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On behalf of the board of directors (the “Board”) of Artfield
Group Limited (the “Company”), | present herewith the
audited consolidated final results of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31
March 2008.

In the last financial year, the Company underwent changes in
its controlling shareholder and the composition of the Board,
the details of which were set out in the circulars and
announcements published by the Company.

The Group ceased the operation of marketing of energy saving
lighting products in the financial year ended 31 March 2008
which was resulted from disposal and voluntary winding up of
two of the major subsidiaries under the lighting products
segment. In addition, the Group disposed of certain land and
buildings and investment properties during the year.

Loss of the Group for the year ended 31 March 2008 was
significantly decreased by 82.17% to approximately
HK$22,245,000 (2007: approximately HK$124,795,000). This
was mainly because no impairment loss in respect of intangible
asset and goodwill was recognised, the allowance for doubtful
debts of trade receivables was only amounted to approximately
HK$421,000 and HK$5,421,000 for write down of inventories
during the year.
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The last financial year remained a challenging year for the Group.
The inflationary pressure in the Mainland China resulted in an
increase in the Group’s cost of production and the appreciation
of Renminbi affected the competitiveness of its products in the
overseas market. Nevertheless, the management of the Group
strived for maintaining the business performance of its
operations and was able to maintain the gross profit at
approximately HK$12,014,000 (2007: HK$18,215,000)
notwithstanding that the turnover of its operations decreased
from HK$173,405,000 to HK$137,164,000 which represented
a decrease of 20.90% or approximately HK$36,241,000 when
compared with last year.

In view of the prospects relating to natural resources generally,
the Company believed that diversifying into this industry would
be a sound strategy for the Company’s business development
and entered into a subscription agreement in January 2008.
As stated in the Company’s composite offer document dated
20 March 2008 Ascent Goal Investments Limited (“Ascent
Goal”), the controlling shareholder of the Company, will,
among others, actively seek for investment opportunities in
order to broaden and expand the business and operations of
the Group, particularly in natural resources and/or PRC
properties area.

Subsequent to the financial year ended 31 March 2008, the
Company made its first step in opening the tremendous
business opportunities in the oil industry by entering into a
service agreement with China Sonangol International Limited
("China Sonangol”), the holding company of Ascent Goal,
whereby the Group agreed to provide, among others, certain
marketing analysis, news clipping, preparation of sales report,
invoicing and preparation of management accounts services
on oil trading to China Sonangol.

The Board believed that leveraging on the expertise and
connection of its new controlling shareholder and its direct
and indirect shareholders in the natural resources industry,
the Company can successful turnaround its financial
performance in order to enhance the intrinsic value of its shares
to the shareholders of the Company.
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With a view to strengthen the financial position of the
Company, the following fund raising exercises were undertaken
during the year:

a. in August 2007, net proceeds of approximately HK$0.6
million were raised through the grant of call options to
an independent third party. In March 2008, the holder of
the call options exercised the call options in full resulting
in an issue of 60,895,000 new shares at HK$1.165 per
share; and

b. in March 2008, the Company issued a total of 400 million
new shares at the issue price of HK$0.20 per share for
cash with a net proceeds of HK$280 million and
convertible note in the principal amount of HK$200
million.

The Board does not recommend the payment of any dividend
for the year ended 31 March 2008 (2007: Nil).

On behalf of all my fellow directors, | would like to express
our greatest appreciation to the entire staff of the Group for
their hard work and efforts. | would also like to extend our
gratitude to the investors, business partners and shareholders
for their support and confidence in the Group over the past
years. Thanks to our dedicated staff, the support of our
shareholders and the trust of our partners, | am highly confident
that the Group will continue to grow and create significant
value to our shareholders. | look forward to sharing with you
more positive developments in the years to come.

By order of the Board

Lo Fong Hung
Chairperson

Hong Kong, 28 July 2008
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The Group recorded a turnover of approximately
HK$137,164,000 for the year ended 31 March 2008 (2007:
HK$173,405,000). It represents a decrease of approximately
HK$36,241,000 or 20.90% as compared with last year.

The gross profit of the Group for the year ended 31 March
2008 was decreased to approximately 8.76% (2007: 10.50%).

Loss of the Group for the year ended 31 March 2008
significantly decreased 82.17% to approximately
HK$22,245,000 (2007: approximately HK$124,795,000). This
was mainly because no impairment loss in respect of intangible
asset and goodwill was recognised, the allowance for doubtful
debts of trade receivables was only amounted to approximately
HK$421,000 and HK$5,421,000 for write down of inventories
during the year.

The performance of each of the Group’s business segments
for the year ended 31 March 2008 are set out in note 8(a) to
the financial statements and are summarized below:

(i) Clocks and Other Office Related Products

This Division achieved a turnover of approximately
HK$129,940,000 in the year under review (2007:
approximately HK$134,612,000), it represents a reduction
of approximately HK$4,672,000 or 3.47% as compared
with the same period last year.
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(ii)

(iii)

This Division reported a segment trading loss of
approximately HK$11,485,000 for the year ended 31
March 2008 representing a decrease of approximately
HK$5,798,000 or 33.55% from last year of approximately
HK$17,283,000.

Trading

The Trading Division mainly engages in trading of metal
in the PRC market. During the year review, the Group
scaled down the business in view of the difficult operating
environment. This Division reported a turnover of
approximately HK$7,160,000 and segment trading profit
of approximately HK$3,303,000 as compared with a
turnover of approximately HK$19,037,000 and a segment
trading profit of HK$292,000 in last year. The segment
trading profit for this year included a write back of
allowance for doubtful debts of trade receivable of
HK$3,249,000.

Marketing of lighting products

During the year ended 31 March 2008, the operation of
marketing of energy saving lighting products was
discontinued. This business segment reported a turnover
of approximately HK$64,000 (2007: approximately
HK$8,519,000) and segment loss of approximately
HK$1,440,000 (2007: approximately HK$1,166,000).
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North America and Europe remained as the major geographical
segments of the Group for the year ended 31 March 2008.
Ratio analysis by geographical segments for the Group’s
turnover for the year ended 31 March 2008 is as follows :

North America Europe
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Segment turnover APERERBEEE:

to total turnover: 55.84 43.26 25.94 31.20

As at 31 March 2008, the Group had :

o net current assets of approximately HK$378,798,000
(2007: approximately HK$34,227,000)

o bank balances and cash of approximately HK$383,413,000
(2007: approximately HK$1,857,000) which were the
major components of the Group’'s current assets of
approximately HK$403,130,000 (2007: approximately
HK$67,898,000)

o obligations under finance leases which were due
within one year of approximately HK$3,000 (2007:
approximately HK$346,000)

. current liabilities of approximately HK$24,332,000 (2007:
approximately HK$33,671,000) which were mainly
composed of trade and other payables of approximately
HK$21,042,000 (2007: approximately HK$22,942,000)

% % % % % %
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o obligations under finance leases which were due after
one year of nil (2007: approximately HK$106,000)

o bank borrowings of approximately HK$2,984,000 (2007:
approximately HK$10,382,000)

o non-current liabilities of approximately HK$145,237,000
(2007: approximately HK$1,237,000) which were
composed of convertible loan notes (liability component
only) with carrying amount of approximately
HK$145,237,000 (2007: Nil)

At 31 March 2008, all bank borrowings of the Group are
floating rate borrowings. The bank borrowings carry interest
at LIBOR plus 2.5% and Base Rate plus 2%.

As a result of the issue of the convertible loan notes, the
Group's gearing ratio was increased to approximately 62.02%
(2007:0.2%). The computation is based on long-term
borrowings of the Group divided by shareholder’s equity before
minority interests as at 31 March 2008.

At the financial year ended 31 March 2008, except for
HK$1,567,000 of trade receivables was pledged to secure the
borrowing (2007: Nil), no leasehold land and buildings or
investment properties of the Group were pledged to secure
general banking facilities granted to the Group (2007:
approximately HK$13,725,000).

There were no significant investments or material acquisitions
during the year ended 31 March 2008.

During the year ended 31 March 2008, resulting from disposal
and voluntary winding up of two of the major subsidiaries
under the lighting products segment, the Group ceased the
operation of marketing of energy saving lighting products.
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The Group mainly earns revenue and incurs costs in US dollars
and Hong Kong dollars. Foreign exchange exposure of the
Group is minimal so long as the Government of the Hong
Kong Special Administrative Region’s policy to peg the Hong
Kong dollars with the US dollars remains unchanged.

The Group generally finances its operation with internal
generated resources and banking and credit facilities provided
by banks. All borrowings are denominated in Hong Kong
dollars, the US dollars, and British pounds. Borrowing methods
used by the Group mainly include overdrafts facilities, invoice
financing and bank loans. The interest rates of most of these
borrowings are fixed by reference to the Hong Kong Dollar
Prime Rate or foreign currency’s Trade Finance Rates.

As at 31 March 2008, the Group did not have any contingent
liabilities (2007: Nil).

As at 31 March 2008, the Group had 110 employees (2007:
114) spreading among Hong Kong, the PRC and Germany.
Industrial relationship has been well maintained. The Group
has adopted an extensive training policy for its employees. It
has also sponsored senior executives for higher education
programs. The Group has adopted a share option scheme
whereby certain employees of the Group may be granted
options to acquire shares of the Company. Details of the
options granted during the year by the Company to its
employees were set out in note 30 to the financial statements.

AREBETEURT BRI G N N E

A-ERBERITREBTDAERET
E‘@%ﬁ%bﬁ@Zﬂ(%ﬁ CER L AN ER [ 2 SN EE L B
BR-

ZIK%I*%ELWE‘B%A LIRTT4R T 2 R1T

BERGEERERHTLEES-MERBEN
BT ETRR f%ﬁ'fr E1¢°$%l%ﬁﬁ

Zfﬁ%\ﬁ%I%@%aﬁi%ﬂﬁ HEBMENR
RITER- LAEEZNERBO2BE T
REEN K INEE 5B 15 K EEE -

R-ZZEZNF=ZA=1+—H0 AEELEFE
ﬂj%,@\%(f?gti-?ﬂi)

R-_EZNF=ZA=+—H A5£EHEE
B1N0R(ZZEZLF 114%) DHRE
B RERER-ALEERESE —BHERER
HEAR - AEECRA—ETEEES
BE TESRTHRABEESRHBER
B AEEO M —EERESZ A&F
HOEEERBRENRERRG KD
ARARFRNRAERERL 2 BEBREFS
BB SRR FE30 ©

HEHEMAER AR | &3] 2008



Ms. Lo Fong Hung, aged 53, is the Chairperson and Managing
Director of the Company. She was appointed as an executive
director of the Company on 25 March 2008. She also serves
for several non-listed companies, namely as the chairperson of
China International Fund Limited and as the vice chairperson
of China Sonangol International Holding Limited, China
Sonangol and Endiama China International Holding Limited.
She is also a director of several non-listed companies, namely
Sonangol Sinopec International Limited, Dayuan International
Development Limited, New Bright International Development
Limited, World Pro Development Limited, World Noble Holdings
Limited, CSG Automobile Limited and China Sonangol Asset
Management Limited. Since 2004, she has served as the
chairperson of China Beiya Escom International Limited, a non-
listed company in Hong Kong and started exploring and
developing energy resources and industrial investment in Latin
America and Africa. She is the spouse of Mr. Wang Xiangfei.

Mr. Wang Xiangfei, aged 56, is an executive director of the
Company appointed on 25 March 2008. He graduated from
Renmin University of China with a bachelor degree in
economics in 1982. Apart from serving the Company as an
executive director, he is also serves for several non-listed
companies, namely as the vice chief financial officer of
Sonangol Sinopec International Limited and as the financial
advisor to China Sonangol International Holding Limited. He is
currently an independent non-executive director of several listed
companies in Hong Kong, namely Chongging Iron & Steel
Company Limited, China CITIC Bank Corporation Limited and
SEEC Media Group Limited. Previously, he had also served as
an executive director and CEO of China Everbright International
Limited, an executive director of China Everbright Limited and
China Haidian Holdings Limited. He is the spouse of Ms. Lo
Fong Hung.
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Mr. Kwan Man Fai, aged 39, is an executive director of the
Company appointed on 25 March 2008. He graduated from
the University of Hong Kong with a bachelor degree in laws
and a postgraduate certificate in laws. He also holds a master
degree in laws from The London School of Economics and
Social Sciences, the University of London and a master degree
in the PRC law from the City University of Hong Kong. He was
a partner of Messrs. Li & Partners, a law firm in Hong Kong
from August 1999 to April 2008 and now remains as a
consultant of Messrs. Li & Partners. He has over ten years of
experience in corporate finance and banking work, including
assisting various companies in their listing on the Main Board
and Growth Enterprise Market of the Stock Exchange. He does
not have any relationship with any director or senior
management of the Company.

Mr. Lam Ka Wai, Graham, aged 40, is an independent non-
executive director of the Company appointed on 25 March
2008. He graduated from the University of Southampton,
England with a Bachelor of Science degree in Accounting and
Statistics. He is an associate member of the Hong Kong Institute
of Certified Public Accountants and a member of the American
Institute of Certified Public Accountants. He is currently a
managing director and head of corporate finance of an
investment bank and has around 14 years experience in
investment banking as well as around 4 years experience in
accounting and auditing. He is also an independent non-
executive director of Cheuk Nang (Holdings) Limited, Applied
Development Holdings Limited, China Conservational Power
Holdings Limited and ZZNode Technologies Company Limited,
all of which are companies listed on the Main Board of the
Stock Exchange. He does not have any relationship with any
director or senior management of the Company.
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Mr. Wong Man Hin, Raymond, aged 42, is an independent
non-executive director of the Company appointed on 25 March
2008. He is a member of American Institute of Certified Public
Accountants, a Certified Management Accountant (CMA) and
holds a certificate in financial management (CFM). He holds a
bachelor degree in chemical engineering and a master degree
in economics. He is an executive director and deputy chairman
of Raymond Industrial Limited, a company listed on the Main
Board of the Stock Exchange. He is the independent non-
executive director of Fulbond Holdings Limited and BEP
International Holdings Limited (both companies listed on the
Main Board of the Stock Exchange). He was an independent
non-executive director of Era Information & Entertainment
Limited (a company listed on the Growth Enterprise Market of
the Stock Exchange) during the period from August 2007 to
February 2008. He does not have any relationship with any
director or senior management of the Company.

