subsidiaries are included in the
Company’s statement of financial position at cost less
any identified impairment loss.

Intangible assets

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and accumulated impairment losses.
The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on
a prospective basis.

3.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

e)

Intangible assets (continued)

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of
the asset, are recognised in profit or loss when the asset is
derecognised.

Mining right

Mining right is stated at cost less accumulated
amortisation and impairment losses and is amortised
based on the units of production method utilising only
recoverable coal reserves as the depletion base.

Exploration right

Exploration right is stated at cost less impairment losses.
Cost of the exploration right is transferred to mining right
upon the government’s approval of the mining license
and the commencement of the mining activities.

Exploration and evaluation assets

Exploration and evaluation activity involves the search
for mineral resources, the determination of technical
feasibility and the assessment of commercial viability of
an identified resource.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

f)

Exploration and evaluation assets (continued)

Exploration and evaluation expenditure comprises costs

which are directly attributable to:

- research and analysing historical exploration data;

- gathering exploration data through topographical,
geochemical and geophysical studies;

- exploratory drilling, trenching and sampling;

- determining and examining the volume and grade
of the resource;

- surveying transportation and infrastructure requirements;
and

conducting market and finance studies

Expenditure during the initial exploration stage of
a project is charged to profit or loss as incurred.
Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less
any accumulated impairment losses. Exploration and
evaluation costs, including the costs of acquiring licenses,
are capitalised as exploration and evaluation assets on
a project-by-project basis pending determination of the
technical feasibility and commercial viability of the project.

The capitalised costs are presented as either tangible or
intangible exploration and evaluation assets according
to the nature of the assets. Tangible and intangible
exploration and evaluation assets that are available for use
are depreciated/amortised over their useful lives. When a
project is abandoned, the related irrecoverable costs are
written off to profit or loss immediately.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

9)

h)

Property, plant and equipment

Property, plant and equipment including leasehold land
and building held for use in the production or supply of
goods or services, or for administrative purposes are
stated at cost less subsequent accumulated depreciation
and subsequent accumulated impairment losses, if any
(see note 3(l).

Depreciation is calculated to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account their estimated residual
value, using the straight-line method.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All
other repairs and maintenance are expensed in profit or
loss during the period in which they are incurred.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the
profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

The Group’s financial assets are classified as loans
and receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or
where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Loans and receivables (including
security deposit, trade and other receivables and cash
and cash equivalents) are measured at amortised cost
using the effective interest method, less any impairment
(see accounting policy on impairment loss on financial
assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct
issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own equity
instruments.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities at fair value through profit or loss
(“FVTPL”)

Financial liabilities are classified as at FVTPL when the
financial liability is either held for trading or it is designated
as at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

- it has been incurred principally for the purpose of
repurchasing it in the near term;

- on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

- it is a derivative that is not designated and effective
as a hedging instrument.

A financial liability other than a financial liability held for
trading may be designated as at FVTPL upon initial
recognition if:

- such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise;

- the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group’s
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

- it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement
permits the entire combined contract (assets or
liability) to be designated as at FVTPL.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R 3% Bff &%
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)

&K

—ME=A=t—-BILFEUATFETREN)

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)
Financial liabilities and equity instruments (continued)
Financial liabilities at FVTPL (continued)

Financial liabilities at FVTPL are stated at fair value, with
any gains or losses arising on remeasurement recognised
in profit or loss. The net gain or loss recognised in profit
or loss incorporates any interest paid on the financial

liability and is included in the ‘change in fair value of

convertible loan notes’ line item in the consolidated
statement of profit or loss and other comprehensive
income. Fair value is determined in the manner described
in note 27.

Other financial liabilities

Other financial liabilities including trade and other

payables is subsequently measured at amortised cost,
using the effective interest method.

Effective interest method
The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating

interest expense over the relevant period. The effective

interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid

or received that form an integral part of the effective

interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial
liability, or where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest expenses is recognised on an effective interest
basis other than financial liabilities classified as at FVTPL.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Convertible loan notes

Convertible loan notes contains liability and equity
components

The component parts of compound instruments
(convertible loan notes) issued by the Company are
classified separately as financial liabilities and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. Conversion option that will
be settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the
Company’s own equity instruments is classified as an
equity instrument.

At the date of issue, the fair value of the liability
component is determined using the prevailing market
interest rate for similar non-convertible instruments. This
amount is recorded as liability on an amortised cost basis
using the effective interest method until extinguished
upon conversion or at the instrument’s maturity date.

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole.
This is recognised and included in equity, net of income
tax effects, and is not subsequently remeasured. In
addition, the conversion option classified as equity will
remain in equity until the conversion option is exercised,
in which case, the balance recognised in equity will be
transferred to share premium. Where the conversion
option remains unexercised at the maturity date of the
convertible loan notes, the balance recognised in equity
will be transferred to retained profits. No gain or loss is
recognised in profit or loss upon conversion or expiration
of the conversion option.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Convertible loan notes (continued)

Convertible loan notes contains liability and equity
components (continued)

Transaction costs that relate to the issue of the
convertible loan notes are allocated to the liability and
equity components in proportion to the allocation of the
gross proceeds. Transactions costs relating to the equity
component are recognised directly in equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability component and are
amortised over the live of the convertible loan notes using
the effective interest method.

Convertible loan notes designated as financial liabilities at
FVTPL

Convertible loan notes issued by the Group (including
related embedded derivatives) are designated as financial
liabilities at FVTPL on initial recognition. Subsequent
to initial recognition, the entire convertible loan note
is measured at fair value, with changes in fair value
recognised in profit or loss in the period in which they
arise.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Financial instruments (continued)

Derecognition (continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity
is recognsied in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying
amount of the financial asset between the part it
continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those
parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those
parts.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or they expire. The difference between the
carrying amount of the financial liability derecognsied and
the consideration paid and payable is recognised in profit
or loss.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R 3% Bff &%
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)

&Z

—ME=A=t—-BILFEUATFETREN)

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

i)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Provision for close down, restoration and environmental
costs

One consequence of coal mining is land subsidence
caused by the resettlement of the land at the mining
sites. Depending on the circumstances, the Group
may relocate inhabitants from the mining sites prior
to conducting mining activities or the Group may
compensate the inhabitants for losses or damage from
close down and land subsidence after the sites have
been mined. The Group may also be required to make
payments for restoration, rehabilitation or environmental
protection of the land after the sites have been mined.

Close down and restoration costs include the dismantling
and demolition of infrastructure and the removal of
residual materials and remediation of disturbed areas.
Close down and restoration costs are provided in the
accounting period when the obligation arising from the
related disturbance occurs, whether this occurs during
mine development or during the production phase,
based on the net present value of estimated future
costs. The cost is capitalised where it gives rise to future
benefits, whether the rehabilitation activity is expected to
occur over the life of the operation or at the time of close
down. The capitalised cost is amortised over the life of
the operation and the increase in the net present value of
the provision is included in borrowing costs.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

i)

)

Provisions and contingent liabilities (continued)
Provision for close down, restoration and environmental
costs (continued)

Where there is a change in the expected decommissioning
and restoration costs, an adjustment is recorded against
the carrying value of the provision and related assets,
and the effect is then recognised in the consolidated
statement of profit or loss and other comprehensive
income on a prospective basis over the remaining life of
the operation. Provisions for close down and restoration
costs do not include any additional obligations which
are expected to arise from future disturbance. The cost
estimates are reviewed and revised at the end of the
reporting period to reflect changes in conditions.

Inventories
Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories is
recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.
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NOTES TO THE FINANCIAL STATEMENTS Ei#5 3R R M5+
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

k)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes
in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.

Impairment of assets

i) Impairment of investments in equity securities
and other receivables
Investments in equity securities and other current
and non-current receivables that are stated at
cost or amortised cost are reviewed at the end of
each reporting period to determine whether there
is objective evidence of impairment. Objective
evidence of impairment includes observable data
that comes to the attention of the Group about one
or more of the following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation; and

- significant changes in the technological,
market, economic or legal environment that
have an adverse effect on the debtor.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

) Impairment of assets (continued)

i)

Impairment of investments in equity securities
and other receivables (continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For trade and other receivables, the
impairment loss is measured as the difference
between the asset’s carrying amount and
the present value of estimated future cash
flows, discounted at the financial asset’s
original effective interest rate (i.e., the
effective interest rate computed at initial
recognition of these assets), where the effect
of discounting is material. This assessment
is made collectively where financial assets
share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future
cash flows for financial assets which are
assessed for impairment collectively are
based on historical loss experience for assets
with credit risk characteristics similar to the
collective group.

If in a subsequent period the amount of
an impairment loss decreases and the
decrease can be linked objectively to an
event occurring after the impairment loss was
recognised, the impairment loss is reversed
through profit or loss. A reversal of an
impairment loss shall not result in the asset’s
carrying amount exceeding that which would
have been determined had no impairment
loss been recognised in prior years.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
) Impairment of assets (continued)

i)

Impairment of investments in equity securities
and other receivables (continued)

Impairment losses are written off against the
corresponding assets directly, except for
impairment losses recognised in respect of
trade and other receivables, whose recovery is
considered doubtful but not remote. In this case,
the impairment losses for doubtful debts are
recorded using an allowance account. When the
Group is satisfied that recovery is remote, the
amount considered irrecoverable is written off
against trade and other receivables directly and
any amounts held in the allowance account relating
to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance
account are reversed against the allowance
account. Other changes in the allowance account
and subsequent recoveries of amounts previously
written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may
be impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

- property, plant and equipment;
- intangible assets; and
- investment in subsidiaries in the Company’s

statement of financial position.

If any such indication exists, the asset’s recoverable
amount is estimated.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

) Impairment of assets (continued)
ii) Impairment of other assets (continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value-in-use. In assessing value-in-
use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money
and the risks specific to the asset. Where an
asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e., a cash-generating
unit).

Recognition of impairment losses

An impairment loss is recognised in profit or
loss if the carrying amount of an asset, or
the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-
generating units are allocated first to reduce
the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units)
and then, to reduce the carrying amount of
the other assets in the unit (or group of units)
on a pro rata basis, except that the carrying
value of an asset will not be reduced below
its individual fair value less costs of disposal (if
measurable) or value in use, if determinable.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

) Impairment of assets (continued)
Impairment of other assets (continued)

i)

ii)

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss
been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

Impairment of exploration and evaluation assets
The carrying amount of the exploration and
evaluation assets is reviewed annually and adjusted
for impairment in accordance with HKAS 36
Impairment of Assets and whenever one of the
following facts and circumstances indicate that the
carrying amount may not be recoverable (the list is
not exhaustive):

The period for which the entity has the right
to explore in the specific area has expired
during the period or will expire in the near
future, and is not expected to be renewed;

Substantive expenditure on further
exploration for and evaluation of mineral
resources in the specific area is neither
budgeted nor planned;

Exploration for and evaluation of mineral
resources in the specific area have not led
to the discovery of commercially viable
quantities of mineral resources and the entity
has decided to discontinue such activities in
the specific area; or
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

1)

Impairment of assets (continued)
i)  Impairment of exploration and evaluation assets
(continued)
- Sufficient data exist to indicate that, although
a development in the specific area is likely
to proceed, the carrying amount of the
exploration and evaluation asset is unlikely
to be recovered in full from successful
development or by sale.

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds
its recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal
course of business, net of discounts and sales related
taxes.

Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and the title has passed.

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

n)

0)

Share-based payment

Share options granted by the Company to directors
and employees of the Company

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair
value of share options granted at the date of grant and is
expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share options
reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share options reserve.

For share options that vest immediately at the date
of grant, the fair value of the share options granted is
expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When share options are forfeited after
the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options
reserve will be transferred to accumulated losses.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

0)

Income tax (continued)

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and
the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the
deductible temporary differences or in periods into which
a tax loss arising from the deferred tax asset can be
carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

0)

Income tax (continued)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls
the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in
the case of deductible differences, unless it is probable
that they will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

0) Income tax (continued)
Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on
a net basis, or to realise the asset and settle the
liability simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

p)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised
in profit or loss in the period in which they arise except
for:

- exchange differences on foreign currency
borrowings relating to assets under construction
for future productive use, which are included in the
cost of those assets when they are regarded as
an adjustment to interest costs on those foreign
currency borrowings;

- exchange differences on transactions entered into
in order to hedge certain foreign currency risks;
and

- exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially
in other comprehensive income and reclassified
from equity to profit or loss on repayment of the
monetary items.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

p)

q)

Foreign currencies (continued)

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s
entities are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at
the end of the reporting period. Income and expenses
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during that period, in which case, the exchange rates
at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under
the heading of exchange translation reserve (attributing
to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e., a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss. In addition, in relation
to a partial disposal of a subsidiary that includes a
foreign operation that does not result in the Group losing
control over the subsidiary, the proportionate share of
accumulated exchange differences are re-attributed to
non-controlling interests and are not recognised in profit
or loss.

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
q) Leased assets (continued)

i)

Classification of assets leased to the Group
Assets that are held by the Group under leases
which transfer to the Group substantially all the
risks and rewards of ownership are classified as
being held under finance leases. Leases which do
not transfer substantially all the risks and rewards of
ownership to the Group are classified as operating
leases, with the following exceptions:

- property held under operating leases that
would otherwise meet the definition of
an investment property is classified as an
investment property on a property-by-
property basis and, if classified as investment
property, is accounted for as if held under a
finance lease; and

- land held for own use under an operating
lease, the fair value of which cannot be
measured separately from the fair value of
a building situated thereon at the inception
of the lease, is accounted for as being held
under a finance lease, unless the building is
also clearly held under an operating lease.
For these purposes, the inception of the
lease is the time that the lease was first
entered into by the Group, or taken over from
the previous lessee.

3.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
q) Leased assets (continued)

i)

ii)

Assets acquired under finance leases

Where the Group acquires the use of assets
under finance leases, the amounts representing
the fair value of the leased asset or, if lower, the
present value of the minimum lease payments, of
such assets are included in property, plant and
equipment and the corresponding liabilities, net of
finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates
which write off the cost of the assets over the term
of the relevant lease or, where it is likely the Group
will obtain ownership of the asset, the life of the
asset, as set out in note 3(g). Impairment losses are
accounted for in accordance with the accounting
policy as set out in note 3(l). Finance charges
implicit in the lease payments are charged to
profit or loss over the period of the leases so as to
produce an approximately constant periodic rate of
charge on the remaining balance of the obligations
for each accounting period. Contingent rentals are
charged to profit or loss in the accounting period in
which they are incurred.

Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments
over the accounting periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
received are recognised in profit or loss as an
integral part of the aggregate net lease payments
made. Contingent rentals are charged to profit
or loss in the accounting period in which they are
incurred.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the property
is classified as an investment property.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

n

Employee benefits

i) Short-term employee benefits and contributions
to defined contribution retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are carried at
their present values.

ii)  Termination benefits
Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring
costs involving the payment of termination benefits.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.

3.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
1) Related parties

A person, or a close member of that person’s

family, is related to the Group if that person:

a)

)

0)

i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management
personnel of the Group or the Group’s parent.

An entity is related to the Group if any of the
following conditions applies:

)

i)

Vi)

il

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

3. EFEETEERA)

1) FEATL

a)
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NOTES TO THE FINANCIAL STATEMENTS Ei#5 3R R M5+
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

SIGNIFICANT ACCOUNTING POLICIES

(continued)

1) Related parties (continued)
Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

u) Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s executive directors for the purposes of allocating
resources to, and assessing the performance of, the
Group’s various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

CRITICAL ACCOUNTING JUDGEMENT AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

3.
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CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future
and other key sources of estimation uncertainty at the end
of reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Reserve estimates

Reserves are estimates of the amount of products that can
be economically and legally extracted from the Group’s
coal reserves. In order to calculate reserves, estimates and
assumptions are required about a range of geological, technical
and economic factors, including quantities, grades, production
techniques, recovery rates, production costs, transport costs,
commodity demand and commodity prices. Estimating the
quantity and/or grade of reserves requires the size, shape and
depth of ore bodies or fields to be determined by analysing
geological data such as drilling samples. This process may
require complex and difficult geological judgements and
calculations to interpret the data.
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CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)

Reserve estimates (continued)

Because the economic assumptions used to estimate reserves
change from period to period, and because additional
geological data is generated during the course of operations,
estimates of reserves may change from period to period.
Changes in reported reserves may affect the Group’s financial
results and financial position in a number of ways, including the
following:

i) Asset carrying values may be affected due to changes in
estimated future cash flows.

ii) Depreciation, depletion and amortisation charged to
the profit or loss may change where such charges are
determined by the units of production basis, or where the
useful economic lives of assets change.

if) Decommissioning, site restoration and environmental
provisions may change where changes in estimated
reserves affect expectations about the timing or cost of
these activities.

iv)  The carrying value of deferred tax may change as a result
of changes in the asset carrying values as discussed
above.
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM ]

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Carrying value of property, plant and equipment and
intangible assets

The Group’s property, plant and equipment and intangible
assets (exclude exploration and evaluation assets classified
as intangible assets) are carried at cost less accumulated
depreciation and amortisation and impairment losses, where
appropriate. These carrying amounts reviewed for impairment
whenever internal and external sources of information indicate
that the carrying amounts may not be recoverable. An
impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. In estimating the recoverable
amounts of assets, various assumptions, including future
cash flows to be associated with the non-current assets and
discount rates, are made. If future events do not correspond
to such assumptions, the recoverable amounts will need to be
revised, and this may have an impact on the Group’s results of
operations or financial position. The impairment assessment of
the Group’s mining right and exploration and evaluation assets
included in intangible assets is further discussed below.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Impairment of mining right and exploration and evaluation
assets

The Group assesses each cash generating unit annually to
determine whether any indication of impairment exists, which
included internal and external sources of information for
mining right, and facts and circumstances for exploration and
evaluation assets. Where an indicator of impairment exists,
a formal estimate of the recoverable amount is made, which
is considered to be the higher of the fair value less costs of
disposal and value in use. These assessments require the use
of estimates and assumptions such as long-term commodity
prices, discount rates, future capital requirements, exploration
potential and operating performance. It is difficult to precisely
estimate fair value because quoted market prices are not
readily available. In determining the value in use, expected
cash flows generated by the asset are discounted to their
present value, which require significant judgement estimates
such as sale volume, selling price and amount of operating
costs. Management has assessed its cash generating units
as being an individual mine site, which is the lowest level for
which cash flows are largely independent of other assets. For
the year ended 31 March 2014, an impairment loss of HK$NIil
for exploration and evaluation assets (2013: HK$49,928,000)
was recognised in profit and loss. Details of impairment test on
intangible assets are set out in note 17.
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM ]

CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Valuation for convertible loan notes

The fair value of convertible loan notes are determined by using
valuation techniques. The Group has adopted judgement to
select an appropriate valuation method and make assumption
that are mainly based on market conditions existing at the
transaction date and each reporting date with reference
to the valuation performed by Asset Appraisal Limited, an
independent firm of professional valuers. The valuation model
requires the input of subjective assumptions which includes
the stock price volatility, expected dividend yield, risk free rate
and time to expiration. As at 31 March 2014, the carrying
amount of convertible loan notes designated as FVTPL is
HK$205,231,000 (2013: HK$189,858,000).

Changes in subjective input assumptions can materially affect
the fair value estimate.

Useful lives of property, plant and equipment

The Group’s management determines the estimated useful
lives and related depreciation charges for its property, plant
and equipment. This estimate is based on the historical
experience of the actual useful lives of property, plant and
equipment of similar nature and functions. It could change
significantly as a result of technical innovations and competitor
actions in response to severe industry cycles. Management will
increase the depreciation charges where useful lives are less
than previously estimated lives, or it will write off or write down
technically obsolete or non-strategic assets that have been
abandoned or sold.
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CRITICAL ACCOUNTING JUDGEMENT AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)

Write down of inventories

The management of the Group reviews the aging analysis of
inventories at the end of each reporting period, and makes
allowance for obsolete and slow-moving inventory items
identified that are no longer suitable for use in production or
sales. The management estimates the net realisable value for
consumables and coals based primarily on the latest invoice
prices and current market conditions. The Group carries
out an inventory review on a item-by-item basis at the end
of each reporting period and makes allowance for obsolete
items. During the year ended 31 March 2014, a reversal of
write-down of inventories of HK$1,877,000 (2013: write-
down of HK$15,058,000) was recognised in profit or loss.
As at 31 March 2014, the carrying amount of inventories is
HK$13,600,000 (2013: HK$68,277,000).
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM ]

4. CRITICAL ACCOUNTING JUDGEMENT AND 4. EBEerUE R4 FeERE

KEY SOURCES OF ESTIMATION UNCERTAINTY EZFERR(E)

(continued)

Key sources of estimation uncertainty (continued) ER RN E S e e S
Provision for close down, restoration and environmental FARH - B BIRIERAEE

costs

The provision for close down, restoration and environmental AR - ERERNEREKABRELREIEE
costs is determined by management based on their past ZEINEHEBRERRGE - RBIBEE
experience and best estimation of future expenditures, after KRR R E AR 2 SAEMFTERE -
taking into account existing relevant PRC regulations. However, SRIM » #£ B BIERIR S SR R SR B 4
in so far as the effect on the land and the environment from T RIRIE CEESERBE BN
current mining activities becomes apparent in future years, the T B Z (L5t r] 8E BT F LA
estimate of the associated costs may be subject to revision 5] - NEBEFBEE - ERKIREK
from time to time. Details of the Group’s provision for close REE 7 SH IS E B EE28 ©

down, restoration and environmental costs are set out in note

28.

Recognition of deferred tax assets BREEREEE

The Group has recognised deferred tax assets which arose AEBCHRBELCHEBEEE - HIR
from deductible temporary differences as set out in note 29. BRI HEERE=R FBEAME
The realisability of the deferred tax assets mainly depends 20 - RIEFRRIBEEE 2 ZF B MEEE
on whether it is probable that future taxable profits or taxable HUR T & 75 17 4 AR 2R JE AR T I S e
temporary differences will be available against which the R R A HIKEE - AT
assets can be utilised. In cases where the actual future taxable BEA 7 BB R 2K E AR B 0 B sk e B
profits or taxable temporary differences generated are less WEEEERIEE AK - B0 s
than expected, a reversal of deferred tax assets may arise, REOELHEEE  EXRH@ERE
which will be recognised in profit or loss for the period in O2 A HRRIBRER - R -Z—
which such reversal takes place. As at 31 March 2014, the FZA=+—H BEEHREBEEMNIE
carrying amount of deferred tax assets is HK$7,756,000 (2013: H1E 47,756,000 L ( — T — =4 :
HK$3,786,000). 3,786,000/ 7T) °
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-

FINANCIAL INSTRUMENTS 5. &®MIA

a)

b)

Categories of financial instruments a) &IEE5

The Group The Company
REH AT
2014 2013 2014 2013
= T —F il — T —F
HK$’000 HK$'000 HK$’000 HK$’000
THET FBT THExT FET

Loans and receivables Bk & & W FUIE
(including cash and (BB &
cash equivalents) ReEAEER) 324,743 , 345,852 353,677

Financial liabilities at HEBHEK A2

amortised cost ZeRBE
Financial liabilities at BAFESIRIAL A
FVTPL BRANEEL
TRIBE 205,231 , 205,231
Financial risk management objectives and policies b) MBEREEBFERBK
The Group’s major financial instruments include security AEBZEESHT ABERE
deposit, trade and other receivables, cash and cash e - EUE R E A E YR
equivalents, trade and other payables and convertible B -BekReFEER - ERN
loan notes. Detalils of these financial instruments are IR E A RS SR IR A R AT #a A%
disclosed in respective notes. The risks associated BEREE  -ZEeRITAFS
with these financial instruments include market risk NEBBENEERE - HBZES
(currency risk, interest rate risk and price risk), credit risk BT EARRE R eEmS R
and liquidity risk. The policies on how to mitigate these fp(EERERE - FIXERRER
risks are set out below. The management manages REkg) - EERRKTEE SR
and monitors these exposures to ensure appropriate B o tN{R]PRIERZ F AR < BUR &
measures are implemented on a timely and effective E"TY o BIREEE MEEERE
manner. [2\Bg - DARRER K 5 BB UMb ERER
BERE -
i)  Currency risk i) & E
Several subsidiaries of the Company have foreign ApalaTHBRRAFIN
currency expenditures, which expose the Group BHEE  SAREBEFEZI
to foreign currency risk. The Group does not have a0 A5 E I A
a foreign currency hedging policy. However, the SNESSERIR o AT - B
management monitors foreign exchange exposure BEERIMNERE - W
and will consider hedging significant foreign ERERZEREHREARI
currency exposure should the need arise. R o
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NOTES TO THE FINANCIAL STATEMENTS 8% 3R &Mzt

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN)

5.  FINANCIAL INSTRUMENTS (continued) -

b) Financial risk management objectives and policies
(continued)
i) Currency risk (continued)
Certain receivables, cash and cash equivalents
and payables of the Group and the Company are
denominated in currencies other than the functional
currency of the group entity to which they relate.

The following table shows the Group’s and the
Company’s exposure at the end of the reporting
period to currency risk arising from recognised
assets or liabilities denominated in a currency other
than the functional currency of the entity to which

'-'ﬂ _ el
ERMITE(E)
b) MHEREEBEZERBEK(E)
i) & E b (48)
KEBRARGZETE

they relate.

Assets BE
Liabilities afg
Assets BE
Liabilities Bf&E
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WikR - R kReEE
T8 B AR AN RIRIG LA
SEERZHBENEEE
SNz B EHE -

TRETAEBRARF]
MRS B A R A [ O FE
RUARBEEREEE N
S EHFECEESR
EAEEZ EHRER -

The Group
£33
As at As at

31 March 31 March

2014 2013

R —NF Ity
EVERcl —A=t+—H

HK$’000 HK$'000
THET FET
192,274 200,067
206,638 191,050
The Company
NG|

As at As at

31 March 31 March

2014 2013

A-E—F S
ZA=1—H =R
HK$’000 HK$’000

FET TETT

345,852 353,789
206,638 191,050



NOTES TO THE FINANCIAL STATEMENTS B} # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN)

oy TN Saliae
5. FINANCIAL INSTRUMENTS (continued) 5. @I E(E)
b) Financial risk management objectives and policies b) MHEREEBEZERBEK(E)
(continued)
i)  Currency risk (continued) ) EEER(E)
Sensitivity analysis HEZE T
The group entities are mainly exposed to foreign $$@§ﬁ3$%7¥(§}%ﬁ
currency risk of HKS. 2 INEE R B
The following table details the group entities’ TRFAIARNEEEREE
sensitivity to a 5% (2013: 5%) decrease and TREREBEER 28
increase in HK$ against each group entity’s B ZIERABKS%R(ZE
functional currency. 5% (2013: 5%) is the sensitivity —:¢ D5%) 2 BURRE o
rate used when reporting foreign currency risk 5%(ZF—=F :5%) 5
internally to key management personnel and m* ZEE AEBRNEER
represents management’s assessment of the ﬁl\%ﬂ[ﬂMﬁﬁ)ﬂ%Zﬂ@Ett
reasonably possible change in foreign exchange R WIEEIEE S INETE
rates. The sensitivity analysis includes only RO gE B IE & B) 2 T 1{h o
outstanding foreign currency denominated B D TR B IS LASNE
monetary items and adjusts their translation at the A REEEKIA E
year end for a 5% (2013: 5%) change in foreign A g INEE [ R 2 5% (=&
currency rates. A negative number below indicates —=%F :5%) “@J :ﬂ%ﬁ"
an increase in loss for the year and accumulated FrRZ2BE - X AER
losses of the Group and the Company (2013: B ZINGEEE B TH
increase in loss for the year and accumulated BE5%(ZZE—=4F:5%)
losses of the Group, decrease in profit for the B TREBEETRANEER
year and increase in accumulated losses of the EARRRIFRNERENRET
Company) where each group entity’s functional EEEN(ZE—=F: K
currency strengthen 5% (2013: 5%) against HK$. SEFABERRFEIR
For a 5% (2013: 5%) weakening of each group 0 - AR T E R MR
entity’s functional currency against HK$, there DR EFHEBEMN) -
would be an equal and opposite impact. EAREEERBZEYR
HETEEN(ZE—=
F:5%) - H'Hﬁﬁfiﬁ%ﬁﬁ
FEMRAR FE
The Group The Company
rEE KAT

2014
—Z-mF
HK$’000
FET

it M SETIE K2
RFtER

Profit or loss and
accumulated losses

HK$’000
FAT

2014 2013
e T —F
GUGHN  HK$000
TEr THT

(6,961)
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

5.  FINANCIAL INSTRUMENTS (continued)

b) Financial risk management objectives and policies
(continued)

i)

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to bank balances and security deposit
carried at prevailing market rate. The Group has
not used any derivative contracts to hedge its
exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate risk.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for non-derivative instruments at the end of
reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end of
reporting period were outstanding for the whole
year.

If interest rates had been 50 basis points higher/
lower and all other variables were held constant
would decrease/increase the Group’s loss for the
year ended 31 March 2014 and decrease/increase
the Group’s accumulated losses as at the reporting
date by approximately HK$1,616,000 (2013:
HK$1,292,000), and would decrease/increase
Company’s loss for the year ended 31 March
2014 and decrease/increase the Company’s
accumulated losses as at the reporting date by
approximately HK$960,000 (increase/decrease
the Company’s profit of the year ended 31 March
2013 and decrease/increase in the Company’s
accumulated losses by approximately HK$998,000
as at 31 March 2013). This was mainly attributable
to the exposure to interest rates on its variable-rate
bank balances of the Group and of the Company.

-

92 NAN NAN RESOURCES ENTERPRISE LIMITED SR &REZARAT

ERMTE(E)
b) HAHEREEEERER(H

i)

ESEN
AEBAAZGAUER
MISH R R ZRITHETF
RRERE 2B REF
KRR o ANEH I EER
EAIPTEA K E P E =
B o ANER B3 8 ) E X
REBEMNKRER -

BT

TR ZBRE D TR IE
FEOTET ANRE M
REZHNERERET -
OB RRN|RE R
BREZAEBESRTA
REEFEGREE

i M= #7850 1ME

BAg  AAEEHZZ
Z-ME=A=+—Hit
FEZBEERD, 8N
MAEERFERRZR
ATEBRER L ML
1,616,000 L (=T —=
11,292,000 7C) 0 M
ARAGHE_ZT—NE=
A=+—BLFENEIE
IS RA= | DN NN DI
HwE BB 2B EBER
4 /18 A1 # 960,000 7 7T
(RRBIHBE-_ZT—=F
ZA=Zt+—BRIFEEZH
FE 8 RA R AR
—E-=f=A=1+—8
B RETEEBRE DG4
998,000 7) + FERE
Y= ¥iN LDV PN/NCI I B
FERIRBITET 2R
=K



NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

5.  FINANCIAL INSTRUMENTS (continued)

b) Financial risk management objectives and policies
(continued)

ii)

Equity price risk

The Group was required to estimate the fair value
of the convertible loan notes (see note 27) at the
end of the reporting period with changes in fair
value to be recognised in the profit or loss. The fair
value adjustment would be affected either positively
or negatively, amongst others, by the changes in
the Company’s share market price.