Mr. Chan Yiu Fai, Youdey, aged 39, is an independent non-
executive director of the Company appointed on 25 March
2008. He graduated from the University of Hong Kong with a
bachelor degree in laws and a postgraduate certificate in laws.
He also holds master degrees in laws from the City University
of Hong Kong and from the People’s University of China. He is
currently a partner of Messrs. David Y.Y. Fung & Co., a law
firm in Hong Kong. He has extensive experience in civil and
commercial crime litigation and also handles various
transactions for corporate clients and banks in Hong Kong. He
does not have any relationship with any director or senior
management of the Company.
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Mr. Liang Jin You, age 50, is the executive director of Artfield
Company Limited (“ACL"”) and Artfield Manufacturing
Company Limited (“AMCL"), the wholly-owned subsidiaries
of the Company and the major operating companies with
respect to clocks and metal trading businesses of the Group.
He joined the Group in 1998 and he oversees the clocks and
trading business and real estate business in Hong Kong and
the PRC. He is a brother of Mr. Leung Kin Yau.

Mr. Leung Kin Yau, age 43, is an executive director of ACL
and AMCL, the wholly-owned subsidiaries of the Company
and the major operating companies with respect to clocks and
metal trading business of the Group. He joined the Group in
1998. He has over 18 year’s experience in the trading of
industrial materials and consumer products in Hong Kong and
the PRC. He was appointed as the President in marketing of
=HEE ORI BR A FmME D QA to oversee the marketing
strategies and development of the Group’s clocks business in
the PRC. He is a younger brother of Mr. Liang Jin You.

Mr. Ou Jian Sheng, aged 44, is an executive director of ACL
and AMCL., the wholly-owned subsidiaries of the Company
and the major operating companies with respect to clocks and
metal trading business of the Group. He joined the Group in
1999 and he is responsible for the overall marketing and
development of the Group’s clocks business. He has a
bachelor’'s degree in mechanical design and is a qualified
mechanical engineer. He was employed in & /I & 22 &} B 55
Fr (Guangzhou Electrical Appliance Science Research Centre)
of B # M T %30 (the Mechanical Engineering Industrial
Department) and was the factory director of /&5 3 LI & A 5B
# B (Guangdong Foshan Electrical Fan General Factory). He
is the brother-in-law of Ms. Li Kwo Yuk who is the spouse of
Mr. Liang Jin You.

Mr. Lo Ka Wai, aged 39, is the qualified accountant and
company secretary of the Company appointed on 7 April 2008.
He graduated from the University of Wollongong, Australia
with a bachelor degree in commerce. He is a member of the
Hong Kong Institute of Certified Public Accountants and CPA
Australia. He has more than 16 years’ experience in financial
management and corporate finance. He does not have any
relationship with any director or senior management of the
Company.
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The Company is committed to maintain statutory and regulatory
standards and adherence to the principles of corporate
governance emphasizing on transparency, independence,
accountability, responsibility and fairness. The Company has
applied the principles of the Code Provisions under the Code
on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) throughout the
year ended 31 March 2008 (“the year under review") save
for the deviations from Code Provision A.1.1 and A.2.1 as
disclosed below.

The Board assumes responsibility for leadership and control of
the Company and is collectively responsible for promoting the
success of the Company by directing and supervising the
Company’s affairs. It should act in the best interest of the
Company and its shareholders at all times. The Board sets
strategies for the Company and monitors the performance
and activities of the senior management.

The Board currently comprises three executive directors and
three independent non-executive directors. The brief
biographical details of the directors and relationship among
them are set out in the section headed “Biography of Directors
and Senior Management” of this report. The executive directors
of the Company are responsible for the day to day operations
of the Company whereas the independent non-executive
directors of the Company are responsible for ensuring a high
standard of financial and management reporting to the Board
and shareholders of the Company as well as to provide a
balanced composition in the Board so that there is a strong
independent element on the Board.
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For the sake of flexibility, the Board holds meeting whenever
necessary. During the year under review, the Board held thirty

one meetings which exceeded the minimum number of board
meetings required under Code Provision A.1.1., the attendance

records of individual directors are as follows:

Number of

Name of Directors

Executive Directors:
Lo Fong Hung
(Chairperson and Managing Director)
(appointed on 25 March 2008)
Wang Xiangfei
(appointed on 25 March 2008)
Kwan Man Fai
(appointed on 25 March 2008)
Leung Heung Ying, Alvin
(Former Managing Director)
(appointed on 14 June 2007 and
resigned on 11 April 2008)
Chung Oi Ling, Stella
(appointed on 14 June 2007 and
resigned on 11 April 2008)
Lo Chi Ho, William
(appointed on 14 September 2007 and
resigned on 11 April 2008)
Liang Jin You
(Former Chairman and former Manaqging Director)
(resigned on 4 July 2007)
Li Kwo Yuk
(resigned on 4 July 2007)
Leung Kin Yau
(resigned on 4 July 2007)
Ou Jian Sheng
(resigned on 4 July 2007)
Deng Ju Neng
(resigned on 4 July 2007)
Chen Vee Yong, Frederick
(resigned on 11 July 2007)
Lee Sang Yoon
(resigned on 11 July 2007)

meetings attended

22/31

19/31

5/31

10/31

10/31

8/31

8/31

8/31

0/31

0/31
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Number of
Name of Directors meetings attended
Independent Non-executive Directors:
Wong Man Hin, Raymond -
(appointed on 25 March 2008)
Lam Ka Wai, Graham -
(appointed on 25 March 2008)
Chan Yiu Fai, Youdey -
(appointed on 25 March 2008)

Lo Ming Chi, Charles 17/31
(resigned on 11 April 2008)

Lo Wah Wai 16/31
(resigned on 24 September 2007)

Orr Joseph Wai Shing 17/31
(resigned on 11 April 2008)

Wong Ngao San, Marcus 12/31

(appointed on 14 June 2007 and
resigned on 11 April 2008)

Directors who are considered having conflict of interest or
material interests in the proposed transactions or issues to be
discussed, would not be counted in the quorum of meeting
and would abstain from voting on the relevant resolution.

All directors of the Company have access to the Company
Secretary who attended all the scheduled Board meetings and
is responsible for ensuring that the Board procedures are being
complied with, and advising the Board on compliance matters.
Each of the independent non-executive directors of the
Company has made an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Board considers
that all the independent non-executive directors of the
Company are independent in accordance with the Listing Rules.
Code Provision A.4.1 specifies that non-executive directors
should be appointed for a specific term, subject to re-election.
The three independent non-executive directors of the Company
appointed on 25 March 2008 have entered into service
agreements with the Company on 3 May 2008 for an initial
term of 3 years with a commencement date of 25 March
2008. However, they are still subject to retirement by rotation
and re-election at the annual general meeting of the Company
in accordance with the provisions of the Company’s Bye-laws.
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The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by its directors. Save for
Messrs. Deng Ju Neng, Chen Vee Yong, Frederick and Lee
Sang Yoon, who are past executive directors and have not
given their confirmations, all the directors of the Company
during the year under review have confirmed, following specific
enquiry by the Company, that they had complied with the
required standard set out in the Model Code throughout the
year ended 31 March 2008.

Code Provision A.2.1 stipulates that the roles of chairman and
chief executive officer (“CEQ") should be separate and should
not be performed by the same individual. During the year
under review, the Company did not have any officer with CEO
title and subsequent to the resignation of Mr. Liang Jin You
("Mr. Liang”) on 4 July 2007, no chairman was appointed.

Mr. Liang was the Chairman and Managing Director of the
Company during the period from 1 April 2007 to 4 July 2007,
who also carried out the responsibility of CEO in such period.
Subsequent to the resignation of Mr. Liang, Mr. Leung Heung
Ying, Alvin was appointed as the Managing Director of the
Company with effect from 4 July 2007 who also carried out
the responsibility of Chairman but the responsibility of CEO
was shared and carried out by all the executive directors of
the Company.

Ms. Lo Fong Hung (“Ms. Lo") was appointed as the
Chairperson and Managing Director of the Company with effect
from 10 April 2008. The duties of CEO were carried out by
Ms. Lo since then. In view of the size of operation of the
Group, the Board considered that this structure is more suitable
for the Company as it can promote the efficient formulation
and implementation of the Company’s strategies.
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The Remuneration Committee was set up in July 2005 with
specific terms of reference which include reviewing the
Company’s policy and structure on the remuneration of
directors and senior management of the Company, making
recommendation to the Board on the remuneration of the
directors and senior management of the Company and advising
shareholders of the Company how to vote with respect to any
service contracts of directors that require shareholders’ approval
under the Listing Rules.

The Committee consists of three independent non-executive
directors of the Company. During the year under review,
Messrs. Lo Ming Chi, Charles, Lo Wah Wai (resigned on 24
September 2007), Orr Joseph Wai Shing and Wong Ngao San,
Marcus (appointed on 24 September 2007) were members of
the Remuneration Committee. On 11 April 2008, Messrs. Kwan
Man Fai, Wong Man Hin, Raymond, Lam Ka Wai, Graham and
Chan Yiu Fai, Youdey were appointed as members of the
Remuneration Committee in place of the original members.

The emoluments of the directors of the Company are decided
by the Board, as authorised by the shareholders at the annual
general meeting having regard to the operating results of the
Company, individual performance and prevailing market
conditions. The Company has also adopted a share option
scheme as an incentive to directors and senior management
of the Group. The Board conducts regular review of the
structure and composition of the Committee with particular
attention to the skills, knowledge and experience of individual
members.
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A total of two meetings have been held for the year ended 31
March 2008. The individual attendance of members are as
follows:—

Number of

Name of members meetings attended

Lo Ming Chi, Charles (Chairman) 2/2
(resigned on 11 April 2008)

Lo Wah Wai 2/2
(resigned on 24 September 2007)

Orr Joseph Wai Shing 2/2
(resigned on 11 April 2008)

Wong Ngao San, Marcus. 1/2

(appointed on 24 September 2007 and
resigned on 11 April 2008)

The directors of the Company acknowledge their responsibility
to present a balanced, clear and understandable assessment
relating to annual and interim reports,
announcements and other financial disclosures under the
Exchange Listing Rules, and reports to regulators as well as to
information required to be disclosed pursuant to statutory
requirements. As at 31 March 2008, the directors of the
Company are not aware of any material uncertainties relating
to events or conditions which may cast significant doubt upon
the ability of the Company to continue as a going concern
basis. The statement of the external auditors of the Company
about their reporting responsibilities on the consolidated
financial statements is set out in the Auditor’s Report on page
34 of this report.

price-sensitive

REBEZEZTEZNF=ZA=+—HIEFEHLE

TRREZE BRKE 2 HFELENT:

HEZSH HESERY

BRE (£FE) 2/2
(R=ZFZFENFHA+—HEL)

& EE 2/2
(R=ZFFLFNA=-F+HAFE)

fEE 2/2
(R=ZFEENEMA+—HAFE)

F WL 172

(R-FELtFENA_THAEZT
ER-FZNFAR+—HEE)

ARRBEESTHAREBEETRFRETH
HE BREHZLM B LEMRAET
ZEMPBRE EXEE %EZﬁiM&
BEBZERERATHREZEMRZTE A
MkERZHE-R_TTNF=A= +—
B ARREEIL A MEE AR A E AR
RERFFEEEEBRE 2 NBRERSE
Al FHAIBRZEMERTHRARE K
REVIMNEZBED LR F 4R A MR 2
BEEMBEL2BRARAREEIMAEZ
ZEED R E -

HEHEMAER AR | &3] 2008



For the year ended 31 March 2008, the external auditors of
the Group provided the following services to the Group:

Audit services EZRE
Non-audit and taxation services A% K T AR 7%
Total BET

The directors of the Company acknowledge their responsibility
in ensuring the Company maintains sound and effective internal
controls to safeguard the shareholders’ investment and the
Company’s assets, and have conducted an annual review on
the effectiveness of the Group’s internal control system. The
review includes financial, operational and compliance controls
and risk management functions.

The Company has established an Audit Committee with specific
written terms of reference. The terms of reference of the Audit
Committee have included the duties which are set out in the
Code Provision C.3.3 of the Code, with appropriate
modifications when necessary.

The members of the Audit Committee during the year under
review were Messrs. Lo Ming Chi, Charles, Lo Wah Wai
(resigned on 24 September 2007), Orr Joseph Wai Shing and
Wong Ngao San, Marcus (appointed on 24 September 2007).
Subsequent to the financial year ended 31 March 2008 on 11
April 2008, Messrs. Wong Man Hin, Raymond, Lam Ka Wai,
Graham and Chan Yiu Fai, Youdey were appointed as members
of the Audit Committee in place of the original members.
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A total of three meetings have been held in the year under
review and the individual attendance of members are as
follows:—

Number of

Name of members meetings attended

Lo Ming Chi, Charles (Chairman) 2/3
(resigned on 11 April 2008)

Lo Wah Wai 2/3
(resigned on 24 September 2007)

Orr Joseph Wai Shing 3/3
(resigned on 11 April 2008)

Wong Ngao San, Marcus. 2/3

(appointed on 24 September 2007 and
resigned on 11 April 2008))

The Audit Committee reviewed the interim and full year
consolidated financial statements, including the Group’s
adopted accounting principles and practices, internal controls,
and financial reporting matters in conjunction with the external
auditors. The Audit Committee endorsed the accounting
treatment adopted by the Company and had the best of its
ability assured itself that the disclosure of the financial
information in this report complies with the applicable
accounting standards and Appendix 16 of the Listing Rules.

The Audit Committee has recommended to the Board that
SHINEWING (HK) CPA Limited, Certified Public Accountants,
be nominated for re-appointment as external auditors of the
Company at the forthcoming annual general meeting of the
Company.
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In order to develop and maintain a continuing investors’
relationship with the Company’s shareholders, the Company
has established various channels of communications with its
shareholders such as publication of interim and annual reports,
press release and announcement of the latest development of
the Company in a timely manner. The annual general meeting
provides an opportunity for shareholders to exchange views
with the Board. Moreover, resolutions are proposed at annual
general meeting on each substantially separate issue, including
the election of individual directors. In addition, details of the
poll voting procedures and the rights of shareholders to
demand a poll are included in the circular to shareholders
accompanying with the annual report. Details of the proposed
resolutions are also set out in the circular.
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The directors of the Company present their report and the
audited financial statements of the Company and the Group
for the year ended 31 March 2008.