Sensitivity analysis

The sensitivity analyses below had been determined
based on the exposure to the Company’s
share price risk at the reporting date only. If the
Company’s share price had been 5% higher and
all other variables were held constant, the Group’s
and the Company’s post-tax loss for the year (as
a result of changes in fair value of convertible loan
notes) would increase and accumulated losses
would increase by approximately HK$7,458,000
(2013: the Group’s post-tax loss for the year would
increase and accumulated loss would increase and
the Company’s post-tax profit for the year would
decrease and accumulated loss would increase by
approximately HK$514,000) during the year ended
31 March 2014. If the input of share price to the
valuation model of the derivatives embedded in the
convertible loan notes had been 5% lower while
all other variables were held constant, the Group’s
and the Company’s post-tax loss for the year (as
a result of changes in fair value of convertible loan
notes) would decrease and accumulated losses
would decrease by approximately HK$7,957,000
(2013: the Group’s post-tax loss for the year would
decrease and accumulated losses would decrease
and the Company’s post-tax profit would increase
and accumulated losses would decrease by
approximately HK$482,000) during the year ended
31 March 2014.

-

ERMIAE)
b) MBEEREREBFRRIUKRE

i)

B AE AR
RNEBBRRE RS
B IR E R (R
B5E27) 2 AF(E - WHiE
FEARRE QN FEHEES -
ANFEFEEZ(HF
E)ARBIRGOTEEE
P BETLE -

SRS T

TR E DT ERER
WwEBHFTAS 2 AR A
MEERBETE - WARQA
RE (B EFH5% » M Fra Eith
BEHETE  AARKE
NARAREHE T —NF
ZA=Z+—BUEEZR
REeEFREE(REA
BBRERBEZ ATFEY
&) LA MEAEES
40 497,458,000 7T ( —
T—=F  AEBZHBM
BFNEEBE MR
E B EIE I - AN FIBRER
% F N s AR A T RET
&5 18 15 18 N 49 514,000 75
TL) ° (AR E R EIE A
ETETAEMERAEH
ZRREE AR AE5% - AT
BEMEBEERZTE - A
KEBRARBIREEZ
E—NMFE=/=+—81F
FEZBRBRFANEBED
FEIBRBEEREEZA
FEZS)) R mEE
BT B 497,957,000 7T
(Z2—=F : XEE K
HEeEFREBRERLME
FBEERLY - AR FR
T8 % A & 12 hn o REHE
B8R 49482,000/8 7T )
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5. FINANCIAL INSTRUMENTS (continued)
b) Financial risk management objectives and policies
(continued)

iv)

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows.

The following tables detail the Group’s and the
Company’s remaining contractual maturity for its
non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest
date on which the Group and the Company can
be required to pay. The table includes both interest
and principal cash flows.

Within
1 year
oron
demand
—ERg
HK$:000
TAT

Liquidity risk table

The Group

31 March 2014 “E-|mE=R=t-H
Non-derivative financial liabilties {4 4RERE

Trade and other payables R ERRE A
Convertible loan notes designated 5 E ARATE)EiTE
as financial liabilties at FYTPL BERRE ERAE

LRREHRE

b)

More than

1 year

but less than
2 years
BR-%
BYRWE
HK$'000
TiEx
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LYY

5. €@mIEE)

M ERERE B R RBUR (F)
iv) RBEEER

HK$'000

200,000

200,000

RERRDESERM
o ARBERRERR
e ReFERARER
BRBRHAZKFE  BA
SEXBREES - AR
BRERENBFE -

TREEAEERART]
FITEERMABERBRED
FHIRZFIE - BRSIX
RIBFRAEE RARRF A
BE BRI R Z & F A H
ZERBERBRRDR
ERE - JREEFER
TERGRE -

REBE AR
FEME

PATCETES Total
0 undiscounted
Syears  cash flows
WMEE  AEEES
i3 REAR
HK$'000
TiEn

Carrying
amount

KA
HK$'000

TR TR

200,000 205,231

208,158 PARK Y




5.  FINANCIAL INSTRUMENTS (continued)

(continued)

SRTEE)

b) Financial risk management objectives and policies b) HMBEEREEEHERBRE)
iv)  Liquidity risk (continued) iv) RBIEEEE(E)
Liquidiity risk table (continued) BB 2 BRI (E)
The Group (continued) REHE(E)
Within More than
1 year 1 year 2 years Total
oron  butlessthan to  undiscounted Carrying
demand 2 years Syears  cashflows amount
—FRg BEF WMEE  AHBHS
EEX  (BORWE nE MEEH FHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAT TAT TAT TAL
31 March 2013 “E-=Fzf=t-A
Non-derivative financial liabilities 344 REE
Trade and other payables ENERREMERZE 6,822 - - 6,822 6,822
Convertible loan notes designated R BRATEFIRTE
as financial liabilties at FYTPL EENEE 2 HER
ZBRENE 200,000 - - 200,000 189,858
206,822 - - 0682 196680
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5.  FINANCIAL INSTRUMENTS (continued)

b) Financial risk management objectives and policies

(continued)
iv)  Liquidity risk (continued)

Liquidity risk table (continued)

5.

SRITA(E)
b) MHEEREEBEERBE(HE)
REBEEER(H)

REB BRI (E)

The Company /N |
Within More than
1 year 1 year 2 years Total
oron butless than 0 undiscounted Carrying
demand 2 years Syears  cash flows amount
—-FRE  BB-F MEE  AEBES
EEX EORWE nFE RESR BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T T TiEn TR
31 March 2014 ZE-ME=R=+-H
Non-derivative financial liabilities 44 RER
Convertiole loan notes designated BT ARATEFRTE
as financial libiltes at FVTPL ERnER eHAak
LIRRETEE 200,000 200,000 205,231
Within More than
1 year 1 year 2 years Total
oron  but less than to  undiscounted Carrying
demand 2 years Syears  cashflows amount
—ERy BEF MEE  REREE
EEX  BIRRE nE iEsE HKHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEr T T T T
31 March 2013 ZE-=FZf=1-H
Non-derivative financial liabilities 44 RER
Convertible loan notes designated BEARATEIRLA
as financial liabilties at FVTPL BERRE ERAR
LIHRERRR 200,000 - - 200,000 189,858
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

5.  FINANCIAL INSTRUMENTS (continued)
b) Financial risk management objectives and policies
(continued)

v)

Credit risk

The Group

As at 31 March 2014, the Group’s maximum
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties is the carrying
amount of the respective recognised financial
assets as stated in the consolidated statement of
financial position.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to
ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade
debt at the end of each reporting period to ensure
that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit
risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The Group has no significant concentration of
credit risk, with exposure spread over a large
number of counterparties and customers.

The Company

The directors of the Company consider that there
is no significant credit risk on receivables from
subsidiaries given their strong financial background
and good credibility.

-

@mﬂlﬁ(nﬁ)
B R EIE R REUR ()

b)

v)

EERRK

REE
R-TE—NF=Zf=+—
B AHFHREETE
TMERAEBMT X
BRZASEESEEE
KHFA%%#ﬂﬁﬁﬂ
BHEEHRATBMEEZE
[EER

AR EERBEERE -
AEBEREDEIR— §Z
B} BEETEEER
%Tﬁﬂ:fﬁ&#ﬂﬁﬁ@%%
B @ BEREIRETE
W Bl HAERE o gboh + A
SEEMNEEESEBRN
FWMEHABERR 2T
Bl & %8 -+ LR 5h T BE UK

Z BN R MR AR
BBttt AABESER
ARAEBZEERBRE X
TEORE o

Bﬂﬁ%T%Eﬁﬁél&‘% B
BB S TEREETR
ZIRTT Wﬁﬁ% /}Ib@]éﬂi

2 EEARATR -
AEELEEAEERR
geh 2RI RS AR
SLUFHREF -
ENS
ARTAEERA - ERH
BAANNEEREEHE
ERE - AEMHRLE
EAEEA
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

9.

FINANCIAL INSTRUMENTS (continued)

c)

Fair value

Other than the financial liabilities at FVTPL, the directors
of the Company consider that the carrying amounts of
other financial assets and financial liabilities, recorded at
amortised cost, in the consolidated financial statements
approximate their fair values.

Fair value hierarchy

The following table presents the fair value of the Group’s
and the Company’s financial instruments measured at
the end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy as
defined in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

The Group uses an independent valuer to perform
valuations of financial instruments which are categorised
into Level 3 of the fair value hierarchy. A valuation report
with analysis of changes in fair value measurement is
prepared by the independent valuer at each interim and
annual reporting date, and is reviewed and approved
by the financial controller. Discussion of the valuation
process and results with the financial controller is held
twice a year to coincide with the reporting dates.

-
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SRTAE)

c)

AFE
i 2 A B BR 3 7 1S PO A IR
ZeMBMEN  ARANEER
B GARBRREERERA
NEZHMBERMAERSRMEE
2 EREEEE AT ERE -

ARSIV EE!]
TREJAKERARREET
B2 RFHE - DRREHEE
RHZEREELTE YN ER
FRMBREEF13RAF
EBAEIMREZ=RLFER
B BATEFEDEZFRT
R2EZMMEETDEPTRERERZ
AERENEEMRETE ¢

. E—RMNE : EERE—
BB (DRHEAR
MAES R EOERT S
ZRSHERE) B2
it

e FAME:ERE-R
WABR (BIRBEEDF —
A2 FIERE ARE) B
AEREATABRRGA
BEAEZATE - TA
BREBABEBRENSEH
B2 B ARIE

o ESMIGE EREAT
TREH AR E2 A
it

AEFFBBELHEME DR
RTEERE=Frzem I BLE
7fh1E - AR TFEAEZSHD
I 2 HERE BB EEMNE
PEHARFERE B RRE - L H
PTG BB L - WAL AR
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BE-Z-MF=A=t—-ALFEUUTETREMN)

9

FINANCIAL INSTRUMENTS (continued)

c)

Fair value (continued)
Fair value hierarchy (continued)

Fair value at
31 March
2014
R-Z2—DF
=B=+—H
AN )
HK$’000
FTHET
The Group and the AEBRAKRQT
Company
Recurring fair value KEEATE
measurements =
Liabilities: af&E
Convertible loans notes  $&E AIZ A F1ESIEE
designated as WIEBHERNEIE Y
financial liabilities SRR 2 AT
at FVTPL BRE 205,231

5.

SRITA(E)
c) AFE(E)
NTFEBR(E)

Fair value measurements as at
31 March 2014 categorised into
R-ZE—NME=A=1+—HZAVEFESE

Level 1 Level 2 Level 3

F-® FR F=&
HK$’000 HK$°000 HK$000
TER TER TER

205,231

Fair value measurements as at
31 March 2013 categorised into
WZB-ZF=A=+-AZATEHEHE

Fair value at
31 March
2013 Level 1 Level 2 Level 3
RZZT—=F
=A=+—H
AN E— Bk B
HK$'000 HK$'000 HK$'000 HK$’000
FHET FET FET FET
The Group and the REERARQT
Company
Recurring fair value REMNTE
measurements =
Liabilities: afE:
Convertible loans notes  185E A1% A TFEYBE
designated as WIEBENEE Y
financial liabilities SRVBE 2 TR
at FVTPL BEREE 189,858 - - 189,858
During the years ended 31 March 2013 and 2014, HE-Z =K —NF=

there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

A=1— EIJJ:$F *E%?ﬁ%*%&
B R EEE RAE=R
BAREL - AEBZBRSHE
RRMEHRERBAEEZ R
FEER EREER
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For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
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9.

FINANCIAL INSTRUMENTS (continued)

c)

Fair value (continued)

Information about Level 3 fair value measurements
The fair value of the convertible loan notes is equal to
the summation of the fair value of the liability component
and conversion option component, calculated using
discounted cash flows and binomial model, respectively.
The assumptions adopted for the valuation of the
convertible loan notes are as follows:

i) The estimation of risk free rate has made reference
to the yield of Exchange Fund Bill with same
duration as the convertible loan notes;

ii) The estimation of volatility for the underlying
share price has considered the historical price
movements of those companies engaged in similar
industry;

i) The discount rate was arrived at based on the
Company’s credit rating and select comparable
corporate bonds with similar maturity and credit
risk to derive the range of comparable yield to
maturity as of date of valuation and the median
range has been adopted.

Major parameter adopted in the calculation of the fair
value are summarised below:

-

ERMTE(E)
© AFEE)

BRSE=RATFEFMEZER
MR EREBEAFESREE
BBy eI BRI B0 ) 0 BIHRRA IR
Renghk —AAREEERN
SERQFENEN - ATRERE
REBHERAZBRROT

) ERERNRTI2E FH R
A E R RIEMER 2 5P
[EE S RiEWashET

i) MEEREREEFEE
BREEELUTEZARZ
BIEEREE)

iy  BAIREDBIBEARRZ(E
BA R AEEOE HE
REEERB ZIETEANE
LB AGMERMmME]E + KU
BHWEER Z 0 &
Bl s 80 B - RHEEFIR
M EE o

SAE QT EMRAZ T 228
FIgns

31 March 2014 14 March 2014 31 March 2013

—EZ—F —EB-NF —E-=F

=A=+-—H =A+tmMAE =A=+—H

Stock price A% (& HK$0.4038 7T HK$0.4078 7T HK$0.647% 7T
Exercise price I8 HK$0.203% 7t HK$0.207% 7T HK$0.2078 7T
Risk free rate 7 [ I R 0.859% 0.603% 0.116%
Discount rate ALIR % 8.506% 8.916% 8.499%
Dividend yield % B2 0% 0% 0%
Time to expiration B HR R e 2.95 years F 3 years F 0.95 years
Stock price volatility N 49.57% 53.16% 54.88%
Borrowing rate of issuer BITAEREXR 8.51% 8.92% 8.50%

The significant unobservable input used in the fair value
measurement is expected stock price volatility. The
fair value measurement is positively correlated to the
expected stock price volatility. If the expected stock
price volatility has been 5% higher with all other variables
held constant, the Group’s and the Company’s loss
for the year and accumulated losses would increase by
approximately HK$2,936,000 during the year ended 31
March 2014. If the expected stock price volatility has
been 5% lower with all other variables held constant,
the Group’s and the Company’s loss for the year and
accumulated losses would decrease by approximately
HK$2,960,000 during the year ended 31 March 2014.
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AIEFE  AEEREAQFH
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FINANCIAL INSTRUMENTS (continued) 9.

c)

Fair value (continued)
Reconciliation of Level 3 fair value measurements

EMIAE
c) ATHEEH)
ﬁﬁ%i&ﬁ$ﬁﬁ§2ﬁ$

The movement during the year in the balance of financial NFEEAEZERBES
liability of Level 3 fair value measurements is as follows: T Zﬁlﬁ FEDIOT ¢
The Group and the Company
REBRAEAAT
2014 2013
—ET-mE —E—=F
Convertible loan notes (note 27): AR ERE#E (Kizt27) : HK$°000 HK$’000
FExT FAT
At beginning of the year REH] 189,858 213,889
Total gain/(loss) recognised in E’\‘iﬁﬁqﬂﬁE%ZUﬁé/
profit or loss: (518 ) 4858 ¢
Fair value change charged/(credited) MBIk, (5t A) 2
to the profit or loss, included in a NEHEZE) - 5T AESE
line item of consolidated statement 1825 R EM 2 E kR
of profit or loss and other Z 1HRAIE B
comprehensive income (24,031)
Gain on translation of convertible loan  #& A SN EHE > 7] #2 A%
notes denominated in a foreign ERREANEEE L
currency into the functional currency,  Utzs » 5F ATTE R EA
included in administrative and other ~ 4& & & A
operating expenses (3,604) (725)
Total loss/(gain) included in ST AF AN SEE 2
profit or loss for the year B8, (e ) 858 11,769 (24,756)
Total gain recognised in other REMEEBAFREEZ
comprehensive income: sS4 %E - 15,373 (24,031)
Exchange adjustment arising on BMENREEK BEYEH
translation of functional currency to  FREEAE 2 SNE F 2%
presentation currency 3,604 725
Derecognition on maturity B ERRF 42 F TR (200,000) -
Recognition on date of extension RIEHA B BiERR 200,000 -
At end of the year RER 205,231 189,858
Total loss/(gain) for FAEE
the year relating to: (Yrzs ) 4858
— financial liability held at — R HIR ey
the end of reporting period, BaEzeras
under change in fair value of ﬂ?ﬁ%%%’@—‘% £
convertible loan notes NEEE (24,756)
— financial liability matured during —RERE 'JHﬂZEE BIEE
the year, under change in fair Z—W*‘HXE b
value of convertible loan notes ¥TE“§)JLA&
and administrative and other TTI R A
operating expenses E=9:2 -
(04,756)
Included in other comprehensive qu)\}ﬁﬁ%".IjJ REE A2
income arising on translation of SEMES 2 B
functional currency to presentation £EH5U\
currency 725
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NOTES TO THE FINANCIAL STATEMENTS 8% 3R &Mzt

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN)

TURNOVER

Turnover represents the net amounts received and receivable
for coal sold by the Group to outside customers, less returns,
discounts allowed and value added tax. An analysis of the
Group’s turnover is as follows:

—E 2-C
EXEBEASBHER R THINER
BERE MITMEENREERZZE
W K FEMGRIEE R - NEB 2 L ¥
DT

2014 2013
=F—MF —T—=F
HK$000 HK$'000
TR TAT

Sales of coal SHE R K

OTHER REVENUE

123,100 165,041

Hl A

2014 2013
—E—mF =%
HK$’000 HK$’000
T FHT

Interest income on bank deposit BRITIF R EMA
Others HAmh

SEGMENT INFORMATION

The Group’s operating segments, based on information
reported to the chief operating decision maker who are also
the executive directors, for the purpose of resources allocation
and performance assessment, is more specifically focused
on the types of goods delivered and services provided by the
Group’s operating divisions.

Coal mine business is the only reportable operating segment
from which the Group derived its revenue from sale of coal.
Accordingly, no further segment information is provided.

The geographical location of customers is determined based on
the location where the goods delivered. The Group’s turnover
and results from operations mainly derived from activities in the
PRC. Activities outside the PRC are insignificant. The principal
assets of the Group are also located in the PRC. Accordingly,
no geographical information is provided.

Information about major customers

For the year ended 31 March 2014, a single customer of the
coal mine business of the Group with revenue contributed to
the Group amounting to approximately HK$17,387,000 had
individually accounted for 10% or more of the Group’s total
revenue.

For the year ended 31 March 2013, there was no individual
customer contributed 10% or more of the total revenue of the
Group.
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10.

FINANCE COSTS

Interest expenses on bank advances
wholly repayable within five years
— interest expenses on bills receivables
discounted to banks

INCOME TAX CREDIT

Tax credit comprises:
Hong Kong Profits Tax
— current year
Tax in other jurisdictions
— current year
— under/(over)-provision
in prior years

Deferred tax (Note 29)

Hong Kong Profits Tax has not been provided for in the
consolidated financial statements as there was no estimated
assessable profits being derived from Hong Kong for both
years ended 31 March 2014 and 2013. Where there is Hong
Kong assessable profits, Hong Kong Profits Tax is calculated
at 16.5% of the estimated assessable profits.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for

both years.

9. WMEAK
2014 2013
—E-mF —E—=fF
HK$’000 HK$'000
FET FET
ARRAFRELEEDN
SRITERH B
—BBIR FERTTA RN
HF 2R 23
10. FTEBIER
The Group
REH
2014 2013
—E—-NE —ET—=
HK$’000 HK$’000
FHET FHET
HEEREE
BBFIST
—RFE -
EfthmlxRE 2 FIE
—REE 12,419
—BEFERE
TR,/ (HBEeasE) (261)
12,158
EIERIE (F3E29) (18,961)
(6,803)

HREBEE-ZT-NFR-FT—=F=
A=+—RLMEFEAR  LEFRA
© HRA R
EUBRRABBFESHIELEE -
WAEREEEZERBGHN - MEE

S
1B 15 o A R AL 0 2 18 B0R
(T $FERE ) R $FERIEY

BiEGD - FEMBARMESEZ
TER25% °
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10. INCOME TAX CREDIT (continued)
The tax credit for the year can be reconciled to the loss before
tax per the consolidated statement of profit or loss and other
comprehensive income as follows:

10. FI8HiER (/&)

AEEHRERREABREREME
E s P ER B AT B IR SRR T -

The Group
REE
2014 2013
—E—F —E—=F
HK$’000 HK$’'000
FHExT FAT
Loss before tax BRELATEE (13,971) (16,983)
Notional tax on loss before tax, calculated %R/ BRI ER1SEIE 2
at the rates applicable to loss in the AR ERATER Y
countries concerned HERE (1,166) (5,674)
Tax effect of expenses not deductible TEMBAS 2 %
for tax purposes = 6,168 4,862
Tax effect of deductible temporary B RMER 2 AT E
difference previously not recognised ERE RIS E (5,401) -
Tax effect of income not taxable for tax ~ HZAREIU A Z Fii&
purpose T (1,133) (4,425)
Tax effect of temporary differences RERCEREERIE
and tax losses not recognised BRI E 702 (1,309)
Under/(over)-provision in prior years BEFERETR
(FBRERME) 315 (261)
Tax credit for the year REEHEE R (515) (6,803)
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11.

LOSS FOR THE YEAR

Loss for the year has been arrived at after charging/(crediting):

11.

FAREE
FREIEEMR,GEA) TSR |

2014
—B—lF
HK$’000
TET

2013

HK$’000
TR

Amount of inventories sold
(Reversal of write down)/write down
of inventories

Amount of inventories recognised as
an expense

Staff costs (excluding directors’
remuneration (Note 15)):

Basic salaries and allowances

Contributions to defined contribution
retirement plan

Depreciation of property,

plant and equipment
Amortisation of intangible assets
Less: Amounts included in

cost of inventories

Amounts included in cost of sales
Auditor’s remuneration

— audit services

— other services

Operating leases charge on rented
premises

Net exchange gain on financial liabilities

at FVTPL

Other net exchange loss

Loss on disposal of property,
plant and equipment

Interest income on financial assets not
at fair value through profit or loss

HEFE S
78 (B IR, MR

RRAXZ

FEEE
BIRA(EEHE

(FiEE18)BR4M)
EARFr e K2R
EBRHEFURKEE

e
B EEHH
B RTAFE
XN 88
FPAHER AT
SR B &
- ZERS
- Hp RS

MEMERNEEHE
X

BAFESIRLEREAEE
ZERBIEZE L W F R

HAGFE B85

HEME  BEREREZ

EE

TEAHES BRI AR SR
BREZEREREHBEA

102,713 120,973

(1,877) 15,058

100,836 136,031

10,475

1,049
11,524

4,053
12,798

(6,497)
6,301

748
130

878

2,076

(725)
790

(2,599)
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12. LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY
The consolidated loss attributable to owners of the
Company includes a loss of HK$26,917,000 (2013: profit of
HK$16,209,000) which has been dealt with in the financial
statements of the Company.

13. DIVIDEND
No dividend was paid or proposed during the year ended 31
March 2014, nor has any dividend been proposed since the
end of the reporting period (2013: Nil).

14. LOSS PER SHARE
a) Basic loss per share
The calculation of the basic loss per share attributable to
the owners of the Company for the year is based on the
following data:

12.

13.

14.

RRBFERABIEER

AAGHEBEARGLGZABERE—
BERARRPBRREENEIE
26,917,000/ 7T ( —Z—=4F : % 7
16,209,000/ 7T) °

iR
REBE-ZF-HNF=A=1T—HLF
ERERNEZZIRMRE - M
B s B A R A SR T R 2 iR 1 (T
ARE(ZE—=F: |)-

BREE

a) BREXEE
ARABHEEANEEFAGRER
ERIRIE T 5 8RR

2014 2013
—E—NF —E—=F
HK$’000 HK$’000
FEx FET

Loss Ea

Loss for the purpose of BAUHEERAREEZ

basic loss per share [E518

(Loss for the year attributable to  (ARQA BB AFE(LR

owners of the Company) FRERE)

Weighted average number of ZERMETIIE
ordinary shares

Weighted average number of AT EERER
ordinary shares for the purpose B8 2 EmA%
of basic loss per share hnE 9
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14. LOSS PER SHARE (continued)

b)

Diluted loss per share

The calculation of the diluted loss per share attributable
to the owners of the Company for the year is based on
the following data:

i) Loss for the year attributable to owners of the
Company (diluted)

b)

Loss for the year attributable to HH ANELTFR

owners E51E
Fair value gain of convertible loan — AJ#2KERER 2
notes* NFE
Exchange gain on convertible loan [k & EiE 2
notes* B 5 e

Loss attributable to owners (diluted) #EA A FE(5jE518 (#5%)

ii)  Weighted average number of ordinary shares

(diluted)
Weighted average number AT ESRER
of ordinary shares for the purpose 518 7 E i@ &
of basic loss per share I E
Effect of conversion of convertible iR AR ERER 2
loan notes* s
Weighted average number R E Ghig#s
of ordinary shares for the purpose  [E538 .2 i@ A%
of diluted loss per share Dt B
* The calculation of diluted loss per share for the

year ended 31 March 2014 does not assume
the conversion of convertible loan notes since its
conversion would result in a decrease in loss per
share. The basic and diluted loss per share are the
same.

14, BREE(E)

BREHEER
ARAHEAANEEFASREE
ERIRIE TP BIERTE

) ARABBEAEBEENS
H(EE)

2014 2013
—E-NF —B—=f
HK$’000 HK$'000
FET FET

(13,456) (10,180)
(24,031)

(725)

(13,456) (34,936)

i) EERMETSE(#E)

2014 2013
—E-F —F—=F

765,373,584 765,373,584

1,000,000,000

rererflaei 1,765,373,5684

N NN EA R S e
BEEWEREER
b BFEBE-ZF
—mFE=A=+—H8I1
FESRESEBEREY
BERRBEAEHR - BK
EARFERIEAR -
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15. DIRECTORS’ AND SENIOR MANAGEMENT'S 15. EERaREEAEME

EMOLUMENTS

a) Directors’ emoluments a) EEM%
The emoluments paid or payable to each of the six (2013: BENEEMENZ(ZE—=
six) directors were as follows: FRB)EFZHE0OT
For the year ended 31 March 2014 BE-Z-—NE=A=+-—H1It

FE

Other emoluments
Bt &

Salaries, Retirement

allowances benefits

and other scheme

benefits contributions

2 - 3:1 ERER

#He REMER ST IR
HK$’000 HK$’000 HK$’000
THET FET FET

Executive directors: #{TEXE :

Lo Fong Hung AL
Wang Xiangfei TR
Kwan Man Fai Ehes

Independent non- BYFHTES
executive directors:
Wong Man Hin, ERE
Raymond
Lam Ka Wai, Graham  #R g
Chan Yiu Fai, Youdey — BRiRfE
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B
HK$’000
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15. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

15. EEREREBEAESHE ()

a) Directors’ emoluments (continued) a) EEM&(HE)
For the year ended 31 March 2013 BE—_E—=F=H=+—HL
FE
Other emoluments
Hibie
Salaries,  Retirement
allowances benefits
and other scheme
Fees benefits contributions Total
e o 2R RIREF
we REAMEFR TR “azE
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FAET FAT
Executive directors: #{T=%= :
Lo Fong Hung AL - 720 11 731
Wang Xiangfei T - 480 15 495
Kwan Man Fai X E 480 - - 480
Independent non- BAFEHITESE !
executive directors:
Wong Man Hin, =X F
Raymond 288 - - 288
Lam Ka Wai, Graham  #R5RE{ 288 - - 288
ChanYiu Fai, Youdey [FiE#E 288 - - 288
1,344 1,200 26 2,570
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15. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (continued)

b)  Senior management’s emoluments
Of the five individuals with the highest emoluments in
the Group, three (2013: three) were directors of the
Company whose emoluments are set out above. The
emoluments of the remaining two (2013: two) highest
paid individuals were as follows:

15. EERSREEAEME(E)

b)

Salaries, allowances and other He o ENREMET

benefits
Retirement benefits scheme RIREFIFT B
contributions

The emoluments of two (2013: two) highest paid
employees fall in the following band:

Nil — HK$1,000,000 Z£%1,000,0007% 7T

HK$1,000,001 — HK$1,500,000 1,000,001/ 7T 21,500,000/ 7T

c) No emoluments have been paid by the Group to the
directors of the Company or the five highest paid
individuals as an inducement to join or upon joining the
Group, or as compensation for loss of office during the
two years ended 31 March 2014 and 31 March 2013.