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (the “Group”)
are marketing and trading of clocks and other office related
products, lighting products and trading of metals.

The Group's results for the year ended 31 March 2008 and
the state of affairs of the Company and the Group at that
date are set out in the financial statements on pages 38 to
150. The directors of the Company do not recommend the
payment of any dividend in respect of the year.

A summary of the published results, assets and liabilities, and
minority interests of the Group for the last five financial years,
as extracted from the audited financial statements is set out
on pages 151 to 152 of the annual report. This summary does
not form part of the audited financial statements.

Details of movements in the investment properties and
property, plant and equipment of the Group during the year
are set out in notes 16 and 17 to the financial statements.

Details of movements in the Company’s share capital and share
options are set out in note 29 to 30 to the financial statements.

RAREFRRERARARAEHEHE_Z
ENFZA=Z+"HUEFEZEFTERER
REGTBEREK

ARB/—EREZERAR -ARA R EM
BAr ([AEE]) 2T EXBRREEE
M AERBER RPERMEHLE
S NEEBES-

AEBBEEZE-_ZETZNF=ZA=+—HLFE
ZEBRARNTRHEAEERZAB 2 BMR
HNEIBEIS0BE LM BHRERN-ARAE
ETEZRBETMZEERS-

AEEBREABAVRFEED A M ER &
EFBEBERIERRAERSHE (HtraLHE
B EHRE) SR FREIS1E 1528 o
ZEW T ERECEZTBERE 2D

AEERFRZBREDERDE BB K&
BZEBFTENMEHRERME16K17 -

AR ) 2 R A K B RS A
F<MIEF29F30 ©

ESEE i P

HEHEMAER AR | &3] 2008



Details of the convertible loan notes issued by the Company
during the year are set out in note 31 to the financial
statements.

There are no provisions for pre-emptive rights under the Bye-
laws of the Company or the laws of Bermuda which would
oblige the Company to offer new shares of the Company
(“Shares"”) on a pro rata basis to existing shareholders.

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares.

Details of movements in the reserves of the Company and the
Group during the year are set out in note 41(b) to the financial
statement and in the consolidated statement of changes in
equity, respectively.

At 31 March 2008, the Company had no retained profits
available for cash distribution and/or distribution in specie.
Under the Companies Act 1981 of Bermuda, the Company’s
contributed surplus of HK$128,013,000 may be distributed
under certain circumstances. In addition, the Company’s share
premium account with a balance of approximately
HK$191,534,000 may be distributed in the form of fully paid
bonus shares.
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In the year under review, sales to the Group’s five largest
customers accounted for 47.13% of the total sales for the
year and sales to the largest customer included therein
amounted to 18.72%. Purchases from the Group’s five largest
suppliers accounted for 62.65% of the total purchases for the
year and purchases from the largest supplier included therein
amounted to 37.29%. As far as the directors of the Company
are aware, neither the directors, their associates, nor any
shareholders (which, to the best knowledge of the directors of
the Company, own more than 5% of the Company’s issued
share capital) had any beneficial interest in the Group’s five
largest customers and suppliers.

The directors of the Company during the year and up to the
date of this report were:

Executive directors:

Lo Fong Hung (Chairperson and Managing Director)
(appointed on 25 March 2008)

Wang Xiangfei (appointed on 25 March 2008)

Kwan Man Fai (appointed on 25 March 2008)

Leung Heung Ying, Alvin
(appointed on 14 June 2007 and resigned on 11 April 2008)

Chung Oi Ling, Stella
(appointed on 14 June 2007 and resigned on 11 April 2008)

Lo Chi Ho, William
(appointed on 14 September 2007 and
resigned on 11 April 2008)
Liang Jin You (resigned on 4 July 2007)
Li Kwo Yuk (resigned on 4 July 2007)
Leung Kin Yau (resigned on 4 July 2007)
Ou Jian Sheng (resigned on 4 July 2007)
Deng Ju Neng (resigned on 4 July 2007)
Chen Vee Yong, Frederick (resigned on 11 July 2007)
Lee Sang Yoon (resigned on 11 July 2007)
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Independent non-executive directors:
Wong Man Hin, Raymond (appointed on 25 March 2008)

Lam Ka Wai, Graham (appointed on 25 March 2008)
Chan Yiu Fai, Youdey (appointed on 25 March 2008)

Lo Ming Chi, Charles (resigned on 11 April 2008)
Lo Wah Wai (resigned on 24 September 2007)
Orr Joseph Wai Shing (resigned on 11 April 2008)
Wong Ngao San, Marcus
(appointed on 14 June 2007 and resigned on 11 April 2008)

In accordance with bye-law 86(2) of the Company’s Bye-laws,
Ms. Lo, Mr. Wang Xiangfei, Mr. Kwan Man Fai, Mr. Wong
Man Hin, Raymond, Mr. Lam Ka Wai, Graham and Mr. Chan
Yiu Fai, Youdey shall hold office only until the forthcoming
annual general meeting of the Company and shall be eligible
for re-election at the forthcoming annual general meeting.

Biographical details of the directors of the Company and the
senior management of the Group are set out on pages 12 and
15 of the annual report.

No director of the Company proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment other than statutory
compensation.

No director of the Company had a significant beneficial interest,
either direct or indirect, in any contract of significance to the
business of the Group to which the Company or any its
subsidiaries was a party at any time during the year ended 31
March 2008.
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As at 31 March 2008, the interests of the directors and chief
executives of the Company in the shares of the Company or
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")), as recorded
in the register kept by the Company pursuant to section 352
of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers were as follows:

Interest in an associated corporation of the Company

RIBENF=ZA=1T—H AR2AEER
TETBRAEBRARAHEEEE (E&
REFZLHEHD ((BRERBER]) 5
XVER) Z Befn o A N R ERIEE 75 M
B PIE 352G AL AL G IE 2 B M A
RS RBBEBLHETAEZTETESFR
SRS RIZBME AR e M P2
LIS

RAQXBEBEE S

Approximate
Number of percentage

Name of Shares  of the issued
Name of Director Note associated corporation Nature of interest interested share capital
KEEmz MHEBTRE
Exps e HEBZEER EEME RO &A BHEs
Ms. Lo 1 New Bright International Interests of controlled 3,000 (L) 30.0%
Development Limited corporation
But BEERERER AT REHEEER
Mr. Wang Xiangfei 2 New Bright International Interests of controlled 3,000 (L) 30.0%
Development Limited corporation
IARESE BEERERERLA REGER 2
(L) denotes as long position (L) FEEFR
Notes: M 3
1. Ms. Lo is interested in 3,000 shares in New Bright International 1. BEXITHBAEEBRZEEARAA ([RE])

Development Limited (“New Bright”), representing 30% of the
issued share capital of New Bright, which currently owns 70%
shareholding interests in China Sonangol. China Sonangol is the
holding company of Ascent Goal, the controlling shareholder of
the Company. The shareholding interest of Ascent Goal is set out
in the section headed “Substantial Shareholders” of this report.

2. Wang Xiangfei (“Mr. Wang") is the husband of Ms. Lo and is
deemed to be interested in 3,000 shares of New Bright under the
SFO.

3,000 e fn 2 #E 2 IHE R ENEE BITIRA
230% ° Bl B pIEA R BIFR 2 70% 5 R
G ZHEBRARRAERRRERZERA
Al BRZHBRERENARE [T ERR] —

ffie

2. EMM(TE&E]) ABLT LR KRR
% T B 16 DR 3 75 3, 0008 1B A% 15
P2 T2
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Number of Approximate

underlying Number of percentage of
Shares underlying the issued share
pursuant to Shares capital of the
Convertible pursuant to  Company as at
Name of Director Note Nature of interest Bond share options 31 March 2008
R NN
R-ZBENF
B RABRK =H=+-H
BEZHB PREREZ ZEBEBITRA
Exps s RERME BRo&A HEROHA BABD
(%)
Mr. Leung Heung Ying, 1 Personal interest - 3,044,785 0.39
Alvin
REHRFAE 1 18 A # 5
Ms. Lo 2 Interests of associated 1,000,000,000 - 130.65
corporation
BT 2 HEBOZEzER
Mr. Wang 3 Interests of associated 1,000,000,000 - 130.65
corporation
FhRaE 3 MEBZEzER
Notes : B 5E
1. These share options were granted on 28 August 2007 pursuant to 1. ZEBEBREDBRBARIR=-ZZZ=F/\A

the share option scheme adopted by the Company on 28 August
2003 and are exercisable from 28 August 2007 to 27 August 2017
at a price of HK$1.146 per Share. There is no vesting period for
the options granted. Subsequent to the financial year ended 31

March 2008, these share options were cancelled.
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2. Ms. Lo is deemed to have interest in underlying Shares through her
30% interest in New Bright, which owns 70% shareholding interests
in China Sonangol, the holding company of Ascent Goal, the
controlling shareholder of the Company.

Upon full conversion of the convertible loan notes in the principal
amount of HK$200,000,000 issued by the Company to and
subscribed by Ascent Goal on 14 March 2008 (the “Convertible
Bond”), 1,000,000,000 new Shares will be issued.

3. Mr. Wang is the spouse of Ms. Lo and thus, is deemed to have
interest in the underlying Shares of the Convertible Bond.

Save as disclosed under note 30 to the financial statements,
at no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

Particulars of the Company’s share option scheme are set out
in note 30 to the financial statements.

As at 31 March 2008, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO showed that other than the interests disclosed above in
respect of certain directors and chief executives, the following
shareholders had notified the Company of the relevant interests
in the issued share capital of the Company.

2. BRITWEARBIBAIEZ30%ME M%ES
BRI AR E TR B 2 70%H IR
HoRHBEBRARNNRIZERBESZZIZERA

e
WHEARAGREZR_ZENF=ZA+TA
DRETR E%Z$%§Ezoo 000,000 7T A]
BREEZE ([TRERES]) BERE LR
NN ¥ & 3 171,000,000,0000% 5 A% (5
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Name of Shareholders

BRREME

Ascent Goal

BiF

China Sonangol

2 B R

New Bright

lh

Ms. Fung Yuen Kwan, Veronica

S5 2+

Notes :

Note

P &£

Nature of interest

BEME

Beneficial owner

BEDEAA

Interest of controlled
corporation

REGUREZ En

E‘I

Interest of controlled
corporation

REtEEz R

Interest of controlled
corporation

2 A E 2 B S

Ho 5 :

1. The 1,587,059,040 Shares includes (i) interests in 587,059,040 1.
Shares; and (ii) interests in HK$200,000,000 Convertible Bond giving
rise to an interest in 1,000,000,000 underlying Shares.

2. Since Ascent Goal is a wholly-owned subsidiary of China Sonangol 2.

which is beneficially owned as to 70% by New Bright, the interests

of Ascent Goal is deemed to be the interests of China Sonangol

and in turn the interests of New Bright under the SFO.

3. Ms. Fung Yuen Kwan, Veronica is deemed to have interests in the 3.

Shares and underlying Shares through her 70% interest in New

Bright.
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% % 1,000,000,000/% 4 4 A%

Approximate
percentage of
shareholding
1E R A
BOL

207.36

207.36

207.36
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No director of the Company had interests in a business which
competes or is likely to compete, either directly or indirectly,
with the businesses of the Group, as defined in the Listing
Rules, during the year and up to the date of this report.

In the opinion of the directors of the Company, the Company
has complied throughout the year ended 31 March 2008 with
the Code of Best Practice (the “Code”) as set out in Appendix
14 of the Listing Rules, save as the deviations disclosed in the
Corporate Governance Report as set out in pages 16 to 24.

As at the date of this report, based on the information publicly
available to the Company and at the best knowledge of the
directors of the Company, approximately 12.90% of the total
issued share capital of the Company was held by the public.
The Company had applied for and was granted a wavier by
the Stock Exchange for strict compliance with Rule 8.08(1)(a)
of the Listing Rules for a period up to 15 August 2008.

SHINEWING (HK) CPA Limited (“SHINEWING") had been the
auditors of the Company for the year ended 31 March 2008.
A resolution for the re-appointment of SHINEWING as auditors
of the Company will be proposed at the forthcoming annual
general meeting of the Company.

On Behalf of the Board

Lo Fong Hung
Chairperson and Managing Director

Hong Kong, 28 July 2008
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feksia

Shine‘ZOan

TO THE SHAREHOLDERS OF ARTFIELD GROUP LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Artfield Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 38
to 150 which comprise the consolidated balance sheet as at
31 March 2008, the consolidated income statement, the
consolidated statement of changes in equity and the
consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and
fair presentation of the consolidated financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.
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Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Except as
described in the basis for qualified opinion paragraph, we
conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to
the entity's preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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Our report on the consolidated financial statements of the
Group for the year ended 31 March 2007 was qualified in
view of the nature of the limitations of the scope of our audit
resulting from insufficiency of supporting documentation and
explanations.

In summary the scope limitations including the following:

i. The fair value of an under development on-line game
intellectual property rights (“Intangible Asset”) held by
Matrix Software Inc. (“Matrix”) in the amount of
HK$46,440,000, at the date on which the Group acquired
100% equity interests in Matrix.

ii.  The goodwill (“Goodwill”) of HK$3,963,000 arised from
the acquisition of Matrix.

iii.  The full impairment loss made in respect of the Goodwill
and Intangible Asset.

iv. Incomplete books and records of Matrix.

Any adjustments found to be necessary to the opening balances
of the above items as at 1 April 2007 would have consequential
effects on the loss for the year and net assets as at 31 March
2008.

For the year ended 31 March 2008, in respect of the items
stated above, we were still unable to obtain sufficient
documents to review and there were no alternative audit
procedures that we could adopt to satisfy ourselves as to
whether the financial statements items stated above were fairly
stated and free from material misstatement.