1710 NAN NAN RESOURCES ENTERPRISE LIMITED BRI & REE£HAMR AT

c)

BREEAESHME
RAKERBRSHFALF » =
#H(ZF—=F: =ZR)REAH
B HMeHN X -4 TH
H(ZE=F  MB)RSHFA
TZBMEmT

2014 2013
—=E—F —ET-=F
HK$’000 HK$’000
FHET FHET

1,781

29

1,810

ME(ZF—=F : MB)R=#H
BEZMENFTIIMNEHE :

Number of individuals

AB

2014 2013
—E—UE —EF—=%F

REBZE-_ZT—MNF=A=+—H
MZE-—=F=A=1+—HIM
BFE  AREYERAARE
EHARREIA LS
SAEREE MBS E A
REBR 7 520 ER/RELZ
BERCAS(E -



16. PROPERTY, PLANT AND EQUIPMENT 16. Y% - BERRZE
The Group KE
Furniture,
Leasehold equipment
land and Plant and and motor
buildings machinery vehicles Total
HETHER B
BT BEREE RERAE am
HK$'000 HK$'000 HK$'000 HK$'000
FAET FAT FET FAT
Cost B
At 1 April 2012 RZE—-—FMA—H 8,614 20,190 4,456 33,260
Exchange realignment [E i 0% 35 82 23 140
Additions HNE - 40 918 958
At 31 March 2013 RZE—=f=ZA=+—H 8,649 20,312 5,397 34,358
At 1 April 2013 —E-=FNA—H 8,649 20,312 5,397 34,358
Exchange realignment [E 5 0% 164 386 102 652
Additions RE - 4,932 720 5,652
Disposals & - (190) (918) (1,108)
At 31 March 2014 ~“Z-ME=A=+—H 8,813 25,440 5,301 39,554
Accumulated depreciationand ~ BFHTERE#H
amortisation
At 1 April 2012 RZE—-—§MA-H 1,548 5,833 1,650 9,031
Exchange realignment ERT S 8 39 12 59
Charge for the year REELH 527 2,619 907 4,053
At 31 March 2013 —E-=F=HA=1—H 2,083 8,491 2,569 13,143
At 1 April 2013 —“T-=FNA-AH 2,083 8,491 2,569 13,143
Exchange realignment E R 39 161 49 249
Charge for the year AEEZ 540 2,857 1,115 4512
Eliminated on disposals HER 44 - (115) (431) (546)
At 31 March 2014 RZE-MF=A=+—H 2,662 11,394 3,302 17,358
Carrying amount IREE
At 31 March 2014 —“E-ME=A=1+—H 6,151 14,046 1,999 22,196
At 31 March 2013 “E-=F=A=1—H 6,566 11,821 2,828 21,215
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16. PROPERTY, PLANT AND EQUIPMENT

(continued)

16. ¥I3 ~ BB KR (&)

The Company
Furniture and
equipment
ERREE
HK$'000
T
Cost 2%
At 1 April 2012 R-ZT——FMWA—H 702
Exchange realignment b H 8
Additions NE 910
At 31 March 2013 RZE—=F=H=+—H 1,620
At 1 April 2013 R-_ZE—=FWNA—H 1,620
Exchange realignment FE 5, 2 30
At 31 March 2014 RZE—WFE=A=+—H 1,650
Accumulated depreciation and amortisation = EFHITE N ES
At 1 April 2012 N-Z——FMA—H 51
Exchange realignment FE 5 FA 28 2
Charge for the year REESZH 378
At 31 March 2013 RZE—=F=A=+—H 431
At 1 April 2013 R-Z—=FmMA—H 431
Exchange realignment P 5 28 8
Charge for the year rEELT 471
At 31 March 2014 R-E—mE=f=+— 910
Carrying amount BREE
At 31 March 2014 RZEBE—NE=A=+— 740
At 31 March 2013 RZE—=F=A=+— 1,189
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16. PROPERTY, PLANT AND EQUIPMENT

(continued)
The above property, plant and equipment are depreciated on a
straight-line basis at the following rates per annum:

Over the shorter of the term
of the leases or 3.33%

10% to 25%

10% to 25%

Leasehold land and buildings

Plant and machinery
Furniture, equipment and
motor vehicles

The analysis of carrying amount of leasehold land and building is
as follows:

16. ¥I3 ~ BB KR (&)

B - BB RREBAEREIET
S RETRINE -

MELOE  EEETENG3%
2T 2RREE

E =N T 10%225%

AL SRR 10%E25%
"

HE L MEFHREEDTAT

RIREBEIN
BRMEORE

Outside Hong Kong, held under medium
term lease

The Group
REME
2014 2013
—2-mE =T =F
HK$’000 HK$'000
THET FHET
6,566
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17.

INTANGIBLE ASSETS

17. B EE

The Group
bin- |
Exploration
and
evaluation Mining
assets right Total
BER
HMEEE FuERE #E
(Note , i & iv) (Note i, i, & iv)
(BT~ i Jeiv) (BT~ iiBeiv)
HK$'000 HK$'000 HK$'000
THL FHT THL
Cost R
At 1 April 2012 RNZE——FNA—H 48,065 105,257 153,322
Addition AE 1,659 - 1,659
Exchange realignment [E 5 0% 204 426 630
At 31 March 2013 RZE-=5=A=+—H 49,928 105,683 155,611
At 1 April 2013 RZZ—=FMA—H 49.928 105,683 155,611
Exchange realignment [ i 948 2,007 2,955
At 31 March 2014 RZB-ME=A=+—H 50,876 107,690 158,566
Accumulated amortisation and ZHEBHERAE
impairment
At 1 April 2012 RZE——FWA—H - 20,851 20,851
Exchange realignment (& AR - 157 157
Impairment loss REBSE 49,928 - 49,928
Charge for the year NEETH - 12,798 12,798
At 31 March 2013 RZB—=F=A=+—H 49,928 33,806 83,734
At 1 April 2013 RZZ—=FMA—H 49,928 33,806 83,734
Exchange realignment fE 5 AR 948 642 1,590
At 31 March 2014 RZE-MF=A=+—H 50,876 34,448 85,324
Carrying amount IREE
At 31 March 2014 RZB-ME=A=+—H - 73,242 73,242
At 31 March 2013 RZE—=F=A=+—H - 71,877 71,877
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17. INTANGIBLE ASSETS (continued)

Notes:

i)

ii)

The mining right and the exploration and evaluation assets acquired
as part of a business combination during the year ended 31
March 2010 were initially recognised at their respective fair values
on acquisition with reference to a professional valuation using
discounted cash flow method based on the operating environment
of each of the operating entities.

Mining right

At the end of each reporting period, the management conducted
impairment review of the mining right. As at 31 March 2014 and
2013, with reference to valuations conducted by an independent
professional valuer using discounted cash flow method, the
management expected that the recoverable amount of the mining
right exceeded its carrying amount.

17. BREE(R)
fiE
)

i)

BE_T-ZF=A=1+—HLFEK
BREREA DR MR EEERES
BHF B0 UPBEELLEREE
REZEMBRENETAEHZHEE
BE  UFAREREE 2 ATER

5
7
At ©

ERURRE

ARG BRI AR - B IR S R
ETRERY RT-NER-ZF
—=F=ZRA=1t—B 2RBUEXM
ERERERRRSRETAEH 2 G
B EEEERREE TN E S B
BEAREE
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

17. INTANGIBLE ASSETS (continued)

Notes: (continued)

i)

Exploration and evaluation assets

The exploration and evaluation assets represented the exploration
right possessed by the Group. For the year ended 31 March 2013,
the exploration and evaluation assets were fully impaired in profit
or loss based on a professional valuation, which concluded that no
defined or reliable future economic benefit could be drawn due to
the following facts and circumstances:

- the exploration right has been renewed twice and the expiry
date of it would be on 20 February 2014;

- according to a legal opinion obtained by the Group, that
under PRC law and regulation the exploration right can only
be renewed twice, and no further renewal for period beyond
20 February 2014 can be obtained;

- the management re-assessed the status and considered
that the Group is not able to obtain a mining right prior to the
expiry of the exploration right; and

- that no defined or reliable future economic benefit could
be drawn based on the current progress relating to the
Management Restructuring Plan (as defined in iv below).

During the year ended 31 March 2014, the relevant government
bureau exercised an administrative discretionary right and granted a
renewed exploration right with valid period from 25 February 2014 to
25 February 2016.

Despite the successful renewal of the exploration right, with
reference to a professional valuation conducted by an independent
professional valuer, the Group concluded that no defined or reliable
future economic benefit could be drawn from it and the impairment
loss should not be reversed with the following reasons:

- the Group intends to hold the exploration right until the
Management Restructuring Plan is approved;

- due to the Management Restructuring Plan, it is not feasible
and practicable for the Group to obtain a mining right; and

- that defined or reliable future economic benefit could not be
drawn based on the current progress of the Management
Restructuring Plan.

17. BREE (&)
BiisE « (4%)

i)
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

17. INTANGIBLE ASSETS (continued)

Notes: (continued)

iv)

During the year ended 31 March 2012, the Department of Land and
Resources of Xinjiang Uygur Autonomous Region (the “Xinjiang Land
Department”) informed the Group that pursuant to the instructions of
the National Development and Reform Commission of the PRC, the
Xinjiang Land Department is planning a management restructuring of
different coal mines in the Xiheishan Mining Area (the “Management
Restructuring Plan”), where the Group’s Kaiyuan Open Pit Coal Mine
(the “Kaiyuan Mine”) and Zexu Open Pit Coal Mine (the “Zexu Mine”)
are situated.

On 14 March 2012, a restructuring proposal (the “Restructuring
Proposal”) was issued by the People’s Government of Mulei Kazak
Autonomous County, where the Group’s Kaiyuan Mine is located,
to the Administrative Bureau of Coal Industry of Changji Prefecture
(the “Changji Administrative Bureau”). According to the Restructuring
Proposal, which is part of the Management Restructuring Plan,
the mining area of the Kaiyuan Mine, where the Group is now
conducting mining activities, is proposed to be increased to 4.12
square kilometers, with the estimated additional coal resources of
approximately 131.18 million tones. In the Restructuring Proposal, it
is also stated that the production capacity of the Kaiyuan Mine will
increase from 0.9 million tones per year to 3 million tones per year.

The Group received a letter dated 13 June 2012 issued by the
Changji Administrative Bureau (the “13 June Letter”) informing the
updated status of the Management Restructuring Plan. According
to the 13 June Letter, the following proposals in relation to the
Group’s Kaiyuan Mine and Zexu Mine (the “Updated Restructuring
Proposals”) have been submitted to the working group head
office for coal industry structural upgrade work of Xinjiang Uygur
Autonomous Region for consideration and approval:

- the Group’s Kaiyuan Mine will be restructured and upgraded,
and the exploration right in the Zexu Mine granted to the
Group will be terminated; and

- the mining area of the Kaiyuan Mine, where the Group is now
conducting mining activities, is proposed to be increased
from 1.1596 square kilometers to 4.12 square kilometers,
with the estimated coal resources of approximately 131.18
million tonnes.

The directors of the Company are of the view that as the above
proposals are still subject to final approval by the People’s
Government of Xinjiang Uygur Autonomous Region, it is uncertain
whether the above changes will be materialised. The Group will
engage an independent qualified valuer to value the additional coal
resources when the final approval is obtained.

17.

BIEE(R)
Bk« (4%)

iv)
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18. GOODWILL 18. H&
The Group
AEE
HK$'000
FAT
Cost AR
At 1 April 2012, 31 March 2013 and RZZE—ZFWOA—H ZZT—=F=H
31 March 2014 —t+—BARZE—MF=HA=+—H 37,469
Impairment A
At 1 April 2012, 31 March 2013 and RZZE—ZFWA—H ZZT—=F=FA
31 March 2014 —t+—BE-Z—NF=ZA=+—H 37,469
Carrying amount BREE

At 31 March 2014

At 31 March 2013
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18. GOODWILL (continued) 18. BHE (&)

At the end of the reporting period, the carrying amount of RMERRERE - PEEZSHS
goodwill allocated to these CGUs is as follows: EXBEAomBEREAENT

2014 2013
—E—UF —T-=F
HK$’000 HK$’000
FiEx THTT

Qitai County Zexu Trading Company Limited 27 & B2 /B9 ZE AR

(FEBEBEEEBRAEERR) ERE/NC|
(‘E&E CGU") (THIEREER S
EEEN]) -
Mulei County Kai Yuan Coal Company REZIRHE R BR

Limited (/R £ S SR Rk AR EE R A - gEa/NC]

(“Mining CGU") ([RERSELBMN]) -
The goodwill arising on acquisition of Qitai County Zexu WESEEZHREEREETAARL
Trading Company Limited (37 & 8 2/BE AR & T2 7)) and REZIFRERBERETRRMESE
Mulei County Kai Yuan Coal Company Limited (/< &8 R & JHEERNRE T ——F=A=+—
RAMREEAT]) was fully impaired during the year ended 31 BIHEE O EERIE o
March 2011.
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19. SECURITY DEPOSIT e

The Group

The balance represents a deposit placed with a bank to
secure the Group’s obligation to restore the environment after
mining. The deposit bears interest at the prevailing bank saving
interest rate and can be withdrawn upon the expiry of the
Group’s mining right and fulfillment of environment restoration

REBERE

F&EE
BBEASBRETREREERE
ZEEMRNRITFEZFER - F3RIR
ERZBITHENEGFE - XARAK
KB RBEREE R MK RREER
ERFEEER -

obligation.
20. INVESTMENTS IN SUBSIDIARIES 20. REBARIZRE
The Company
VNN

2014 2013
—E—nmF —E-=F
HK$’000 HK$’000
FHT FHET
Unlisted shares, at cost JEETRR D - AR -
Amounts due from subsidiaries S NGO 153,747 188,722

The amounts due from subsidiaries are unsecured, non
interest-bearing and repayable on demand.
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20. INVESTMENTS IN SUBSIDIARIES (continued)

Details of the principal subsidiaries held by the Company as at
31 March 2014 and 2013 are as follows:

Place of

incorporation/

registration Issued shares/
Class of and operation  registered capital

Name of subsidiary sharesheld  ZMHL/ M ERTRHEE

WEARAR FrsRpEn REEHE TMER

Directly held:

EERE:

Lasting Power Investments Ordinary BVI
Limited LRk RBRAEE

NEREERAT

Indirectly held:

BiEE -

Star Fortune International Ordinary BVI US$100
Investment Company Limited ~ Zi&% RERUEE 100%T
(“Star Fortune”)

BNEBBRREBRAR
(ENE&))

Ming Kei Kai Yuan Investment Ordinary Hong Kong HK$60,000,000
Company Limited LR B4 60,000,000/

RENRREFRAA]

Mulei County Kai Yuan Coal Registered PRC RMB30,000,000
Company Limited HEE H AK#30,000,0007C

AEZHNRERERELAF

Qitai County Zexu Trading Registered PRC RMB2,000,000
Company Limited HMER i AR#2,000,0007

FRBEEREARALAR)

*

Registered under the laws of PRC as wholly-foreign-owned
enterprise

# Registered under the laws of PRC as domestic enterprise

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as
at the end of the year or at any time during the year.

RMBARZIRE (E&)
KRR _E—NFR_T—=F=
B=+t—HHEAZEENERAFE

LU
Percentage of equity Principal
attributable to the Group activities
rEBEGRER AL TEER

2014 2013
LI T —F
% %

100 Investment
holding
REER

100 Investment
holding
REER

100 Investment
holding
REER

100 Coal mining and
sales

100 Holding of an
exploration
right of coal
mine

BARRHRE
* RIEPEDEDIFEM A EBE RS

i RIFFBDEDIFEM SRR

ERINTARPRESRREBZER
SEXESREEZASENRBAG -
BEERR ANEMHMBATZEH
SEUREBNITE °

RERKFRETAERE - SEMER
ABEBEMNEETZEBES -
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21. INVENTORIES 21. F&
The Group
AEE
2014 2013
—F-mF —T=F
HK$’000 HK$'000
FET BT
Consumables SHE G 927 600
Coal R 12,673 67,677
13,600 68,277

During the year ended 31 March 2014, a reversal of
HK$1,877,000 for inventory written-down in prior year was
recognised in profit or loss as certain government levy on
coal production was cancelled. During the year ended 31
March 2013, write down of inventories to net realisable value
amounted to HK$15,058,000 was recognised as an expense.

22. TRADE AND OTHER RECEIVABLES

The Group

2014
—E-F
HK$’000
FET

Trade and bills receivables  FEWE R R EWEZ 1
Prepayments, deposits and  FEFRIE 184 &
other receivables H b U RIE

All of the trade and other receivables are expected to be
recovered or recognised as expense within one year.

The Group’s sales to coal customers are largely done on
payment in advance basis. For certain well-established
customers, the Group allows an average credit period of 90
days.
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HK$’000

HE-_ZT-—MFE=A=1+—HBILEE
N BARBETEREEZRFHE
BUH - iR iBmP ERER E—F
[ 2 F &R 1,877,000 7T - B &
TE-=FE=A=t+—-HIEE "
15,058,000/ ju 17 & #MUR = 7] # IR )F
BEEERAMY -

22. BWERRHEYFE

The Company
ARQFE
2014 2013
= T =F
HK$’000 HK$’000

TR FEx TR

P 8 M R % L At R W R TR TR A AR
—FAREIKER B -

AEBERRREP ZHEKRIOIRE
MRIEREEL - LETHERTZ
BREME  AEEHEZ FIHEEH
AY90K o



22. TRADE AND OTHER RECEIVABLES (continued) 22, FEWE 3% H fth FE U3k 1E ()
Included in the trade and bills receivables are bills receivables STARKE R M R EIE 2 e ZE g
amounted to approximately HK$NIl (2013: HK$684,000) aged HEBT(ZZT— =4 : 684,000/
within one vyear. TL)  BRERA—FA -

At the end of reporting period, the aging analysis of the trade RERE BRI R - BN E R (RRE
receivables (presented based on the invoice date) and bills BHIZ7)) K EREE (LEREEE
receivables (presented based on the issuance date of relevant HEBZY)) (ANBRERERZ)ZE
bills), net of allowance for doubtful debts was as follows: B OATAT ¢
The Group
AEE
2014 2013
—=E—F —ET—=F
HK$’000 HK$’'000
F#ET FAT
Within 90 days 90K 684
91-180 days 91 RE180K -
181 days — 365 days 181 XE365K -
Over 1 year BB 51
735
As of the end of reporting period, the aging analysis of trade R EEAREERE - SmBERTE
and bills receivables that were past due but not impaired are as BEZERER R ERERZRER D
follows: W
The Group
s .|
Past due but not impaired
Neither past ERHERHERE
due nor 91 to
Total impaired <90 days 365days  Over1year
okl KAHE NKE
AERREE DHI0K 365K BE1E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx FHT THL FHT THL
31/3/2014 “E-mFE=A=+-H - - - - -
31/3/2013 B e = 735 684 - - 51
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

22. TRADE AND OTHER RECEIVABLES (continued)
Trade and bills receivables for 2013 that were neither past due
nor impaired related to wide range of customers for whom
there was no recent history of default. The Group did not hold

any collateral over these balances.

Trade and bills receivables for 2013 that were past due but
not impaired related to an individual customer that has a
good track record with the Group. Based on past experience,
management believes that no impairment was necessary as
there had not been a significant change in credit quality and
the balances was still considered fully recoverable. The Group

does not hold any collateral over this balance.

23. TRANSFERS OF FINANCIAL ASSETS

The Group discounted certain bills receivable accepted by
banks in the PRC (the “Discounted Bills”) to a bank to finance
its operating cash flow with a carrying amount in aggregate
of HK$Nil as at 31 March 2014 (2013: HK$244,000). The
Discounted Bills have a maturity within six months at the end of
the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC and relevant discounting arrangement
with the bank, the holders of the Discounted Bills have a right
of recourse against the Group if the accepting banks default (the

“Continuing Involvement”).

In the opinion of the directors, the Group has transferred
substantially all risks and rewards relating to the Discounted
Bills. Accordingly, it has derecognised the full carrying amounts
of the Discounted Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Discounted Bills and
the undiscounted cash flows to repurchase these Discounted
Bills equal to their carrying amounts. In the opinion of the
directors, the fair value of the Group’s Continuing Involvement

in the Discounted Bills is not significant.

During the year, the Group has not recognised any gain or
loss on the date of transfer of the Discounted Bills. No gains or
losses were recognised from the Continuing Involvement, both

during the year or cumulatively.

22.

23.
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NOTES TO THE FINANCIAL STATEMENTS B} # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN)

24. CASH AND CASH EQUIVALENTS

Cash and cash equivalents of the Group comprised bank
balances and cash held by the Group and short-term
deposits amounting to approximately HK$319,460,000
(2013: HK$255,620,000) with an original maturity of three
months or less, while the bank balance and cash held by the
Company amounting to approximately HK$192,047,000 (2013:
HK$199,515,000). The bank balances and bank deposits
carried interest at market rates ranging from 0% to 1.43%
(2013: 0% to 1.33%) per annum.

Included in cash and cash equivalents are the following
amounts denominated in foreign currencies other than the
functional currency of the entity to which they relate:

The Group
AEH

2014
—EF-lF

HK$’000
FExT

192,052 199,518

HKS BT
As at 31 March 2014, the balances that were placed with
banks in the PRC amounted to RMB100,309,000 (equivalent
to HK$127,177,000) (2013: RMB45,089,000, equivalent
to HK$56,101,000). Remittance of funds out of the PRC
is subject to the exchange controls imposed by the PRC
government.

24.

BHERBEEEEHR
AEBZHESMRSEEEHEREAR
EEFFZRITEHRERBEURER
BB A=A AZEEER
47319,460,0008 T (=T — = 4F :
255,620,000/87C) * MAREFFZ
RITHERR MR £ 49/5192,047,000%8 7T
(ZZ—=% : 199,515,000 7T ) ° iF
THEBRBITFEFIEN TOEE1.43E
(ZE2—=F : 0EE1.33E)zmHF
FIRETE o

ReMReEFEARRIE TIIAHEEE
RSB IASNZ INEHBEZFUA

The Company
b N

2013 2014 2013
S = " B
HK$'000 HK$’000 HK$'000
Tor IS T

192,047 199,515

R-E-—NME=A=+—H8 " 7
REBESERRTZESRABARE
100,309,0007C (A8& $127,177,0007%8
TI(ZZT—=%F : AR¥45,089,000
7T+ HE 756,101,000/ 7T) © [EHH
BN BECBAZHEBTEITZHN
PEE I FTAR PR ©
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25. TRADE AND OTHER PAYABLES
At the end of reporting period, the aging analysis of the trade
payables (presented based on the invoice date) were as

follows:

25. BNERRHEMENTIE

RBRERREERE - BNERRER
BHIZS) 2 BRie DA a0 T -

The Group The Company
TEE b NN
2014 2014 2013
—2—mF —Z—MF =
HK$’000 HK$’000 HK$’000 HK$’000
FExT FAT FEx FAT
Within 90 days 90K 1,540
91-180 days 91 RE180K 559
181-365 days 181 KXE365K 750
Over 1 year HBiB1F 45
Trade payables ERTER
Receipt in advance TR IR
Value-added tax and JEFTIRER K&
non-income tax payable FEFTISHL
Government levies payable: JETBUTHE
— Economic development — R E R T4
fees in coal resources BERE
areas 29,888
- Others —H 4,741
Accrued expenses FEETER 2,149
Other payables EAh BT 5RIE 5,264

49.616 38,302

All the trade and other payables are expected to be settled or
recognised as income within one year.

The average credit period of purchases of goods is 180 days.

The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe.
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26. CAPITAL AND RESERVES

a)

26. BRARGHE

Movements in components of equity a) ERSPEH
The reconciliation between the opening and closing REEZIFERESERT D ZF
balances of each component of the Group’s consolidated TR FEREHRERENGRE =
equity is set out in the consolidated statement of changes BER o ANABMERERED Z
in equity. Details of the changes in the Company’s individual FERERSEFHY O T -
components of equity between the beginning and the end
of the year are set out below:
The Company b /N
Exchange
Share  translation  Contributed Accumulated
premium reserve surplus losses Total
KiaE ERfE BARR ZHER o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
a7 T AL T T
(note ) (note iv) (note vi)
k) (Birzkw) (Bizkwi)
At1 April 2012 RZZ-—5mWA—H 191,534 11,652 128,013 (260,705) 70,494
Profit for the year FREH - - - 16,209 16,209
Exchange differences on tranglation of BEMRERE
functional currency to presentation EX] -t
currency ERER - 688 - - 688
Total comprehensive income for the year — FRZERAEE - 688 - 16,209 16,897
At 31 March 2013 and RZE-=B=A=1+-HRK
1 April 2013 ~“2-=#mA-A 191,534 12300 128013 (4449 87,391
Loss for the year ERER - - - (26,917) (26,917)
Exchange differences on translation of BENEEER
functional currency to presentation ey
currency EizE - 3,112 - - 3,12
Total comprehensive loss for the year ERrEBREE - 3,112 - (26,917) (23,805)
At 31 March 2014 RZE-mE=A=1-H 191,534 15,452 128,013 [271,413) 63,586
Notes: FEE
i) Share premium i) B RE

The application of share premium is governed by Section 40
of the Bermuda Companies Act 1981.

BEARGOEEAEYAERE
—NN\—FREVEFEAGES -
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

26. CAPITAL AND RESERVES (continued)

Movements in components of equity (continued)

The Company (continued)
Notes: (continued)

a)

i)

i)

iv)

v)

vi)

Capital reserve

Capital reserve arose from the acquisition of the additional
equity interest of subsidiaries in prior years. It represents the
difference between the carrying amount of the net assets of
the subsidiaries attributable to the additional interest at the
dates of acquisition and the fair value of consideration paid
by the Group.

Statutory reserves

Statutory surplus reserve

In accordance with the People’s Republic of China (the “PRC”)
regulations, all of the Group’s subsidiaries in the PRC are
required to transfer part of their profit after tax to the statutory
surplus reserve, which are non-distributable, before profit
distributions are made. The amounts of the transfers are
subject to the approval of the boards of directors of these
companies in accordance with their articles of association.

Specific reserve for maintenance and production funds
Pursuant to the relevant PRC regulations, the Group is
required to transfer production and maintenance funds at
fixed rates based on production volume to a specific reserve
accounts. The production and maintenance funds could be
utilised when expenses or capital expenditures on production
maintenance and safety measures are incurred. The amount
of production and maintenance funds utilised would be
transferred from the specific reserve account to retained
earnings.

Exchange translation reserve

Exchange translation reserve comprises all foreign exchange
differences arising from the translation of functional currency
to presentation currency. The reserve is dealt with in
accordance with the accounting policy set out in note 3(p).

Special reserve

The amount in special reserve represents the difference
between the consideration paid for acquiring a further
49% equity interest in Star Fortune and the decrease in
the carrying amount of the non-controlling interests of Star
Fortune.

Contributed surplus

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued shares of the
companies being acquired and the value of net assets of the
underlying companies acquired at the time of the Group’s
reorganisation in preparation for its listing in 1995. Under the
Companies Act 1981 of Bermuda, the Company may make
distributions to its members out of the contributed surplus in
certain circumstances.

26. MK e ()
HE S ER S Eh (40)

AnF (%)
B ()

a)

128 NAN NAN RESOURCES ENTERPRISE LIMITED BB &REXHRAT

ii)

iii)

iv)

v)

Vi)
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26. CAPITAL AND RESERVES (continued)

b)

c)

26. IRAK f##E (&)

Authorised and issued share capital b) EERBEITERA
Number of
ordinary shares
of HK$0.10 each Amount
BREE
0108 T2
ZRAREE ]
HK$'000
FHT
Authorised: EIE
Balance at 1 April 2012, RZZE——FMA—H -
31 March 2013 and “T-=F=fA=+—HK
31 March 2014 —E-NFE=A=+—-HZ
e 5,000,000,000 500,000
Issued and fully paid: BEITREE
Balance at 1 April 2012, W-_Z——#mA—Q -
31 March 2013 and —E-=F=R=t+—HK
31 March 2014 ZE-WE=A=+t—Hz
E 765,373,584 76,537

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regards to the
Company’s residual assets.

Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as
a going concern, and to generate sufficient profit to
maintain growth and provide a satisfactory return to its
shareholders.

The management actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholders’ returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure
in light of changes in economic condition. In view of this,
the Group will balance its overall capital structure through
the payment of dividend or the issue of new debt. No
changes were made in the objectives or policies during
the year.

c)

EBEFEABRERTREIK
ZBE  WAIRARAEHLF
BIR—FEZHER - A EBER
ENBARBZ R EE Y

EEEEEE

BEAERE
AEBEEEAZAZBRIIR
[EARSE B RIERELE
B - URREUR S97E A
IR - MARERREUHE D
-

EREREERRS REERE
AEE - NEBRSBREFER
TRREHE 2 BSEEKFER
R EAMRTE R Z 15 R ARFEZ
BHG T - WARBEEIRE
EHEREBIELRE - BER
I ANER R E B R A A B B B
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RERIL EE B IRHBERIEHIE
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26. CAPITAL AND RESERVES (continued) 26.

c)

Capital management (continued)

c)

The Group monitors its capital structure on the basis
of a debt-to-equity ratio. For this purpose, total debt
represented convertible loan notes designated as
financial liabilities at fair value through profit or loss.
Equity comprises all components of equity.

The Group

The debt-to-equity ratio at 31 March 2014 and 2013 are

as follows:

Current liabilities
Convertible loan notes designated as
financial liabilities at fair value through
profit or loss
Non-current liabilities
Convertible loan notes designated as
financial liabilities at fair value through
profit or loss

Total debt

Total equity

Debt-to-equity ratio

ik =Y
BERRATEDIRL
ERHENREZ SR
BEZTHERERRE
FRBRE
EERRAFEDIRL
ERENREZ SR
BEZABERERRR

BRRE

130 NAN NAN RESOURCES ENTERPRISE LIMITED @R &REXFRAT

B A K fet e (48D

BAREE(E)

AEE AR REL QR
BARRBZEE - BULME - 2
BENEERRAFETIRLE
BRANREsERABEZTHRK
ERRE - BuneREEZME
ARKEDS ©

rEME
R-ZB-—HER-FT-=F=H
=t—RzERaELENT

2014 2013
—E-RF —F=F
HK$’000 HK$'000
TERT FAT
189,858

205,231 -
205,231 189,858
164,153 174,374
1.25 1.09



26. CAPITAL AND RESERVES (continued) 26. BARfHE(E)

c) Capital management (Continued) c) EAXEEE)
The Company Y /N |
The debt-to-equity ratio at 31 March 2014 and 2013 are RIE—NNFER_E—=F=H4
as follows: =T —HzERZBELERNT

2014 2013
—E-NE =5
HK$'000 HK$'000
THET FAET
Current liabilities nEans
Convertible loan notes designated as B BIRATES R E
financial liabilities at fair value through BREAREZEHEE
profit or loss 2B ESERE 189,858
Non-current liabilities FnBEE
Convertible loan notes designated as EE AR A TES R E
financial liabilities at fair value through BREANREZEHAE
profit or loss ZARRESRE 205,231 -
Total debt wam 205,231 189,858
Total equity ks 140,123 163,928
Debt-to-equity ratio BmAELE 1.46 1.16
Neither the Company nor any of its subsidiaries are KA EEARBRBEES
subject to externally imposed capital requirements. EISNEATE N 2 B AR E 2 BR

il o
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NOTES TO THE FINANCIAL STATEMENTS Bi 753 R Mz
For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

27. CONVERTIBLE LOAN NOTES 27. AIRRERERE

The Group and the Company

On 14 March 2008, the Company issued zero-coupon
convertible loan notes with an aggregate principal amount
of HK$200,000,000 to Ascent Goal simultaneously upon
completion of the issue and allotment of 400,000,000 ordinary
shares of HK$0.1 each. The notes are denominated in HK$
and entitle the holders to convert them into ordinary shares
of the Company at any time between the date of issue of the
notes and their settlement date on 13 March 2011 in multiples
of HK$1,000,000 at a conversion price HK$0.20 (subject to
adjustments) per share. The shares to be issued and allotted
upon conversions shall rank pari passu in all respects among
themselves and with all other ordinary shares in issue by
the Company on the date of such allotment and issue. If the
convertible loan notes has not been converted, the Company
shall repay the principal amount of the outstanding convertible
loan notes to Ascent Goal at 13 March 2011.

On 11 February 2011, the Company entered into a deed of
amendment with Ascent Goal, to extend the maturity date of
the convertible loan notes for 36 months and the conversion
period will accordingly be extended for 36 months from 14
March 2011 (date of extension) to 13 March 2014. Apart from
the extension of the maturity date and the conversion period,
all terms of the convertible loan notes remain unchanged from
the original terms.