In addition, we were also unable to ascertain whether the
financial position of Matrix as at 31 March 2008 have been
properly reflected in the consolidated financial statements and
whether there were unrecorded liabilities, contingent liabilities
and capital commitments existed at the balance sheet date.
We were unable to quantify the impact on the consolidated
financial statements as of 31 March 2008.
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In our opinion, except for any adjustments that might have
been found necessary had we been able to satisfy ourselves
regarding the matter as set out in the basis for qualified opinion
paragraph, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31
March 2008 and of the Group’s loss and cash flow for the
year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
28 July 2008
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For the year ended 31 March 2008

BE-—ZTT)\F=-A=-+—-AILEE

Continuing operations
Turnover

Cost of sales and services provided

Gross profit

Other operating income

Selling and distribution expenses
Administrative expenses

Finance costs

Allowance for doubtful debts of
trade receivables

Write down for inventories
Gain on disposal of subsidiaries

Impairment loss recognised
in respect of intangible asset

Impairment loss recognised
in respect of goodwill

Loss before tax

Income tax (expense) credit

Loss for the year from continuing
operations

Discontinued operations

(Loss) profits for the year from
discontinued operations
— Lighting products operation

— Electroplating services operations

Loss for the year
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NOTES
P &£

18

19

11

12

2008
=18
HK$°000
FHR

137,100
(125,049)

12,051

17,445
(7,811)
(41,240)

(974)

(421)

(20,950)

(515)

(21,465)

(780)

(22,245)

2007
—EBE+F
HK$'000
T& T

153,649
(140,914)

12,735

5,105
(7,930)
(36,647)

(2,812)

(28,992)
(27,648)

3,227

(46,440)

(3,963)

(133,365)

3,327

(130,038)

5,336
(93)

(124,795)



Attributable to:
Equity holders of the Company
Minority interests

Dividend

(LOSS) EARNINGS PER SHARE
— BASIC (in Hong Kong cents)

From continuing operations

From discontinued operations

From continuing and
discontinued operations

FE1h -

AR BEREA

DER &

Fh (EBER) 87
— & (GBI

REFERLEER

KERIEREED

KERER
RIERERT

For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE

NOTES
P &£

13

14

2008
=18
HK$°000
FHR

(22,245)

(22,245)

(6.60)

(0.24)

(6.84)

2007
—EBE+F
HK$'000
T& T

(124,577)
(218)

(124,795)

(42.69)

1.73

(40.96)
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As at 31 March 2008
RZEZENF=ZA=Z+—H

Non-current assets
Investment properties
Property, plant and equipment
Intangible assets
Goodwill

Current assets
Inventories
Trade and other receivables
Amounts due from related
companies
Tax recoverable
Bank balances and cash

Current liabilities
Trade and other payables

Amount due to a related company

Tax payable

Obligations under finance leases

— due within one year
Bank borrowings

Net current assets

Total assets less current liabilities
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FRBEE
BEME
E R N Y
BVEE
Bk

it

@ oo &
Mg )
R

=~
=

= d=

PSS

e

B RN H At B KRR
ZE NG S

AJ L [E 7% 7R
RiTEFLREAS

mBAE

FE& 5 & 3R Ko HAtb & A 5RIR

F& < — ] B8 58 1~ A 50R

FE IR IR

BEMEAE
—R—FREH

RITIEE
mBEEFE
REERRBAR

NOTES
P &£

16
17
18
19

20
21

22

23

25

26
27

2008
=18
HK$°000
FHR

600

600

3,491
16,099

127
383,413

403,130

21,042
260
43

3
2,984

24,332

378,798

379,398

2007
—EBE+F
HK$'000
T& T

4,220
14,417

18,637

12,024
20,685

33,113
219
1,857

67,898

22,942

346
10,382

33,671

34,227

52,864



Capital and reserves IR AR R &
Share capital LN
Reserves [

Equity attributable to equity holders A2 R #EFH A

of the Company JEAG #E =
Minority interests D BURR R A
Non-current liabilities FERBERE
Convertible loan notes MR EERER
Obligations under finance leases BEHERIE
— due after one year —R—FEBIH
Deferred tax liabilities BEBEEE

The consolidated financial statements on pages 38 to 150
were approved and authorised for issue by the Board of
Directors on 28 July 2008 and are signed on its behalf by:

Lo Fong Hung
BHA
Chairperson
FRE

As at 31 March 2008
RZZEZNF=ZHF=+—H

2008 2007

—BENE —TTLH

NOTES HK$'000 HK$'000
fi 3 FHT THR
29 76,537 30,448
157,624 21,390

234,161 51,838

= (211)

234,161 51,627

31 145,237 =
26 = 106
28 = 1,131
145,237 1,237

379,398 52,864

SIBMMNIBEIS0E ZIRAMBHREAR _TF
NELA-Z+TN\BHRESFSHERRET
HWAHATEERARES:

Kwan Man Fai
B E
Executive Director
HITEE
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

At 1 April 2006

Exchange difference arising

on translation of

overseas operation
Loss for the year
Reserves realised upon

disposal of subsidiaries
Disposal of subsidiaries

Total recognised expenses
for the year

Shares allotted and issued
for settlement of

consideration in respect of
acquisition of a subsidiary

Dividend paid to minority

shareholders of a subsidiary

Transfers (Note 2)

At 31 March 2007

Exchange difference arising

on translation of
overseas operation
Loss for the year

Transfer to accumulated losses
on disposal of properties
Deregistration of a subsidiary

Total recognised income and

expenses for the year

Issue of shares
Recognition of equity
component of
convertible loan notes
Issue of share options to
directors and consultant
Issue of share options to

an independent third party

Exercise of share options

granted to an independent

third party

Cancellation of share options

granted to directors and
consultant
Issue of shares upon

exercise of share options
granted to an independent

third party

At 31 March 2008

Artfield Group Limited

A-2ETAFBA-B

hEBEE
EEZERZE

ERER

HERBAR
BERZHRE

HERBAR

ERRERLRXER
B RS
BERCAEM
EYRETRE
XH-FHERE

BEENEE
EEVERZE

ERER

HEHERAR
BERZZHER

—RANBARNHHEN

ERRAINXER

Rk
BRTAREEREL
Rigss

MEEREM
iR
M-%2BI%=7
TR
R¥—2BL
F=hBRE
Bl
HHERTEER
BRZERE
R¥BY
F=hBRE
EREETRE

R-TENE
ZA=t-8

Share
capital

B&
HK$'000
TEx

26,248

4,200

40,000

6,089

76,537

| Annual Report 2008

Share
premium

R aE
HK$'000
TEn

40,481

46,200

86,681

40,000

64,853

191,534

Convertible

loan notes
reserve
TEREE
RERB
HK$'000
TR

55,495

55,495

Attributable to equity holders of the Company

ANAREREARL
Share Property
options Other revaluation
Teserve  reserve reserve
S
BRERE HARE E4ES
HK$'000  HKS$'000  HK$'000
Tér  TEr  TEn
- - 11,542
- - (2,870)
- - (2,870)
- - (1,226)
= = 7,446
- - (7,446)
- - (7,446)
2,251 - -
- 609 -
- (609) -
(1,525) = =
726 - -

Capital
reserve

Erfih
HK$'000
T

45,994

(9,941)

(9,941)

36,053

36,053

Reserve
and
enterprise
expansion
funds
fFERLE
ERES
HK$'000
TERL
(Note 1)
(M3t1)

9,116

(6,692)

(6,692)

2,424

2,424

Exchange
translation Accumulated
reserve losses
Eiff ZiER
HK$'000  HK$'000
AL T
4,214 (4,756)
1,744 -
- (124,577
- 19,503
(8,568) =
(6,824)  (105,074)
- 1,226
(2,610 (108,604)
(6,443) -
- (22,289
(118) 9,168
110 -
(6,451)  (13,077)
- 609
- 1,525
(9,061)  (119,547)

Total

2%
HK$'000
TEn

132,839

1,744
(124,577)

(8,568)

(131,401)

50,400

51,838

(6,443)
(22,245)

1,604
110

(26,974)

80,000

55,495
2,251

609

70,942

234,161

Minority
interests
SERR
E&
HKS$'000
TR

7,002

(218)

(1,544)

(1,745)

Total
a5

HK$'000
T

139,841

1,761
(124,795)

50,400

(5,468)

51,627

(6,449)
(22,245)

1,604
327

(26,763)

80,000

55,495
2,251

609

70,942

234,161



Notes:

In accordance with the Peoples’ Republic of China (the “PRC")
regulations, all of the Group’s subsidiaries in the PRC are required
to transfer part of their profit after tax to the reserve and enterprise
expansion funds, which are non-distributable, before profit
distributions are made. The amounts of the transfers are subject to
the approval of the boards of directors of these companies in
accordance with their joint venture agreements and/or articles of
association. No transfer of reserve was made for both years as the
PRC subsidiaries were loss making in both years.

The amount represented the transfer of property revaluation reserve
to the Group’s losses due to the transfer of leasehold land and
buildings to investment properties during the year ended 31 March
2007.

P & -

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

REBEPEARKNME ([HE]) R AEE
FrEESDE 2B ARFRZNS K Bl &
H BB B 42 0 A B = Al 0 R 2 (S B
TCEERES BRSBEAKARTARZE
FERBZERRZALELEARAR A
BERANBRL -ARNBEEMEFE ETEH
ZHBRAREESESR AR BEMEFE
I 5 8 B R E R -

HREZE-_TTLF=A=+—BILEFERN
BEETHEBTERERENE EHSR
RmEEhHFHEREREREE 2 BAL-
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For the year ended 31 March 2008

BE-—ZTT)\F=-A=-+—-AILEE

OPERATING ACTIVITIES

Loss before tax

(Loss) profit before tax for
discontinued operations

Adjustments for:

Allowance for doubtful debts of
other receivables

Amortisation of prepaid
lease payment

Allowance for doubtful debts of
trade receivables

Bad debts directly written off

Depreciation of property,
plant and equipment

Depreciation of investment
properties

Finance costs

Gain on disposal of financial
assets at fair value through
profit or loss

Gain on disposal of subsidiaries

Gain on deregistration of
a subsidiary

(Gain) loss on disposal of property,

plant and equipment
(Gain) loss on disposal of
investment properties
Impairment loss recognised in
property, plant and equipment
Impairment loss recognised
in respect of goodwill
Impairment loss recognised
in respect of intangible asset
Interest income
Share-based payments expense
Write back of allowance for
doubtful debts
Write down for inventories
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RERK
B 7 B 1R
RIEEEXB 2 BRBAT (BR)

ikl

L NFIR B FRE:
Bty & U R TR R R

81578 & KA 3
& W B R R B B

B R MR
ME - BERRBIINE

BREMEZIE

& AR

HEZ A FES R

I Wt R A B IE 2
TREE W

HE B AR 2 s

— MM B A R A 2 Weas

HEME BHEREEZ
(M) B8
hEREMERZ (BE) BER

WYX -BERREBERZ
L E 1R

SRR ERR
METEERR ZRERER
F 2 A

B An 15 5K 5 2
REBEERD

WEFE

2008

—2EN\F

HK$'000
FH
(20,950)

(771)

(21,721)

28

421
593

1,096

83
974

(669)

(215)

(452)

(544)

619

(963)
2,251

(3,249)
5,421

2007
—ETLF
HK$'000
F&T
(133,365)

5,327

(128,038)

244

228

28,992
1,952

6,765
327

2,820

(8)
(9,885)

497

1,330

3,963
46,440

(72)

(110)
28,245



Operating cash flow before
movements in working capital
Decrease in inventories
Decrease in trade and
other receivables
Decrease in trade and other
payables
Decrease in trust receipt loans
Decrease in amount due to
a related company

Cash used in operations
Hong Kong Profits Tax refund (paid)
Overseas taxes refund (paid)

NET CASH USED IN
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Repayments from related companies

Proceeds on disposal of property,
plant and equipment

Proceeds on disposal of investment
properties

Disposal of subsidiaries (net of cash
and cash equivalents disposed of)

Interest received

Purchases of property,
plant and equipment

Proceeds on disposal of an associate

Proceeds on disposal of financial
assets at fair value through
profit or loss

NET CASH FROM INVESTING
ACTIVITIES

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

2008 2007
—BENE _—TTLE
NOTE HK$'000 HK$'000
B 3 FER FET
LEBESEIHAZ
KEIRETRE (16,327) (16,310)
FEm D 4,092 8,884
FEWE R R H A
JE W SR TE R, 6,902 3,578
JE - B 3k K H A FE A< 5RIE
Ve (9,034) (4,310)
EREWIRE TR (1,488) (1,278)
fE —RRE R R RER D
260 —
KREXBHRARS (15,595) (9,436)
ERE (B BENEGH 12 (1,202)
ERE (BE8&) BN HIE 7 (16)
REEXKFMARSTEHE
(15,576) (10,654)
REEK
[ RENGIEE 33,113 =
HEME BERZEZ
P53k 18 10,084 45
HEREWEZFSRIE
4,579 3,417
HEMRBAR (EMBRAEEZ
ReMRELEEHEE) 33 3,584 1,263
2 F S 963 72
BAME WER&HE
(267) (1,733)
HE—MBE R a2 FERIEA - 6,000
HEZAFES R
WHERZRANEEZ
TREBEEZMERIEA - 2,351
REXBFBEREER
52,056 11,415
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

FINANCING ACTIVITIES
Proceeds on issue of convertible
loan notes
Proceeds on issue of shares
Proceeds from exercise of
share options
New bank loans raised
Proceeds from issue of share options
Repayment of bank loans
Repayment of obligations under
finance leases
Interest paid
Dividend paid to minority
shareholders of a subsidiary

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS,
represented by:

Bank balances and cash
Bank overdrafts
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BMEXK
BTABMBEEREL
FT 1S 5008

BT 2 RIS 50R
1T BB A 2 FR 18 3R

¥ B IR1TE R
BT Z B ER
BRRITER
EiEMEME AE

ERNHME
A — B A A
DERUR 2 BB

BMEXRKRE (A REFE

RehkREEEEBZ
B R d) FE

FOZRERAESEEER

ERSBH s XE

FRZASRBESEEERE

RERBRESEEER
BEoW
A DR
RITEFRRE
RITBE X

2008
=18
HK$°000
FHR

200,000
80,000
70,942
17,945

609
(19,251)

(449)

(242)

349,554

386,034

(3.467)

141

382,708

383,413
(705)

382,708

2007
—EBE+F
HK$'000
T& T

26,469
(18,735)

(598)
(2,820)
(5,468)
(1,152)

(391)
(3,387)

311

(3,467)

1,857
(5,324)

(3,467)



The Company is incorporated in Bermuda as an exempted
company with limited liability. The shares of the Company
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as the
functional currency of the Company.

The principal activities of the Company and its subsidiaries
(the “Group"”) are marketing of clocks, marketing of
lighting products and trading of metals.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

ARRPRBARETMA LR —HXH
RZBERRE ERNERTEBAR
PrAERAR (TBEXXFT]) EThe

b

V1

ARAREMKFFRLEELERMAZ
W INF R AR B R KE-

mEMBmRIAETES MARFIA
BTIERREE-

ADRREMBAR ([AEE]) 2 E
TEBARELY BRERLHRS
BE5-
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

RAFE NEBEERKXATIHE
BRI R RM AR BET R
B([#hEEMBEREEL]) ZFE
AMEFTRZRBA-_ZTLFMA—H

In the current year, the Group has applied, for the first
time, the following new standard, amendments and
interpretations (“new HKFRSs"”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™) which

are effective for the Group’s financial year beginning on e ) S R
1 April 2007.
Hong Kong Accounting Capital Disclosures B LA BARBRE
Standard (“HKAS") 1 F15% (BT
(Amendment)
HKFRS 7 Financial Instruments: EAVBREED SMIA-RE
Disclosures ET%
HK(IFRIC)-Interpretation Applying the Restatement 8 (BBRMBHRE REFESEH
(“INT") 7 Approach under HKAS 2EBZEg) RIS 2957
29 Financial Reporting in —2RBETR [REBREE
Hyperinflationary Tz BERE]
Economies fE R E 5%
HK(IFRIC)-INT 8 Scope of HKFRS 2 B4 (BB BRE FAVBERSE
REZE®) ERIF2H 2
—RREZE8H & &
HK(IFRIC)-INT 9 Reassessment of Embedded &% (BB RE ZERHARLT
Derivatives REZE®) £TA
—RREBZENR
HK(IFRIC)-INT 10 Interim Financial Reporting B4 (BBRBBRE PHUBERSE
and Impairment 2EBZE®) kA
—REF10%
HK(IFRIC)-INT 11 HKFRS 2 — Group and ER (AR BHRE BFEVBRSE
Treasury Share 2EBZEg) KR FE 2% —
Transactions —REBZ11%R SERERFR
R 5

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current
or prior accounting periods have been prepared and

presented. Accordingly, no prior period adjustment has

been required.
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The Group has not early applied the following new and
revised standards, amendments or interpretations that
have been issued but are not yet effective.

HKAS 1 (Revised)

HKAS 1 & 32 (Amendment)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)
HKFRS 8

HK(IFRIC)-INT 12

HK(IFRIC)-INT 13

HK(IFRIC)-INT 14

Presentation of Financial
Statements'

Puttable Financial
Instruments and
Obligations Arising on
Liquidation’

Borrowing Costs'

Consolidated and Separate
Consolidated Financial
Statements*

Share-based Payment —
Vesting Conditions and
Cancellations’

Business Combinations*

Operating Segments'

Service Concession
Arrangements?

Customer Loyalty
Programmes?

HKAS 19 — The Limit on a
Defined Benefit Asset,
Minimum Funding
Requirements and their
Interaction?

L Effective for annual periods beginning on or after 1st January

2009.

2 Effective for annual periods beginning on or after 1st January

2008.

g Effective for annual periods beginning on or after 1st July

2008.

& Effective for annual periods beginning on or after 1st July

2009.

For the year ended 31 March 2008
BHE_ZTZENF=ZA=Z+—HILEFE

7K 85 8 36 4 38 2 58 P 5 2 AR 1L
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E%AE el E2HHBHRE
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F19 R FE 325 REBRELZ
(BIER]) B

BB ERNFE2R BERAE
(EfEFT)

BiE gt £ HERBUKA

275 (BIEFT) HBRKR

?%Hﬁ‘%# AR 1 X ERIE —
£25% (K1E=T) 5% B R 1 ot
féﬂ
BEEMBWEEN EHAM
£35% (KEaT)
BEEMBREEN KEHIE
E 8%
BE (BBERBRE REFTLTHE
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u%%%%12‘3ﬂ
BE (BREMBHRE BEOHES
2BZEE)
-REBF13%
BR(BRMBHRE BESHEUR
2EZEE) 19%% — RER
—REE145% MEEZREE:
REESEXK
EMEZEE
B 1R?
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Ry
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4 H-ZEZNFEA B zEBRBZF
Ry
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

The directors of the Company anticipate that the
application of these standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values, as
explained in the accounting policies set out below.

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by
the Hong Kong Companies Ordinance.

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including special purpose entities) controlled by the
Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial
and operating policies of an entity so as to obtain
benefits from its activities.
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The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the
Group’s equity therein. Minority interests in the net
assets consist of the amount of those interests at
the date of the original business combination and
the minority’s share of changes in equity since the
date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests
of the Group except to the extent that the minority
has a binding obligation and is able to make an
additional investment to cover the losses.

For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

The acquisition of subsidiaries is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree, plus
any costs directly attributable to the business
combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the
conditions for recognition under HKFRS 3 “Business
Combinations” are recognised at their fair values at
the acquisition date.

Goodwill arising on acquisition is recognised as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities
recognised. If, after reassessment, the Group's
interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities
exceeds the cost of the business combination, the
excess is recognised immediately in profit or loss.

The interest of minority shareholders in the acquiree
is initially measured at the minority's proportion of
the net fair value of the assets, liabilities and
contingent liabilities recognised.
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Goodwill arising on acquisitions prior to 1
January 2005

Goodwill arising on an acquisition of a subsidiary
for which the agreement date is before 1 January
2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the
identifiable assets and liabilities of the relevant
subsidiary at the date of acquisition.

For previously capitalised goodwill arising on
acquisitions of subsidiaries before 1 January 2005,
the Group has discontinued amortisation from 1 April
2005 onwards, and such goodwill is tested for
impairment annually, and whenever there is an
indication that the cash-generating unit to which
the goodwill relates may be impaired (see the
accounting policy below).

Goodwill arising on acquisition on or after 1
January 2005

Goodwill arising on an acquisition of a subsidiary
for which the agreement date is on or after 1 January
2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the
identifiable assets, liabilities and contingent liabilities
of the relevant subsidiary at the date of acquisition.
Such goodwill is carried at cost less any accumulated
impairment losses.

For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE
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For the year ended 31 March 2008
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Goodwill arising on acquisition on or after 1
January 2005 (continued)

Capitalised goodwill arising on an acquisition of a
subsidiary is presented separately in the consolidated
balance sheet.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of
the relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested
for impairment annually, and whenever there is an
indication that the unit may be impaired. For
goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of
that financial year. When the recoverable amount
of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated
to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the
carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly
in the consolidated income statement. An
impairment loss for goodwill is not reversed in
subsequent periods.
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Goodwill arising on acquisition on or after 1
January 2005 (continued)

On subsequent disposal of a subsidiary, the
attributable amount of goodwill capitalised is
included in the determination of the amount of profit
or loss on disposal.

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified
impairment loss.

An associate is an entity over which the investor
has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

The results and assets and liabilities of associates
are incorporated in these consolidated financial
statements using the equity method of accounting.
Under the equity method, investments in associates
are carried in the consolidated balance sheet at cost
as adjusted for post-acquisition changes in the
Group's share of the profit or loss and of changes in
equity of the associate, less any identified
impairment loss. When the Group’s share of losses
of an associate equals or exceeds its interest in that
associate (which includes any long-term interests
that, in substance, form part of the Group’'s net
investment in the associate), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that associate.
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For the year ended 31 March 2008
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Any excess of the cost of acquisition over the Group’s
share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate
recognised at the date of acquisition is recognised
as goodwill. The goodwill is included within the
carrying amount of the investment and is assessed
for impairment as part of the investment.

Any excess of the Group’s share of net fair value of
the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after
reassessment, is recognised immediately in profit or
loss.

Where a group entity transacts with an associate of
the Group, profits and losses are eliminated to the
extent of the Group’'s interest in the relevant
associate.

Intangible assets acquired separately

Intangible assets acquired separately and with finite
useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful
lives is provided on a straight-line basis over their
estimated useful lives. Alternatively, intangible assets
with indefinite useful lives are carried at cost less
any subsequent accumulated impairment losses (see
the accounting policy in respect of impairment losses
below).

Gains or losses arising from derecognition of an
intangible asset are measured at the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in the
consolidated income statement when the asset is
derecognised.
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Patents and trademarks

Cost incurred on the acquisition of patents and
trademarks are capitalised in the consolidated
balance sheet and are amortised by equal annual
instalments over the estimated useful life of five
years. Patents and trademarks are not revalued as
there is no active market for these assets.

Research and development expenditures

Expenditure on research activities is recognised as
an expense in the year in which it is incurred.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are identified and recognised separately from
goodwill where they satisfy the definition of an
intangible asset and their fair values can be measured
reliably. The cost of such intangible assets is their
fair value at the acquisition date.

Subsequent to initial recognition, intangible assets
with finite useful lives are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets
with finite useful lives is provided on a straight-line
basis over their estimated useful lives. Alternatively,
intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in
respect of impairment losses on tangible and
intangible assets below).
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For the year ended 31 March 2008
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Property, plant and equipment are stated at cost
less subsequent accumulated depreciation and
accumulated impairment losses.

Advantage has been taken of the transitional relief
provided by paragraph 80A of HKAS 16 “Property,
Plant and Equipment” from the requirement to make
regular revaluations of the Group’s land and
buildings which had been carried at revalued
amounts prior to 30 September 1995, and
accordingly no further revaluation of land and
buildings is carried out. Prior to 30 September 1995,
the revaluation increase arising on the revaluation
of these assets was credited to the revaluation
reserve. Any future decreases in value of these assets
will be dealt with as an expense to the extent that
they exceed the balance, if any, on the revaluation
reserve relating to a previous revaluation of the same
asset. On the subsequent sale or retirement of a
revalued asset, the corresponding revaluation surplus
is transferred to retained earnings.

Depreciation is provided to write off the cost or
valuations of items of property, plant and equipment
over their estimated useful lives and after taking
into account their estimated residual value, using
the straight-line method.
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Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as
owned assets or, where shorter, the term of the
relevant lease.

Construction in progress is stated at cost, less any
identified impairment losses. Costs include all
development expenditure and other direct cost
attributes to such projects. Upon completion of
construction, the relevant costs are transferred to
appropriate categories of property, plant and
equipment when they are ready for use.

No depreciation or amortisation is provided on
construction in progress until the asset is completed
and put into use.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in the
consolidated income statement in the year in which
the item is dereognised.
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For the year ended 31 March 2008
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Investment properties are properties held to earn
rentals.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are stated at cost less
subsequent accumulated depreciation and any
accumulated impairment losses. Depreciation is
charged so as to write off the cost of investment
properties using the straight-line method.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use or no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the
asset) is included in the consolidated income
statement in the year in which the item is
derecognised.

Land use rights are stated at cost less accumulated
amortisation and accumulated impairment losses.
The cost of land use rights is amortised on a straight-
line basis over the period of the land use rights or
the term of the respective enterprise to which the
land use rights are granted, whichever is the shorter.
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Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group
entity becomes a party to the contractual provisions
of the instrument. Financial assets and financial
liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans
and receivables. All regular way purchases or sales
of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that
require delivery of assets within the time frame
established by regulation or convention in the
marketplace. The accounting policies adopted in
respect of each category of financial assets are set
out below.
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For the year ended 31 March 2008
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Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans
and receivables (including trade and others
receivables, amounts due from related companies
and bank balances) are carried at amortised cost
using the effective interest method, less any
identified impairment losses. (see accounting policy
on impairment loss of financial assets below).

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees on points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial asset, or
where appropriate, a shorter period.

Income is recognised on an effective interest basis
for debt instruments.
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Financial assets (continued)
Impairment of financial assets

Financial assets are assessed for indicators of
impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the financial asset,
the estimated future cash flows of the financial
assets have been impacted.

For all financial assets, objective evidence of
impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

o default or delinquency in interest or principal
payments; or

o it becoming probable that the borrower will
enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
and other receivables, assets that are assessed not
to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables
could include the Group’'s past experience of
collecting payments, an increase in the number of
delayed payments in the portfolio past the credit
period, observable changes in national or local
economic conditions that correlate with default on
receivables.
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For the year ended 31 March 2008
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Financial assets (continued)
Impairment of financial assets (continued)

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the
asset’s carrying amount and the present value of
the estimated future cash flows discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade and other receivables,
where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in
profit or loss. When a trade and other receivable is
considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of
amounts previously written off are credited to profit
or loss.
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Financial assets (continued)
Impairment of financial assets (continued)

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the
impairment losses was recognised, the previously
recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by
a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and
an equity instrument.

An equity instrument is any contract that evidences
a residual interest in the assets of the group after
deducting all of its liabilities. The Group’s financial
liabilities are classified as other financial liabilities.
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For the year ended 31 March 2008
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Financial liabilities and equity (continued)
Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability,
or where appropriate, a shorter period.

Interest expenses is recognised on an effective
interest basis.

Other financial liabilities

Other financial liabilities including trade and other
payables, amount due to related company,
obligations under finance leases and bank
borrowings are subsequently measured at amortised
cost, using the effective interest rate method.

Convertible loan notes

Convertible loan notes issued by the Group that
contain both the liability and conversion option
components are classified separately into respective
items on initial recognition. Conversion option that
will be settled by the exchange of a fixed amount
of cash or another financial asset for a fixed number
of the Company’s own equity instruments is classified
as an equity instrument.
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Financial liabilities and equity (continued)
Convertible loan notes (continued)

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. The
difference between the gross proceeds of the issue
of the convertible loan notes and the fair value
assigned to the liability component, representing the
conversion option for the holder to convert the loan
notes into equity, is included in equity (convertible
loan notes reserve).