Following the change of functional currency from HK$ to
RMB, the board of directors is of the view that the convertible
loan notes upon extension of maturity date (“Convertible
Loan Notes”) was no longer convertible at a fixed for fixed
relationship. Accordingly, the convertible loan notes was
designated as a financial liability at FVTPL in the consolidated
statement of financial position.
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

27. CONVERTIBLE LOAN NOTES (continued)

The Group and the Company (continued)

On 21 January 2014, the Company entered into a second
deed of amendment with Ascent Goal (“New Convertible Loan
Notes”), to extend the maturity date of the convertible loan
notes for 36 months and the conversion period will accordingly
be extended for 36 months from 14 March 2014 (date of
extension) to 13 March 2017 (“New Maturity Date”). Apart from
the extension of maturity date and the conversion period, all
terms of the convertible loan notes remain unchanged from the
original terms.

The New Maturity Date is considered to be a substantial
modification of terms of the Convertible Loan Notes as
the discounted present value of the cash flows of the New
Convertible Loan Notes is more than 10% different from the
discounted present value of the cash flows of the outstanding
convertible loan notes prior to the extension of maturity date.
As such, Convertible Loan Notes was derecognised and New
Convertible Loan Notes was recognised. The fair value of the
New Convertible Loan Notes as at 14 March 2014 amounting
to approximately HK$200,000,000. An extinguishment loss of
approximately HK$211,000 has been recognised in profit or
loss.

The Convertible Loan Notes and New Convertible Loan Notes
were valued by the directors of the Company with reference
to valuation reports issued by Asset Appraisal Limited, an
independent qualified valuer not connected to the Group.
The increase in fair value of the Convertible Loan Notes
from its carrying amount as at 31 March 2013 to the date of
extension, and the New Convertible Loan Notes from the date
of extension to 31 March 2014, approximately HK$15,373,000
have been recognised in the profit or loss for the year ended
31 March 2014.

27. TEBREREE(E)

AEBMBANF(E)

R-ZZE—NE—F=-+—H8 ' XA
HERATE MBI R E([#HuHR
BERZE]) WG ERER
Z B|ER B EHASGE A - MRS R
- —mE=/A+MA (EHA
IS AE —E—+E=A+=
B(#EEAR]) - RERDEE R
WESN - T B TR E R BB GTIL
[REGRUERFTEE o

AR RBRERERECRERED
BRIRIREHBHERR AR Z A
TEABRBRERZE RS RECE
RIBEEEBB10% @ @2 H
R AABRBRERERGR ZEXNE
2o Bt - BRIEERATIRRERE
BERERF AR EREE - Fia ik
BREFEEN _E—NE=A+HAE
2 A B %) £200,000,0008 T © £
211,000 L BEBIEE RIEm T E

e

AR EREE R REEREE
KARNBEEL2E RSB EEGE
2Ry AERMMEMPHEEENE
B AR AR M A M EREEITE
B REFRZEBEHER T —=
FZA=Z+—HZEEEZLHALS
MM EREEREHARE
Z—MFE=ZA=+—H2z2AFEHEIE
#715,373,000 8 tEREZEZ T —IY
FZA=Z+—RAULFEZBERER -
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27. CONVERTIBLE LOAN NOTES (continued)
The Group and the Company (continued)

The movement of the Convertible Loan Notes and the New

Convertible Loan Notes for the year is set out below:

27. ABRRERTEE(HE)

AEBE AR ()
AHRERERERE LA AT REERRE

MR BB

Convertible Loan Notes

Balance at beginning of the year
profit or loss

denominated in a foreign currency into the
functional currency
Exchange adjustment arising on translation & 1j
of functional currency to presentation
currency and charged to other
comprehensive income
Derecognition on maturity

Balance at end of the year

FHEH
Fair value change charged/(credited) to the A8z HIK (Gt A) 2
Gain on translation of convertible loan notes A% B X 2= % fy SN K IR

RMEEERHEZ et
BEEWMRETIERE
EE BN AR IR

Hib 2 EUAFARR
B B4 TR

FREER

ARBRERRE
2014 2013
—2-mE —FT=F
HK$’000 HK$'000
T AT
189,858 213,889
10,142 (24,031)
(3,604) (725)
3,604 725
(200,000) -
189,858

New Convertible

Loan Notes
FAERERE
HK$’000
FAET
Recognition of New Convertible Loan Notes RZZE—MNFE=A+MNBEGEARE)
on 14 March 2014 (date of extension) RETAIRRE R 200,000
Fair value change charged to the profit or loss RB=INbR 2 A EEE) 5,231
Balance at end of the year FRER 205,231
Analysed for reporting as: DTEWMAOT -
Non-current liabilities JEMENBE 205,231
Difference between carrying amount and IREEHE SRR =58
maturity amount:
Convertible loan notes at fair value AMREFREE 2 ATE 205,231
Amount payable on maturity BIEARE N 258 200,000
5,231
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27.

28.

CONVERTIBLE LOAN NOTES (continued) 27. RREFEE(E)

The Group and the Company (continued) AEBREANF (&)

None of the convertible loan notes had been converted into HE-_E-—NWNERER-_ZTE—=%F=A
ordinary shares of the Company during the years ended 31 T BUIEFEVENBRERERZE
March 2014 and 2013. BEsn SRR L@ o

Fair value change charged/(credited) to profit or loss: WNEREIR Gt 2 A EES :

2014 2013
—F-pmE —E=F
HK$°000 HK$'000
T TAT

Convertible Loan Notes AR EREE 10,142 (24,031)
New Convertible Loan Notes AR E R EE 5,231 -

15,373 (24,031)

PROVISION FOR CLOSE DOWN, RESTORATION 28. EF - R RIRERAREE
AND ENVIRONMENTAL COSTS

The Group E
HK$'000
FAT
At 1 April 2013 RZE—=FmMA—H 1,959
Exchange difference AR 37

At 31 March 2014 RZE—NF=ZA=+—H 1,996
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NOTES TO THE FINANCIAL STATEMENTS B 7% 3R & M=k

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

28. PROVISION FOR CLOSE DOWN, RESTORATION 28. BAF - EE R BER XN EHE

AND ENVIRONMENTAL COSTS (continued)
Mining activities may result in land subsidence, which could
lead to losses to the residents of the mining areas. Pursuant
to the relevant PRC regulations, the Group is required to
make compensation payments to the residents for their losses
resulting from land subsidence, or to restore the mining areas
back to certain acceptable conditions.

Under existing legislation, management believes that there are
no probable liabilities that will have a material adverse effect
on the financial position or results of operations of the Group.
The PRC government, however, has moved and may move
further towards the adoption of more stringent environmental
standards. Environmental liabilities are subject to considerable
uncertainty which affect the Group’s ability to estimate the
ultimate cost of remediation efforts. These uncertainties include:
(i) the exact nature and extent of the contamination at various
sites including, but not limited to, coal mines areas, whether
operating, closed or sold, (i) the extent of required cleanup
efforts, (i) varying costs of alternative remediation strategies,
(iv) changes in environmental remediation requirements, and (v)
the identification of new remediation sites.

The provision for close down, restoration and environmental
clean up costs has been determined by management based on
their past experience and best estimate of future expenditure
by discounting the expected expenditures to their net present
value. However, in so far as the effect on the land and the
environment from current mining activities becomes apparent
in future periods, the estimate of the associated costs may
be subject to revision in the future. The amounts provided in
relation to close down, restoration and environmental clean
up costs are reviewed at least annually based upon the facts
and circumstances available at the time and the provisions are
updated accordingly.
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29. DEFERRED TAX
The Group

e

The following are the major deferred tax liabilities/(assets)
recognised and movement thereof during the current and prior

BRI
L3 |

ATRERRBZEEETHARE
(BE)ARERARENERBER

reporting periods. L HARS > A E) o
Intangible Accrual
assets Inventories expenses Total
BILEE 78 [ETEA FEEC]
HK$’000 HK$'000 HK$ 000 HK$'000
FH&T FAET FHET FAT
At 1 April 2012 R-ZE——Fm™A—H 33,118 - - 33,118
Exchange realignment FEE 0 A 28 47 (21) - 26
Credit to consolidated FPARFE 2 EREEER
statement of profit or loss HEmemmlas®
and other comprehensive
income for the year (15,196) (8,765) - (18,961)
At 31 March 2013 R-ZE—=F=A
=+—H 17,969 (8,786) - 14,183
Exchange realignment [E 5 A 342 (72) - 270
Charge/(credit) to RAFEZREBERER
consolidated statement of Hip2mEmlzsRng,
profit or loss and other (5t A)
comprehensive income
for the year - 3,573 (7,471) (3,898)
At 31 March 2014 RZE—MNFE=H
=+—H 18,311 (285) (7,471) 10,555
Reconciliation to the consolidated statement of financial AR REER
position:
2014 2013
—E—MF —E—=F
HK$’000 HK$’'000
FET FAT
Net deferred tax asset recognised in the AR A BATSHR I R FERHY
consolidated statement of financial BRI IEE EFE
position (8,786)
Net deferred tax liability recognised in RERA B TSI OR RIER
the consolidated statement of financial ~ iEIEFIIE & & FE
position 17,969
14,183
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NOTES TO THE FINANCIAL STATEMENTS Bt # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN)

29.

30.

DEFERRED TAX (continued)

At 31 March 2014, the Group had unused tax losses of
HK$892,000 (2013: HK$845,000) available for offset against
future profits. No deferred tax asset has been recognised in
respect of the tax losses due to the unpredictability of future
profits streams. Tax losses may be expired in 5 years.

Under the EIT Law of the PRC, withholding tax is payable
on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to the accumulated taxable profits of the PRC subsidiaries
amounting to HK$59,961,000 (2013: HK$49,254,000) as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

RELATED PARTY TRANSACTIONS

a) Except as disclosed elsewhere in the consolidated
financial statements, the significant related party
transactions are as follows:

R

30.

i
IEER A ()

R-Z-—MOF=A=+—H &x&EH
Z ARB) AT IA R 1B /2892,000/8 T (=
T —=4 : 845,000/ 7T) 7] F{ELT 4
RAH A o B EELATERI B 18 2 % A
HIR - B AR A BB IR B 1R R SRR AT
MIREE - HIEEEA N AFRRIE -

BIEFBECEMEHERTE B2
ZNF—A—HR  #RPEHER
AL E FTRER 2 5 A B R 2 BB
IFEE - BIER P R B AR R
T 18 /i F e (G 2 B B 2 859,961,000
BIL(ZZF— =% : 49,254,000/ 7T )
REE B REELBEERERE -
T R 7N 52 (B 8 42 1) 98¢ 2 B B 22 5 2 S
M BEEEREEATEERTKR
AJRERE(E] o

China Sonangol International
Limited (“CSI”) (note a)

— rental expenses (note b) —HeM> (KFtb)
Notes:
a) CSlis an intermediate holding company of the Company.
b) Operating lease commitment for future minimum lease

payments under non-cancellable operating lease with CSlI
was amounted to HK$495,000 (2013: HK$450,000).

ZHBERAMBRAR
([ B ) (FfiEa)
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BEALRS
a) RERE M B IRKR A AR
BN EAREALRZWT
2014 2013
—E-mF e
HK$000 HK$'000
TER AT
510

P

a  RPABRRARFZRNER

NCIY

b) R IE B 2 AR B R 5] 3 2 AN Al
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& AR £ 495,000 T (=
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30. RELATED PARTY TRANSACTIONS (continued)

31.

b) Compensation of key management personnel
The remuneration of directors and other members of key
management during the year was as follows:

30. BEALRZ (&)
b) TEEZEASWHE
ERNEEREMTEEEERS
ZHBMT

2014 2013
—E—-F —E—=%F
HK$’000 HK$'000
FHET FAET

Short-term employee benefits R EEA
Post-employment benefits BRI R T

The remuneration of directors was determined by
the remuneration committee having regard to the
performance of individuals and market trends.

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group leases certain of its offices, warehouse and staff
quarters under operating lease arrangements. Lease for
properties are negotiated for a term ranging from one to three
years and rental are fixed.

At the end of reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

4,197 4,325
60 55

4,380

EXEFHATHERE2RRE
ZAARRKETISBBRETE

31. R&EHERIE
AEEEAKBA
AEBRBELHEERHRAMTE
FHAZE ABREIRE - Z5Y
ECRYENT—EE=FF%
SET -

RiE B ERE - REBREAA
B EHE 2 ARENREHEER
TRAGER AT BRI 2

2014 2013

—E-IF —F—=%

HK$’000 HK$’000

Fix FAT

Within one year —F R 2,349 2,062
In the second to fifth years, inclusive FCEFATF(REEEMRT) 471 2,146

2,820 4,208
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For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
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32. SHARE OPTION SCHEME 32. BBRAERTE

The Company adopted a share option scheme on 28 August
2003 (the “Scheme”) for the purpose of providing incentives
and rewards to directors and eligible employees and expired
on 27 August 2013.

According to the Scheme, the directors of the Company
may grant options to eligible employees, including directors
of the Company or any of its subsidiaries and any suppliers,
customers, any technical, financial, and legal professional
advisors who have contributed to the Group, to subscribe for
shares in the Company for a consideration of HK$1 for each lot
of share options granted.

Options granted should be accepted within 28 days from the
date of grant. The total number of shares which may be issued
upon exercise of all options to be granted under the Scheme
and any other share option schemes of the Company must not
in aggregate exceed 10% of the shares of the Company in issue
at the date of adoption of the Scheme.

At the end of the reporting period, there was no remaining
outstanding share options granted under the Scheme (2013:
Nil). The total number of shares in respect of which options
may be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from the Company’s
shareholders. Options granted to director, chief executive
or substantial shareholder of the Company or any of their
associates in excess of 0.1% of the Company’s share capital
or with a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted may be exercised at any time during the
option period and are to be settled by issuance of the
Company’s shares. The directors may at their absolute
discretion determine the period during which an option may be
exercised, such period to expire not later than 10 years from
the date of grant of the option. The exercise price is determined
by the directors and shall not be less than the highest of (i) the
closing price of the Company’s share on the date of grant, (i)
the average closing price of the Company’s shares for the five
business days immediately preceding the date of grant, and (i)
the nominal value of the share.
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32. SHARE OPTION SCHEME (continued)

The Scheme has expired on 27 August 2013.

Total number of securities available for issue under the
share option scheme as at 31 March 2014 was Nil (2013:
229,612,075 shares, represented 30% of the issued share
capital of the Company at 31 March 2013). The maximum
number of shares to be issued upon exercise of all outstanding
options granted and yet to be exercised under the New
Scheme and any other option schemes of the Company must
not in aggregate exceed 30% of the issued share capital of the
Company from time to time.

During the year ended 31 March 2014 and 31 March 2013,
no option was granted under the New Schemes to directors,
employees or consultants of the Group.

There was no outstanding share option as at 1 April 2012, 31
March 2013 and 31 March 2014.

32.

B RESTE(E)
HEERN—_ZE—=FEN\A=-++tHE
e

MN-ZE—WNE=A=+—0  REH
feiErTEIn] TEIT 2 BEHFBEBAT(Z
T — =4 : 229,612,075/ * 1GARAF)
MN-E—=F=ZF=+—HB2B3%17T
BRAN30%) o RIEFTETEI AR R
E B RRAERT IR i M AT 2 FT
BARITEBREETER]ET R
DEE  BZEETEBBBARETR
FFEETIRAN 2 80% ©

REBEZ-_T-—MOF=A=+—HE=
T-=ZF=-A=1+—"HLFE L&
REBEFFFENAEEES - ERKE
R B A -

RZE—Z—FWA—-—H ZT—Z=

FZA=+T—HEZ-Z-—OF=A
=t+—8  BEEARTTEBIRE -
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33. DEFINED CONTRIBUTION RETIREMENT PLAN

The Group operates a defined contribution Mandatory
Provident Fund Scheme (“MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those employees who
are eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employee’s salaries
and are charged to the consolidated statement of profit or loss
and other comprehensive income as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

The Company’s subsidiaries established in the PRC are
members of the state-managed retirement benefits scheme
operated by the PRC government. The retirement scheme
contributions, which are based on a certain percentage of
the salaries of the PRC subsidiaries’ employees, are charged
to the consolidated statement of profit or loss and other
comprehensive income in the year to which they are related
and represented the amount of contributions payable by these
subsidiaries to this scheme.