In subsequent periods, the liability component of
the convertible loan notes is carried at amortised
cost using the effective interest method. The equity
component, representing the option to convert the
liability component into ordinary shares of the
Company, will remain in convertible loan notes
reserve until the embedded option is exercised (in
which case the balance stated in convertible loan
notes reserve will be transferred to share premium).
Where the option remains unexercised at the expiry
date, the balance stated in convertible loan notes
reserve will be released to retained earnings. No
gain or loss is recognised in profit or loss upon
conversion or expiration of the option.
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For the year ended 31 March 2008
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Financial liabilities and equity (continued)
Convertible loan notes (continued)

Transaction costs that relate to the issue of the
convertible loan notes are allocated to the liability
and equity components in proportion to the
allocation of the gross proceeds. Transactions costs
relating to the equity component are charged directly
to equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible loan notes using the effective
interest method.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.

Share options granted to independent third parties
(other than employees/suppliers/consultants)

An issued share options that gives the counterparty
a right to buy a fixed number of the entity’s shares
for a fixed price or for a fixed stated principal
amount of a bond is an equity instrument.

Any consideration received (such as the premium
received for a written option or warrant on the
entity’'s own shares) is added directly to equity.

At the time when the share options are exercised,
the consideration received previously recognised in
equity will be transferred to accumulated loss.
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Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition
of a financial asset, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and the
cumulative gain or loss that had been recognised
directly in equity is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in profit or loss.

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the
weighted average method.

For the year ended 31 March 2008
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For the year ended 31 March 2008
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At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
to determine whether there is any indication that
those assets have suffered an impairment loss. In
addition, intangible assets with indefinite useful lives
and intangible assets not yet available for use are
tested for impairment annually, and whenever there
is an indication that they may be impaired. If the
recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods
are delivered to customers and the title has passed.

Revenue from provision of electroplating services is
recognised when the services are rendered.

Interest income from a financial asset is accrued on
a time basis, by reference to the principal
outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts
the estimated future cash receipts through the
expected life of the financial asset to that asset’s
net carrying amount.

Operating lease rental income is recognised on a
straight-line basis over the period of the relevant
lease terms.
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For the year ended 31 March 2008
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Share options granted to directors and
employees of the Company

The fair value of services received determined by
reference to the fair value of share options granted
at the grant date is expensed on a straight-line basis
over the vesting period, with a corresponding
increase in equity (share options reserve).

At each balance sheet date, the Group revises its
estimates of the number of options that are expected
to ultimately vest. The impact of the revision of the
original estimates, if any, is recognised in profit or
loss over the remaining vesting period, with a
corresponding adjustment to share options reserve.

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are forfeited after the vesting date
or are still not exercised at the expiry date, the
amount previously recognised in share options
reserve will be transferred to accumulated losses.

Share options granted to consultants

Share options issued in exchange for services are
measured at the fair values of the services received,
unless the fair value cannot be reliably measured, in
which case the services received are measured by
reference to the fair value of the share options
granted. The fair values of the services received are
recognised as expenses immediately, unless the
services qualify for recognition as assets.
Corresponding adjustment has been made to equity
(share options reserve).

Artfield Group Limited | Annual Report 2008

BFEXALAAEEREEZER
;-

BERERE 2 A TFEZ2RRE D
BEHRhzBREZATFEE
TR EEBRRAEREXHE
P #E 7n & A8 PR E h0 (BB B
) e

AEBERNSEEAETHEYAE
e EBcBRERE 2
Ao B REEER (WA) 2o &
ERHBTHEBHAERSR AR
R ERERE TS ELAER

%Eko

AT B AR R - DA FE PO B R e
EHEER R BBARD S
BE-EBRENEERRREY
SR E T B HR RS R 1T - B
AR BEREFREER I SES
EERERAER-

RTEEREzERE

ABERIE M EIT 2 BRI
TR IR 7 < X FEFTE - BRI
NFETREASEMAE EZIB
AT EREZRETIZ2E MK
HEREZ A FEFE-BRIEMR
WBRzRBEEBRERREE
BRIZE R 2 R F BB R
AR BAETME L AR (B8
PR &) °



Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits
will be available against which deductible temporary
differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will not
reverse in the foreseeable future.

For the year ended 31 March 2008
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For the year ended 31 March 2008
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The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profits will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged
or credited to profit or loss, except when it relates
to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in
equity.

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At each balance sheet date,
monetary items denominated in foreign currencies
are re-translated at the rates prevailing on the
balance sheet date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are re-translated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost
in a foreign currency are not re-translated.
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Exchange differences arising on the settlement of
monetary items, and on the re-translation of
monetary items, are recognised in profit or loss in
the period in which they arise except for exchange
differences arising on a monetary item that forms
part of the Group's net investment in a foreign
operation, in which case, such exchange differences
are recognised in equity in the consolidated financial
statements. Exchange differences arising on the re-
translation of non-monetary items carried at fair
value are included in profit or loss for the period
except for differences arising on the re-translation
of non-monetary items in respect of which gains
and losses are recognised directly in equity, in which
cases, the exchange differences are also recognised
directly in equity.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at the
rate of exchange prevailing at the balance sheet
date, and their income and expenses are translated
at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing
at the dates of transactions are used. Exchange
differences arising, if any, are recognised as a
separate component of equity (the exchange
translation reserve). Such exchange differences are
recognised in profit or loss in the period in which
the foreign operation is disposed of.

H=E—
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For the year ended 31 March 2008
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Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation on or after 1 January 2005 are treated as
assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the
balance sheet date. Exchange differences arising are
recognised in the exchange translation reserve.

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised
in the consolidated income statement on a straight-
line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the balance sheet as a finance lease obligation. Lease
payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance
of the liability. Finance charges are charged directly
to profit or loss.
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The Group as lessee (continued)

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the
term of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense
over the lease term on a straight-line basis.

All borrowing costs are recognised as and included
in finance costs in the consolidated income
statement in the year in which they are incurred.

Payments to state-managed retirement benefits
scheme and the Mandatory Provident Fund schemes
are charged as an expense when the employees have
rendered service entitling them to the contributions.

Provisions are recognised when the Group has a
present obligation as a result of a past event, and it
is probable that the Group will be required to settle
that obligation. Provisions are measured at the
directors’ best estimate of the expenditure required
to settle the obligation at the balance sheet date,
and are discounted to present value when the effect
is material.

For the year ended 31 March 2008
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For the year ended 31 March 2008
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In the application of the Group's accounting policies,
which are described in note 3, the directors of the
Company are required to make judgements, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are
based on historical experience and other factors that are
considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affect both current and future periods.

The following are the key assumptions concerning the
future and other key sources of estimation uncertainty at
the balance sheet date, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Depreciation of property, plant and equipment
and investment properties

Property, plant and equipment and investment properties
are depreciated on a straight-line basis over their
estimated useful lives, after taking into account their
estimated residual value. The determination of the useful
lives and residual values involve management’s estimation.
The Group assesses annually the residual value and the
useful lives of the property, plant and equipment and
investment properties and if the expectation differs from
the original estimate, such a difference may impact the
depreciation in the year and the estimate will be changed
in the future period.
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Allowance for doubtful debts

The Group performs ongoing credit evaluations of its
customers and adjust credit limits based on payment
history and the customer’s current credit-worthiness, as
determined by the review of their current credit
information. The Group continuously monitors collections
and payments from its customers and maintains a
provision for estimated credit losses based upon its
historical experience and any specific customer collection
issues that it has been identified. Credit losses have
historically been within the Group’s expectations and the
Group will continue to monitor the collections from
customers and maintain an appropriate level of estimated
credit losses.

Write down for inventories

The management of the Group reviews an aging analysis
of inventories at each balance sheet date, and makes
allowance for obsolete and slow-moving inventory items
identified that are no longer suitable for use in production
or sales. The management estimates the net realisable
value for such raw materials and finished goods based
primarily on the latest invoice prices and current market
conditions. The Group carries out an inventory review on
a product-by-product basis at each balance sheet date
and makes allowance for obsolete items.

For the year ended 31 March 2008
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For the year ended 31 March 2008
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Impairment of property, plant and equipment

The impairment loss for property, plant and equipment
are recognised for the amounts by which the carrying
amounts exceeds its recoverable amount, in accordance
with the Group’s accounting policy. The recoverable
amounts of property, plant and equipment have been
determined based on value-in-use calculations. These
calculations require the use of estimates such as the future
revenue and discount rates. No impairment was provided
during the year.

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance.

The capital structure of the Group consists of debt, which
includes the bank borrowings and obligations under
finance leases disclosed in notes 26 and 27 respectively,
cash and cash equivalents and equity attributable to equity
holders of the Company, comprising issued share capital,
reserves and accumulated losses.

The directors of the Company review the capital structure
regularly. As part of this review, the directors of the
Company consider the cost of capital and the associated
risks and take appropriate actions to adjust the Group’s
capital structure. The overall strategy of the Group
remained uncharged during the two years ended 31
March 2008 and 2007.
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Financial assets

Loans and receivables
(including cash and
cash equivalents)

Financial liabilities

Financial liabilities measured

at amortised cost
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The Group’s major financial instruments include trade
and other receivables, amounts due from related
companies, bank balances, trade and other payables,
amount due to related company, obligation under
finance leases, bank borrowings and convertible loan
notes. Details of these financial instruments are
disclosed in respective notes. The risks associated
with these financial instruments and the policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on
a timely and effective manner.

r the year ended 31 March 2008
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For the year ended 31 March 2008
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Currency risk

Several subsidiaries of the Company have foreign
currency sales and purchases, which expose the
Group to foreign currency risk. The Group does not
have a foreign currency hedging policy. However,
the management monitors foreign exchange
exposure and will consider hedging significant
foreign currency exposure should the need arise.

Certain trade receivables, bank balances and cash,
trade payables and bank borrowings of the Group
are denominated in currencies other than HK$.

The following table shows the Group's exposure at
the balance sheet date to currency risk arising from
transactions or recognised assets or liabilities
denominated in a currency other than the function
currency of the entity to which they relate.

As at 31 March 2008

R=2BNE=A=+-H

Great
Britain
Pound Euro
("GBP") ("EUR")
Y B
'000 '000
% %
Assets 43 1 3
Liabilities afE = 18
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For the year ended 31 March 2008
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Currency risk (continued) E¥RER (&)

Sensitivity analysis BURRE DT

The Group is mainly exposed to the currencies of REBFEARTEE BT ET
GBP, EUR, USD and RMB. RARBZE®RER-

The following table details the Group’s sensitivity to TREFIIAEBEE T H BB
a 5% increase and decrease in HK$ against the B ZERABRS% s BEE  EF
relevant foreign currencies and other variables were HihFHEF IS - HRE DN
held constant. The sensitivity analysis includes only ERENINEEEZABEEY
outstanding foreign currency denominated monetary THB W INEE R 7 5% E B
items and adjusts their translation at the year end BRERIZBE-GREINE
for a 5% change in foreign currency rates. The BN ER MERTIAEBRA
sensitivity analysis includes external loans where the BRI EBEB - TRZIE
denomination of the loan is in a currency other than FETFTHERBEE M NETH
the currency of the borrower. A positive number MHEAE® ZEX FF5% - BT
below indicates an increase in loss where HK$ HIEEEK 2 EERTES% « AIE
strengthen 5% against the relevant currency. For a BEg#BEr~ERBL M TX
5% weakening of HK$ against the relevant currency, ZERA BB

there would be an equal and opposite impact on
the loss, and the balances below would be negative.

GBP EUR usD RMB
Y B By AR®
2008 2007 2008 2007 2008 2007 2008 2007

ZBE\E “ZTLE ZRBRNF _TTLF -BENE "TTLF ZBBNF _TTLF
HK$'000  HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
Fr T Fr T Fr T Fr T

Profit or loss B 1 498 9) (13) 330 391 1 =
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Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to variable-rate bank borrowings (see note
27 for details of these borrowings) for the two years
ended 31 March 2008 and 2007. It is the Group's
policy to keep its borrowings at floating rate of
interests so as to minimise the fair value interest
rate risk.

The Group's exposure to interest rates on financial
liabilities are detailed in the liquidity risk
management section of this note. The Group’s cash
flow interest rate risk is mainly concentrated on the
fluctuations of the London Inter-Bank Offered Rate
("LIBOR"), the Prime Lending Rate, Base Rate and
the Best Lending Rate (“BLR") arising from the
Group's HK$ borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-
derivative instruments at the balance sheet date.
For variable-rate bank borrowings, the analysis is
prepared assuming the amount of liability
outstanding at the balance sheet date was
outstanding for the whole year.
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Interest rate risk (continued)
Sensitivity analysis (continued)

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group’s loss for the year ended 31 March 2008
would increase/decrease by approximately
HK$11,000 (2007: HK$52,000). This is mainly
attributable to the Group’s exposure to interest rates
on its variable-rate bank borrowings.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group's operations and mitigate the
effects of fluctuations in cash flows. The
management monitors the utilisation of bank
borrowings and ensures compliance with loan
covenants.

The following table details the Group's remaining
contractual maturity for its financial liabilities. For
non-derivatives financial liabilities, the table has been
drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on
which the Group can be required to pay. The table
includes both interest and principal cash flows.

r the year ended 31 March 2008

For
BE_ZZNF=ZA=Z=+-RHLFE
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

Liquidity risk (continued)

Liquidity and interest risk tables

Weight
average
effective
interest rate

MEFLH
ERAE
0/0
2008 3 J18:2
Non-derivative financial liabilities T4 TALMEE
Trade and other payables ERERREMERTE -
Amount due to a related company B —HHEZE R FHE -
Bank borrowings RITEE 6.05
Obligation under finance leases REARSHE 9.46
Convertible loan notes TRREETE 11.14
2007 ke 3 g2
Non-derivative financial liabilities T4 TALMEE
Trade and other payables ERERREMERTE -
Bank borrowings RITHEE 7.98
Obligation under finance leases BEMREAE 5.70

Credit risk

As at 31
exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an
obligation by the counterparties is the carrying
amount of the respective recognised financial assets
as stated in the consolidated balance sheet.

March 2008, the Group’s maximum
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Within
1 year or
on demand

—FRE
EEX
HK$000
TER

21,042
260
3,058
3

24,363

22,942
10,611
367

33,920

RBEEEE (&)

BB 2 K E R B &

More than ~ More than
1year but 2 years but Total Carrying
less than less than undiscounted amount at
2 years 5years cash flows 31 March
Iy
BR-F BBWME ABEEE =ZA=1-A8
BORmE BIREF RELE 2KREE
HK$'000 HK$'000 HK$'000 HK$'000
THEL THEL TEL THL
- - 21,042 21,042
- - 260 260
- - 3,058 2,984
- - 3 3
- 200,000 200,000 145,237
- 200,000 224,363 169,526
- - 22,942 22,942
= = 10,611 10,382
102 7 476 452
102 7 34,029 33,776

S E R

R_ZBEENF=ZA=+—8"
BEREBRTEBMERANEKE
SXMBERZARERSEE
Ry EGFEEEERBERMIE
HEeEREBMEEZREEME
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Credit risk (continued)

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount
of each individual trade debt at each balance sheet
date to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings.

Other than concentration of credit risk on liquid
funds which are deposited with several banks with
high credit ratings, the Group does not have any
other significant concentration of credit risk. Trade
receivables consist of a large number of customers,
spreading across diverse industries and geographical
areas.

The fair value of financial assets and financial
liabilities are determined as follows:

o the fair value of financial assets and financial
liabilities with standard terms and conditions
and traded on active liquid markets are
determined with reference to quoted market
bid prices and ask prices respectively; and

H=E—

For the year ended 31 March 2008
TZTENF=ZA=+—HBLEFE
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based
on discounted cash flow analysis using prices
or rates from observable current market

e HppemEENREMAMREZ
RFEEABEERE L
AMERNSEXZERER
WMABETHRBAESRED
1 EETE

transactions as input.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the

consolidated financial statements approximate their Ao

fair values.

Turnover represents the net amounts received and
receivable for goods sold by the Group to outside
customers, less returns and allowances and provision of

ARAREERBR
ROBERATHRZIEHEER
TRABRAELZEAFER

LEBEAREHEER
WMERGREBHERARRHERERS
ZEW R YRR - FAREBNFFE

NN R R e

mTHINER

electroplating services. An analysis of the Group’s turnover RIS EREEB T E 2 EXBE TN
for the year, for both continuing and discontinued ™

operations is as follows:

Continuing operations
Sales of goods

Discontinued operations (Note 11)

Provision of electroplating services
Sales of lighting products
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2008 2007
—EENE —TTF
HK$’000 HK$'000
FET FHBIT
S IE R TE
HEE M 137,100 153,649
BT (BTRE11)
R EFEIRE - 11,237
HE REE M 64 8,519
137,164 173,405



The Group’'s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provided.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. Summary
details of the business segments are as follows:

(a) the clocks and other office related products segment
engages in the manufacture and marketing of clocks
and other office related accessories;

(b) the lighting products segment engages in the
marketing of energy saving lighting products;

(c) the trading segment engages in the trading of metal;
and

(d) the electroplating services segment engaged in the
provision of electroplating services.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on the
location of the customers, and assets are attributed to
the segments based on the location of the assets.

During the year ended 31 March 2008, the operation of
marketing of energy saving lighting products was
discontinued (see note 11a).

During the year ended 31 March 2007, the Group
disposed of its electroplating services business (see note
11b).

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE
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For the year ended 31 March 2008
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The following tables present turnover, results and TREJINAEEZEG SR ZE
certain asset, liabilities and expenditure information B EBEURETEE-BER
for the Group’s business segments. flZ &8

2008 —EEBN\F

Discontinued

Continuing operations operations
Clocks and
other office
related Lighting
products Trading Subtotal products Total
g R H A
BAE
HHER g5 INat RAER BE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TiERr TER TER

SEGMENT TURNOVER : PEEEH:
Sales to external customers HETHMNEP 129,940 7,160 137,100 64 137,164
SEGMENT RESULTS PEEE (11,485) 3,303 (8,182) (1,440) (9,622)
Interest income FIEKA 963 = 963
Net unallocated expenses REBH T HEFR (12,336) = (12,336)
Finance costs REKAE (974) - (974)
Allowance for doubtful EUESRERE

debts of trade receivables (421) - (421) - (421)
Gain on disposal of HEMBARz WE

subsidiaries - 669 669
Loss before tax B 7 Al 5 18 (20,950) (771) (21,721)
Income tax expense iM% (515) (9) (524)
Loss for the year FHER (21,465) (780) (22,245)
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2007

SEGMENT TURNOVER:

Sales to external customers

SEGMENT RESULTS

Interest income
Net unallocated expenses
Finance costs
Allowance for doubtful debts of
trade receivables
Write down for inventories
Gain on disposal of subsidiaries
Impairment loss recognised
in respect of intangible asset
Impairment loss recognised

in respect of goodwill

(Loss) profit before tax

Income tax credit (expense)

(Loss) profit for the year

PREXR:
HETHINEP

PREE

MEKA
AEED X HFE
BEARK
EREHREEE

FEHR
HERBARZ K
REVAERDL
REER
AEEEAZRERR

WA (B1R) B A
FEHES (Fx)

ER(BR) &N

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

Continuing operations Discontinued operations

REELLH BIEBE%HK
Clocks and
other office
related Lighting  Electroplating
products Trading Subtotal products services Subtotal Total
BERELM
BAE
REER 25 Nt REER BREH INet 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERL FEL FTER TERL TERL
134,612 19,037 153,649 8,519 11,237 19,756 173,405
(17,283) 292 (16,991) (1,166) 142 (1,024) (18,015)
66 6 72
(9,812) (305) (10,117)
(2,812) (8) (2,820)
(14) (28,978) (28,992) - - - (28,992)
(27,468) = (27,648) = = = (27,648)
3,227 6,658 9,885
(46,440) = (46,440)
(3,963) = (3,963)
(133,365) 5327 (128,038)
3,327 (84) 3,243
(130,038) 5,243 (124,795)

HEHEMER AT | &3] 2008



For the year ended 31 March 2008

HE-—FTE\F=A=t-BLFE

2008

ASSETS
Segment assets
Unallocated assets

Total assets

LIABILITIES
Segment liabilities
Unallocated liabilities

Total liabilities

OTHER SEGMENT
INFORMATION:

Capital expenditure

Unallocated capital expenditure

Depreciation and amortisation
Unallocated depreciation
and amortisation

Allowance for doubtful debts
Bad debts directly written off
Write down for inventories
Gain on disposal of property,
plant and equipment
Impairment loss on property,
plant and equipment
Write back of allowance
for doubtful debts of
trade receivables
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aE
NREE
AEBEDCEBE

BEE

8

NBARE

P2 AN
BafR

Hitn EER:

ERMRX
N2 VA v N ab

REREH
AEENZTERBH

R
BEERMBEER

T S R
HENE BE R
YA €
EN NS
HERR
EUE R R
BEaRE

—BENE
Discontinued
Continuing operations operations
RELEER REREXR
Clocks and
other office
related Lighting
products Trading Subtotal products
R E R H A
BAE
HHER g5 it RBER

HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TiER TiERn

16,950 3,200 20,150 5
383,549 26

403,699 31

17,275 7 17,282 101
152,186 -

169,468 101

201 - 201 -

66 =

267 -

1,040 = 1,040 86
53 =

1,093 86

449 - 449 -
491 - 491 102
5,421 - 5,421 -
(452) - (452) -

= = = 619

- (3,249) (3,249) -

Total

naE
HK$'000
TRT
20,155
383,575
403,730
17,383

152,186

169,569

201
66

267
1,126
53
1,179
449
593
5421

(452)

619

(3,249)



2007

ASSETS
Segment assets
Unallocated assets

Total assets

LIABILITIES
Segment liabilities
Unallocated liabilities

Total liabilities

OTHER SEGMENT INFORMATION:
Capital expenditure

Depreciation and amortisation
Unallocated depreciation and
amortisation

Unallocated impairment losses
recognised in respect of
intangible asset and goodwill

Allowance for doubtful debts
Bad debt directly written off
Write down for inventories

Loss on disposal of property,
plant and equipment

Unallocated loss on disposal of
property, plant and equipment

Write back of allowance
for doubtful debt of
trade receivables

RE
NBAE
AMBDZEE

BEE
a8

NRER

AEBHZEE
2af
At A BEN:
ERERY

REREH
AEBHCTERER

ARED 2 HEVEER
BERAZRERR

RERE
ERMETR
BEHA

HENE BERREZ
BR

AEED ZHEDE
BERREEE

EREFRAERERD

Continuing operations

Clocks and
other office
related
products
BEREMD
WAE
REER
HK$'000
THL

72,632

18,667

1,393

5838

258
239
28,245

426

REREZH

Trading

25
HK$'000
TERL

2,904

1

28,978
1,408

Subtotal

it
HK$'000
T#1

75,536
3,570

79,106

18,674
14,753

33,427

1,393
5,839

77

5916

50,403
29,236

1,647
28,245

426

29

455

(15)

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

— ==

Discontinued operations

Lighting
products

RPER
HK$'000
T

7,287

1,481

244

431

42

+F

RIEBEEH

Electroplating
services

BRmH
HK$'000
TR

9%

973

305

(95)

Subtotal

Bt
HK$'000
7

7,287

142
7,429
1,481

1,481

340

1,404

1,404

42

(95)

Total

HK$'000
T

82,823
3,712

86,535

20,155
14,753

34,908

1,733
7,243
77

7,320

50,403
29,236

1,952
28,245

468

29

497
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

TRUIIAEERLES B S
CEEEARETAERBEYA
¥to

The following table presents turnover and certain
assets and expenditure information for the Group’s
geographical segments.

The People’s
Republic of China
(the “PRC") (other

North America Europe Hong Kong than Hong Kong) Others Total
FEARLN
(TE])
EEM B £ (FREEE) Hity ag
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
RN R RN R F RN R F BB NF ST F RN F R F RN TR F
HK$'000  HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
TEx ThEr TEx TEx TEx TEx TEx TExr Tz  FEr TRz TExn
Segment turnover: PREER
Sales to external HETHH
customers XF 76,598 75,022 35,575 54,101 3,579 2,922 14,064 33,234 7,348 8,126 137,164 173,405
Other segment EfAEER:
information:
Segment assets PEEE = 425 4,020 13,893 13,995 51,901 2,140 5,821 - 10,783 20,155 82,823
Capital expenditure BARET - = 9 103 188 23 4 1,511 66 % 267 1,733

AEEEREREXRB WA ERZRET
o B e BN o

Revenue from the Group’s discontinued
derived mainly from the PRC and Europe.

operations was

Continuing Discontinued
operations operations Total
BELEEY RIEBEEE ax
2008 2007 2008 2007 2008 2007
“BENE CZTTtf ZEENE ZTTtE ZBENE CZTTtE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TET Thn TET ThR TEL
Interest expenses on: FERZ:
- bank borrowings wholly repayable - BRAEREH
within five years BEZRIIESE 180 2,304 - 8 180 2,312
- bank overdrafts -ROEX 39 485 - - 39 485
- obligations under finance leases -BAREAE 23 23 - - 23 23
- effective interest expenses on -RREEZEL
convertible loan notes (note 31) ERFSRY
(M5E31) 732 - - - 732 =
974 2,812 - 8 974 2,820
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Continuing
operations
BEREEE
2008 2007
“EENE CZTTtH
HK$'000 HK$'000
TiEx FHL
The charge (credit) comprises: BB (Bg)B%:
Hong Kong Profits Tax EEFEH
- current year -KEE - 5
~ under (over) provision in prior years -RAEFEREETR
(BRER) - 21
Tax in other jurisdictions ERERR o BE
- current year -AEE 8 -
42 26
Deferred taxation (Note 28) BEREHIE (H3F28) 473 (3,353)
515 (3,327)

Hong Kong Profits Tax is calculated at 17.5% (2007:
17.5%) of the estimated assessable profits for the year.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions.

Pursuant to the laws and regulations in the PRC, certain
of the Group’'s subsidiaries operating in the PRC are
entitled to exemption from PRC income tax in the first
two years from the first profit-making year, followed by
a 50% reduction of PRC income tax for the following
three years.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

Discontinued

operations Total
RIEBEER L
2008 2007 2008 2007

“RENE CTTLF SBENF CTTLR
HK$'000  HK$'000  HK$'000  HK$'000
TEn TAL TR TARL

9 19 9 24
- (165) - (144)
= 9% 42 9%
9 (50) 51 (24)
- 134 473 (3,219)
9 84 524 (3,243)

EENESHIBEFEANMGTEZRHR G
FIRFRENTS% (ZEEEFE:17.5%)
REMBEERELE ZHBEREBA
FHEBRZBRAMETE-

REFBEIERRT AKEETRF
BgEsMB AR B HEEERNES
FEEFMFAIRBLBNPEMAS
B HER=FZHEHARMF-
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

On 16 March 2007, the People’s Republic of China
promulgated the Law of the People's Republic of China
on Enterprise Income Tax (the “New Law”). On 6
December 2007, the State Council of the PRC issued
Implementation Regulations of the New Law. Pursuant to
the New Law and Implementation Regulations, the
Enterprise Income Tax for both domestic and
foreign-invested enterprises will be unified at 25%
effective from 1 January 2008. There will be a transitional
period for PRC subsidiaries that currently entitled to
preferential tax treatments granted by the relevant tax
authorities. PRC subsidiaries currently subject to an
enterprise income tax rate lower than 25% will continue
to enjoy the lower tax rate and be gradually transitioned
to the new unified rate of 25% within five years after 1
January 2008.