The total cost charged to the consolidated statement of profit
or loss and other comprehensive income of approximately
HK$1,179,000 (2013: HK$1,075,000) represents contributions
payable to the schemes by the Group in respect of the current
financial year.

33.
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NOTES TO THE FINANCIAL STATEMENTS B} # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
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34. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014
Up to the date of issue of these financial statements, the
HKICPA has issued the following amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2014 and which have not been adopted in

these financial statements.

Amendments to
HKFRSs

Amendments to

Annual Improvements to HKFRSs
2010-2012 Cycle?

Annual Improvements to HKFRSs

HKFRSs 2011-20183 Cycle?
HKFRS 9 Financial Instruments*
HKFRS 14 Regulatory Deferral Accounts®
Amendments to Mandatory Effective Date of HKFRS 9
HKFRS 9 and and Transition Disclosures*
HKFRS 7

Amendments to

Investment Entities?

HKFRS 10,
HKFRS 12 and
HKAS 27

Amendments to Accounting for Acquisitions of Interest in
HKFRS 11 Joint Operationss®

Amendments to Clarification of Acceptable Methods of
HKAS 16 and Depreciation and Amortisation®
HKAS 38

Amendments to Defined Benefit Plans: Employee
HKAS 19 Contributions?

Amendments to Offsetting Financial Assets and Financial
HKAS 32 Liabilities!

Amendments to Recoverable amount disclosures for
HKAS 36 non-financial assets!

Amendments to Novation of Derivatives and
HKAS 39 Continuation of Hedge Accounting'

HK(FRIC) - Int 21

Levies!
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NOTES TO THE FINANCIAL STATEMENTS Bt # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE-Z-NE=A=+—HLEFEUTETREN) it |

34. POSSIBLE IMPACT OF AMENDMENTS, NEW 34. REBZ=-ZE—NF=A=+—

STANDARDS AND INTERPRETATIONS ISSUED =] Jtﬁl;zaﬁﬁﬁﬁﬁ R EMZ
BUT NOT YET EFFECTIVE FOR THE YEAR 83T - HETEARREBZERE
ENDED 31 MARCH 2014 (continued) =2-1¢-)!
Effective for annual periods beginning on or after 1 January 2014. 1. RIZ—MF—A— Bk BB sF
BRI -
2 Effective for annual periods beginning on or after 1 July 2014, except 2. MR FIREIN R —MFE+H—
as disclosed below. Asl 2 %A FEEREER -
3 Effective for annual periods beginning on or after 1 July 2014. 3 RIE—NF+A—HEZERIBZF
Eﬁﬂﬁﬂi@( °©
4 Available for application — the mandatory effective date will be 4. A HEEL R — a4 ok A BRI N B B B &
determined when the outstanding phases of HKFRS 9 are finalised. MEEB|FIR I AT B EERLE
5 Effective for first annual HKFRS financial statements beginning on or 5. :}gu T—RF—A— EI sz kAR Z
after 1 January 2016. BHOFEBBHEREERGERERE
X
6 Effective for annual periods beginning on or after 1 January 2016. 6. Eif T-RF-A—HgdzERABIF
EEARIAERK -
Annual Improvements to HKFRSs 2010-2012 Cycle EBUBRELN _SE—FTE_S
— Az EEWE
The Annual Improvements to HKFRSs 2010-2012 Cycle EENBMELEN T —TE_F
include a number of amendments to various HKFRSs, which — —FRE 2 FENGE SR T U
are summarised below. ZHEBERBMBREENNZIEE
HI
The amendments to HKFRS 2 (i) change the definitions BAPIEREERFE25R ZAEFTA()E
of ‘vesting condition’ and ‘market condition’; and (ii) add W EBIEE IR MBEREIZES
definitions for ‘performance condition’ and ‘service condition’ (i) pn AT FRIBAGHF | R [ BRAS 1 ] 2
which were previously included within the definition of ‘vesting EHE  REEEBEAANFBIRME]
condition’. The amendments to HKFRS 2 are effective for ZERE c BB MEERFE2R 2 1E
share-based payment transactions for which the grant date is S AREHEBEEARA-—S—NELH—
on or after 1 July 2014. B2 B 2D AR BERK °
The amendments to HKFRS 3 clarify that contingent BB BRELEREIFR 2IEFTAE
consideration that is classified as an asset or a liability should BOBREEENABZHAREER
be measured at fair value at each reporting date, irrespective of BREHBILAFETE - TR
whether the contingent consideration is a financial instrument REBEBVBRE LD FFHES
within the scope of HKFRS 9 or HKAS 39 or a non-financial SR EIRBEN SR T E -
asset or liability. Changes in fair value (other than measurement NEBICRMEENEE - BRir=HH
period adjustments) should be recognised in profit and loss. 2%}%%&9\\ N EEHEN B
The amendments to HKFRS 3 are effective for business R o BB BMEERFEIR ZASETAR
combinations for which the acquisition date is on or after 1 July HWEHBRA-ZT—NFE+L A —HsL
2014, 2B ZEBAHER -
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NOTES TO THE FINANCIAL STATEMENTS Bt &3k &M

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
BE_Z-NF=A=t—-HLFEGCTETREM

34. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)

Annual Improvements to HKFRSs 2010-2012 Cycle
(continued)

The amendments to HKFRS 8 (i) require an entity to disclose
the judgements made by management in applying the
aggregation criteria to operating segments, including a
description of the operating segments aggregated and the
economic indicators assessed in determining whether the
operating segments have ‘similar economic characteristics’;
and (i) clarify that a reconciliation of the total of the reportable
segments’ assets to the entity’s assets should only be
provided if the segment assets are regularly provided to the
chief operating decision-maker.

The amendments to the basis for conclusions of HKFRS
13 clarify that the issue of HKFRS 13 and consequential
amendments to HKAS 39 and HKFRS 9 did not remove the
ability to measure short — term receivables and payables
with no stated interest rate at their invoice amounts without
discounting, if the effect of discounting is immaterial.

The amendments to HKAS 16 and HKAS 38 remove
perceived inconsistencies in the accounting for accumulated
depreciation/amortisation when an item of property, plant and
equipment or an intangible asset is revalued. The amended
standards clarify that the gross carrying amount is adjusted in a
manner consistent with the revaluation of the carrying amount
of the asset and that accumulated depreciation/amortisation
is the difference between the gross carrying amount and
the carrying amount after taking into account accumulated
impairment losses.

The amendments to HKAS 24 clarify that a management
entity providing key management personnel services to
a reporting entity is a related party of the reporting entity.
Consequently, the reporting entity should disclose as related
party transactions the amounts incurred for the service paid
or payable to the management entity for the provision of key
management personnel services. However, disclosure of the
components of such compensation is not required.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSs
2010-2012 Cycle will have a material effect on the Group’s
consolidated financial statements.

34.
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34. POSSIBLE IMPACT OF AMENDMENTS, NEW  34.

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)

Annual Improvements to HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cycle
include a number of amendments to various HKFRSs, which
are summarised below.

The amendments to HKFRS 3 clarify that the standard does
not apply to the accounting for the formation of all types
of joint arrangement in the financial statements of the joint
arrangement itself.

The amendments to HKFRS 13 clarify that the scope of the
portfolio exception for measuring the fair value of a group of
financial assets and financial liabilities on a net basis includes
all contracts that are within the scope of, and accounted
for in accordance with, HKAS 39 or HKFRS 9, even if those
contracts do not meet the definitions of financial assets or
financial liabilities within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 and HKFRS
3 are not mutually exclusive and application of both standards
may be required. Consequently, an entity acquiring investment
property must determine whether:

Q) the property meets the definition of investment property
in terms of HKAS 40; and

b) the transaction meets the definition of a business
combination under HKFRS 3.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSs
2011-2013 Cycle will have a material effect on the Group’s
consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS
9 was amended in 2010 to include requirements for the
classification and measurement of financial liabilities and for
derecognition, and further amended in 2013 to include the new
requirements for hedge accounting.
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NOTES TO THE FINANCIAL STATEMENTS B} # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
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34. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)

HKFRS 9 Financial Instruments (continued)
Key requirements of HKFRS 9 are described as follows:

° All recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost at the end of
subsequent reporting periods. All other debt investments
and equity investments are measured at their fair values
at the end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value
of an equity investment (that is not held for trading) in
other comprehensive income, with only dividend income
generally recognised in profit or loss.

° With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities’ credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.
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BE_Z-NF=A=t—-HLFEGCTETREM

34. POSSIBLE IMPACT OF AMENDMENTS, NEW  34.

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)

HKFRS 9 Financial Instruments (continued)

The new general hedge accounting requirements retain the
three types of hedge accounting. However, greater flexibility
has been introduced to the types of transactions eligible
for hedge accounting, specifically broadening the types of
instruments that qualify for hedging instruments and the types
of risk components of non-financial items that are eligible for
hedge accounting. In addition, the effectiveness test has been
overhauled and replaced with the principle of an ‘economic
relationship’. Retrospective assessment of hedge effectiveness
is also no longer required. Enhanced disclosure requirements
about an entity’s risk management activities have also been
introduced.

The directors anticipate that the adoption of HKFRS 9 in the
future may have a significant impact on the amounts reported
in respect of the Group's financial assets and financial liabilities.
It is not practicable to provide a reasonable estimate of that
effect until a detailed review has been completed.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities

The amendments to HKFRS 10 define an investment entity
and require a reporting entity that meets the definition of an
investment entity not to consolidate its subsidiaries but instead
to measure its subsidiaries at fair value through profit or loss in
its financial statements.

To qualify as an investment entity, a reporting entity is required
to:

- obtain funds from one or more investors for the
purpose of providing them with professional investment
management services;

- commit to its investor(s) that its business purpose is to

invest funds solely for returns from capital appreciation,
investment income, or both; and

- measure and evaluate performance of substantially all of
its investments on a fair value basis.
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NOTES TO THE FINANCIAL STATEMENTS B} # 3R 3 ff &

For the year ended 31 March 2014 (Express in thousands of Hong Kong dollars)
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34. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)
Amendments to HKFRS 10, HKFRS 12 and HKAS 27
Investment Entities (continued)

Consequential amendments have been made to HKFRS 12
and HKAS 27 to introduce new disclosure requirements for
investment entities.

The directors of the Company do not anticipate that the
investment entities amendments will have any effect on the
Group's consolidated financial statements as the Company is
not an investment entity.

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

The amendments to HKAS 19 clarify how an entity should
account for contributions made by employees or third parties
to defined benefit plans, based on whether those contributions
are dependent on the number of years of service provided by
the employee.

For contributions that are independent of the number of years
of service, the entity may either recognise the contributions as
a reduction in the service cost in the period in which the related
service is rendered, or to attribute them to the employees’
periods of service using the projected unit credit method;
whereas for contributions that are dependent on the number of
years of service, the entity is required to attribute them to the
employees’ periods of service.

The directors of the Company do not anticipate that the
application of these amendments to HKAS 19 will have a
significant impact on the Group's consolidated financial
statements as the Group does not have any defined benefit
plans.
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34. POSSIBLE IMPACT OF AMENDMENTS, NEW  34.

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2014 (continued)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

The amendments to HKAS 32 clarify existing application issues
relating to the offset of financial assets and financial liabilities
requirements. Specifically, the amendments clarify the meaning
of “currently has a legally enforceable right of set-off” and
“simultaneous realisation and settlement”.

The directors of the Company do not anticipate that the
application of these amendments to HKAS 32 will have a
significant impact on the Group's consolidated financial
statements as the Group does not have any financial assets
and financial liabilities that qualify for offset.

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

The amendments to HKAS 39 provide relief from the
requirement to discontinue hedge accounting when a derivative
hedging instrument is novated under certain circumstances.
The amendments also clarify that any change to the fair value
of the derivative hedging instrument arising from the novation
should be included in the assessment of hedge effectiveness.

The directors of the Company do not anticipate that the
application of these amendments to HKAS 39 will have any
effect on the Group's consolidated financial statements.

HK (IFRIC) - Int 21 Levies

HK (IFRIC) — Int 21 Levies addresses the issue of when to
recognise a liability to pay a levy. The Interpretation defines a
levy, and specifies that the obligating event that gives rise to
the liability is the activity that triggers the payment of the levy, as
identified by legislation. The Interpretation provides guidance
on how different levy arrangements should be accounted for, in
particular, it clarifies that neither economic compulsion nor the
going concern basis of financial statements preparation implies
that an entity has a present obligation to pay a levy that will be
triggered by operating in a future period.

The directors of the Company anticipate that the application

of HK (IFRIC) - Int 21 will have no effect on the Group's
consolidated financial statements.
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A summary of the published results, assets and liabilities, and non- AEERBEREAFBREED AMES &
controlling interests of the Group for the last five financial years is set &= N B & A R IFIERER T ©
out below.

RESULTS E5

Year ended 31 March
BE=A=+—HLFE
2014 2013 2012 2011 2010
b L T ——F —T-—F —T——F _T-FF
GLEHOIE  HK$'000  HK$000  HK$000  HK$'000
THET TAT TAT FET FET

TURNOVER =E 2] 123,100 165,041 190,974 104,428 96,090
PROFIT/(LOSS) FROM g (BR)

OPERATIONS 1,402 8,937 26,966 (18,4193) (7,651)
Gain on disposal of subsidiaries  HEMB A T2 Wk - 1,141 - -
Net gain on deregistration of (RIEEUNEIE- 6z Ealipod

subsidiaries W25 R 58 . - 408 _
Finance costs BE KA (23) - (19,845)  (18,756)
Change in fair value of convertible  A[# IS BEHZIE 2

loan notes REEEH 24,031 (12,703) (1,186) -
(Impairment loss)/reversal on BREEZ(RE

intangible asset E18), /#E (49,928) 39,733 (41,595) -
Impairment loss on goodwill HEREBE - - (15,065) (5,400)
(Loss)/profit before tax BRAT(E) A ferall (16,983) 55137 (95,696)  (31,807)
Income tax credit/(expense) FEBES,/ (FxX) 515 6,803 (11,420) 10,730 (2,163)
(Loss)/profit for the year FRER),HH (13,456) IER(ORE:) 43,717 (84,966)  (33,970)
Attributable to: el
Owners of the Company ZA/NGIEZ 2N (9,101) 43,717 (84,105) (31,789
Non-controlling interests FEFE AR MR - - (861) (2,181)

(0,101) 43717  (84,966)  (33,970)
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ASSETS AND LIABILITIES AND NON-CONTROLLING ¥EREEURFZERES

INTERESTS
At 31 March
MR=A=+—H
2014 2013 2012 2011 2010
o B — T ——4F —T——F —FT——F —T-TF
GLGOOON  HK$'000  HK$'000  HK$000  HK$'000
FHT FHET FHET FHET FET
Total assets BEE 433,948 426,547 460,292 390,997 543,233
Total liabilities BEE PLETERE (252,178)  (276,817)  (259,316)  (283,832)
Non-controlling interests JEIEARRE RS - - - (78,004)
Net assets BEFE bkl 174,374 183,475 131,681 181,397
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