The tax rate applicable to the PRC subsidiaries are subject
to approval by the tax authority.
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MBEEMGTFEARLMBECEMER
ETFER)) R_ZBEZELE+ A
7N B - AP BB RS B B A B 2 B M
BleREFEFARBEREN AT
NE—A— B RERINELEZD
EFBHRMEBR—B25% c REFZE
HEEREREARLE BB ERGB
ZHBIM B AR EES TBRER R
LAME R 25% 1 EFTB B R 2
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The tax charges (credit) for the year can be reconciled to
the (loss) profit before tax per the consolidated income

statement as follows:

(Loss) profit before tax:
— Continuing operations
— Discontinued operations

Tax at domestic income tax rate
of 17.5% (2007: 17.5%)

Tax effect of expenses not deductible

for tax purposes

Tax effect of income not taxable
for tax purpose

Utilisation of tax losses previously
not recognised

Tax effect of other temporary
differences and tax losses
not recognised

Over provision in prior years

Effect of different tax rates of
subsidiaries operating
in other jurisdictions

Effect on tax exemption granted to
PRC subsidiaries

Tax expense (credit) for the year

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

AFEEHRBAXE (He) iJEBIEES WS

RAPBRBA (BR) &M HRMT:

2008 2007
—EENE —ZTTLHF
HK$'000 HK$'000
FERT FET
BrBiAT (B18) B F
—BFELEER (20,950) (133,365)
—RIERERET (771) 5,327
(21,721) (128,038)
BRAMMEHEER17.5%
(ZEZEEF:17.5%)
FFE IR (3.801) (22,406)
MNP oA 2 BB T E
6,234 16,130
BEAGRIWMAZHRETLE
(2,683) (1,927)
HRABTAERIHIEERE
(231) (140)
RERZHEMEREZER
MIBEBEE B E
1,805 6,192
BEFEBERE - (144)
REAMBEEREE 2
MEBARTRABRER &
(741) (595)
FEB AR ERR 2 HE
(59) (353)
FAMRBREZ (EE) 524 (3,243)
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

During the year ended 31 March 2008 resulting from
disposal and voluntary winding up of two of the
major subsidiaries under the lighting products
segment, the Group ceased the operation of
marketing of energy saving lighting products. This
is regarded as a discontinued operation and
accordingly, the consolidated results and cash flows
of the operation for the year ended 31 March 2008
were as follows:

Turnover B

Cost of sales 5 & A A
Gross (loss) profit (E18) =7
Other operating income Hib g A

Gain on disposal of subsidiaries HEMHB A A 2 W
Selling and distribution expenses 5 & & 7 $5 & F

Administrative expenses THE AR
Finance costs A& KA
(Loss) profits before tax Br AT (E518) & T
Income tax expense PTG F
(Loss) profits for the year FA(BE) &H
Attributable to: FEAh
Equity holders of the Company AR aIREFAE A
Minority interests LERRER
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BE_TTN\F=_A=1T—HL
FE-RRAERIBTMEE
EMNBARKEERBBBR
B-AEEREEEHERBPE
&EZ“%’ &tlﬁﬁﬁ“%ﬁﬁﬁmt
REXT UREBHRE_ZTF
NEFE=ZA=+—RHIFEZHSE

%ZE &Eﬁﬁ/}lbiﬁu T .
2008 2007
—EENE —ETLF
HK$'000 HK$'000
FET FET
64 8,519
(101) (6,672)
(37) 1,847
5 881
669 6,658
(37) (972)
(1,371) (2,919)
- (8)
(771) 5,487
9) (151)
(780) 5,336
(780) 5,336
(780) 5,336



During the year ended 31 March 2008, the segment
of lighting products contributed approximately
HK$1,427,000 (2007:HK$996,000) to the Group's
net operating cash flows, contributed approximately
HK$1,194,000 (2007: HK$860,000) in respect of
investing activities and paid HK$2,570,000 (2007:
paid HK$2,859,000) in respect of financing activities.

In January 2007, the Group entered into an
agreement to dispose of a subsidiary, Ultra Good
Electroplating Limited (“Ultra Good”) and its
subsidiaries (the “Ultra Good Group”), which carried
out all the Group’s electroplating services operations
("Electroplating Services Segment”). The disposal
was effected in order to generate cash flow for the
expansion of the Group’s other businesses. The
disposal was completed on 30 March 2007, on which
date control of Ultra Good Group passed to the
acquirer. This was regarded as a discontinued
operation.

H=E—

For the year ended 31 March 2008
TZTENF=ZA=+—HBLEFE

HE-_ZTTZN\F=A=+—A8H1
FE BAEMIBEALREER
KER S REFHEE MY
1,427,000 JT (:gfti'
996,000/ L) RIEE XK HE
B Rh 491,194, ooo,%n(_?it
:860,000/8 ) * WHRBL & %75
EE:E:J%M’UZ,W0,000%TE(:%@
T+ 4:2,859,000/ JT)

R-ZEZLF—H XKEBFZ
—HEWE HE - EHB R
1i$£l’°‘ﬁ5§< a) (TRFED) A

ﬂ(f#ﬂ%;‘%ﬂo%&;ﬂ%
’¢é$$$lﬁﬁ7fa‘%€ﬁfﬁﬁﬂ%¥7}%
([BERBEHE]) - HEFES
AEERERERENREME
B-HEFHER-_ZTLF=H
StHER YRZABFES
B REETE - MRE
RIERER-
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

The results of the electroplating services operations
for the period from 1 April 2006 to 30 March 2007,
which had been included in the consolidated income
statement for the year ended 31 March 2007, were
as follows:

BERGEBEN _ZZTFNA
—BE-_ZTLHE=ZF=+HZ
2B (Bt A\BE-_ZTZT L=
AZ+—RALEEEz2HEA K
R)WMT:

1.4.2006 to

30.3.2007

—EEARF

MH—B=

—ETTLF

=A=+8H

HK$'000

FHET

Turnover = 11,237

Cost of services provided RERH 2 KA (7,604)

Gross profit E7 3,633

Other operating income HAth 48 & g A 147

Administration expenses THEHR (3,940)

Loss before tax B 3% A 5 18 (160)

Income tax credit FTiGHiE % 67

Loss for the period BN EE (93)
Attributable to: FEAh

Equity holders of the Company ARFREFEA (74)

Minority interests L ERRE R (19)

(93)

During the year ended 31 March 2007, Ultra Good HE_ZTZ+F=A=+—H1

Group contributed approximately HK$5,462,000 to FE FEEEBAAEEZKE

the Group’s net operating cash flows, paid fﬁi 2 F FE B BLAY5,462,0007%8

TG BEIR & 75 5 4993,0000%8
ﬁ*ﬂﬁ?ﬁ%@%ﬁ%ﬂ‘%iﬁm
5,468,000 7T

approximately HK$93,000 in respect of investing
activities and paid HK$5,468,000 in respect of
financing activities.

No tax charge or credit arose on loss on disposal of HEEERBHIB BB EE

Electroplating Services Segment.

The carrying amounts of the assets and liabilities of
the Ultra Good Group at the date of disposal were
disclosed in note 33(c).
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Loss for the year has been arrived at after

(crediting):

Cost of inventories sold
and services provided
Staff costs (excluding directors’
remuneration (note 15)):
Basic salaries and allowances
Retirement benefits scheme
contributions

Depreciation of property,
plant and equipment

Depreciation of investment
properties

Allowance for doubtful debts
of trade receivables

Allowance for doubtful debts
of other receivables

Amortisation of prepaid
lease payments on land
use rights (included in
administrative expenses)

Auditors’ remuneration

Bad debts directly written off

Impairment loss on property,
plant and equipment

Research and development expenditure
Operating leases charges on rented premises

Share-based payment expenses
(excluding directors)
Net exchange (gain) loss
Write down for inventories
(included in administrative expenses)
Write down for inventories
(included in cost of sales)
Gain on deregistration of a subsidiary
(Gain) loss on disposal of property,
plant and equipment
(Gain) loss on disposal of
investment properties
Gain on disposal of financial assets
at fair value through profit or loss
Gross rental income from
investment properties
Less: direct operating expenses
that generated rental income

Net rental income from
investment properties

Interest income

Write back of allowance for doubtful
debts of trade receivables

charging
Continuing
operations
BELEER
2008 2007
ZEENE C-TTtE
HK$'000 HK$'000
TiEx TiEn
HEFERRHES 2
AR 125,049 140,914
BIMA(EZME
(MizE15) Boh) -
ERgeREH 13,492 11,992
RIEFIG B
486 1,687
13,978 13,679
nE BERREZNE
1,010 5,408
RENELNE
83 327
EUEFRERE
a1 28,992
ERRFERERE
28 24
TiERERNEENE
B GtATHRER
= 181
A iliE 547 463
HEMEZER 491 1,647
nE BERREZ
HEEE - =
BRERZEER - 127
ERLANE AEREER 2,383 1,678
BROZERY (FREES)
726 =
i (b)) BRFR (7,263) (3370)
FEHR GIATRER)
= 27,648
FEHE GIABERS)
5,421 597
—FMBRAREER M (215) -
HENE BRRREL
(W) BB (452) 455
HERENEZ (W) B
(544) 1,330
HERATEIIRTERER
NEEZ2BEE NS - 8)
RENELBASMA
(197) (500)
WEEHERAL
EREERY 53 121
RENELFREMA
(144) (379)
FEMA (963) (66)
EUHERRERERD
(3,249) (15)

For the year ended 31 March 2008

Discontinued
operations
RESEXH

2008 2007

ZEENE C—TTtE

HK$'000 HK$'000

TER ThT

101 14,276

- 3,208

- 44

- 3,252

86 1,357

- 47

10 68

102 305

619 -

- 159

1 (74)

- 42

(5) (40)

- 69

(5) 29

= (6)

= (95)

HEEEERAA

BE-_ZZ N \F=ZA=Z+—HLEE

FABREE (GtA) TII&RE:

Total
g

2008
-ERNE
HKS'000
TRR

125,150

13,492
486
13,978
1,096
83

a1

28

557
593

619
2,343

126

(7,262)

5,421

(215)
(452)

(544)

(202)

53

(149)
(963)

(3,249)

2007
23cF
HK$'000
THR

155,190

15,200
1,731
16,931
6,765
327
28,992

244

228
531
1,952

127
1,837
(3,444)
27,648

597

497

1,330

(540)

190

(350)
(72)

(110)
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

No dividend was paid or proposed during the two years
ended 31 March 2008 and 2007 since the balance sheet
date.

The calculation of the basic and diluted loss per share
attributable to the equity holders of the Company for
the year is based on the following data:

Loss BB
Loss for the year attributable RARIRERE A
to the equity holders of E1EF AR

the Company

Number of shares v - Q=
Weighted average number of AR ESREXREEZ

ordinary shares for the purpose of 58 AR N0 #E T 15 B
basic loss per share
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HAEE R ERERA SRR A
BT \FR-BELF-A=f—
B 1k R 2 B e

ARARBEREABRGBFASRER
REEBERTIRE TIIBURE:

2008 2007

=1 2 Y A
HK$°000 HK$'000
FHR THR
22,245 124,577
2008 2007
—EBNE 2T LF

325,315,373 304,133,379



The calculation of the basic loss per share from continuing
operations attributable to equity holders of the Company
for the year is based on the following data:

Loss for the year attributable to equity AR AIREREAE A
holders of the Company B FAEE

Less: (Loss) profits for the year from B ARRDRIRERZE A

discontinued operations

attributable to equity holders

of the Company (note 11) (BE&E11)

Loss for the year for the purpose of
basic loss per share from

continuing operations

The denominators used are the same as those detailed
above for basic loss per share.

Basic loss per share for discontinued operations was
HKO0.24 cents per share (2007: earnings HK1.73 cents),
based on the loss for the year from the discontinued
operation attributable to the equity holders of the
Company of approximately HK$780,000 (2007: earnings
of HK$5,262,000) and the denominators detailed above
for basic loss per share.

No diluted loss is presented for the year ended 31 March
2008 as the exercise of the outstanding share options
and the conversion of the convertible loan notes during
the year had an anti-dilutive effect on the basic loss per
share.

There was no dilution effect on the basic loss per share
for the year ended 31 March 2007 as there were no
dilutive shares outstanding during the year ended 31
March 2007.

RAGERERFELS
BREAARNEBR 2 FAER

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

ARARIBEREARGREFELE
EB2FRBRERNERIIRE TS
BEFE

EHRAEREEERTZ
FA(ER) &

2008 2007

—EBEENE Z—TTLF
HK$°000 HK$'000

FB T FTHEIT

22,245 124,577

(780) 5,262

EY v

21,465 129,839

FAR 9 B 8 b SRR R AR SR T 2
5 SHER

RIEREER 7 SRERNBEATR
024 (ZZEZF: A H1.73%8
i) - THIRBEARR B IRERF B ARG K
BRI T 2 FNEE 780,000
BIL(ZZEZEEF: 875,262,000/%
To) RTE Mo S E il SRR EAREE
I

HRFERITERRITEZERERSE
BAMEEERBUERERERE
AREEXE QUEZIBE_ZTT
NEF=ZA=+—HIEFEZ#HEHE-

RN BE-FFLF=A=T—AL
R MO BTRER R - L
HRE-FTLF=A=+-ALE
E2SRERBRERBEHE-
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

The emoluments paid or payable to each of the 20 B EMN208 (ZEZEF:13
(2007: 13) directors were as follows: H)EFEZHENT:
For the year ended 31 March 2008 HE-_ZZT N \F=-A=+—H1
FE
Other emoluments
HittBi ¢
Salaries,  Retirement
allowances benefits
and other scheme Share-based
Fees benefits contributions payments Total
e RER BHEREN
ne Hiig Al HE L IR 43 43 =% wE

HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TR TR TR TERT TER

Executive directors: HITES:
Liang Jin You' 2ER - 344 3 - 347
Li Kwo Yuk' XL - 94 3 - 97
Leung Kin Yau' 2R - 62 3 - 65
Ou Jian Sheng'’ Bfga - 149 - - 149
Deng Ju Neng' HEa - 234 - - 234
Chen Vee Yong, Frederick? PR 4 1 2 - - - - -
Lee Sang Yoon? ZigmE? - - - - -
Leung Heung Ying, Alvin? RE R - 1,612 7 725 2,344
Chung Oi Ling, Stella3 EERS - 97 4 - 101
Lo Chi Ho, William? Lot - - = 800 800
Lo Fong Hung® BHA - - - - -
Wang Xiangfeis FARS - - - - -
Kwan Man Fai’ B Es - - - - -
Independent non-executive BIFHTES:
directors:
Lo Ming Chi, Charles® LR 77 = = = 77
Lo Wah Wai’ EER’ 24 - - - 24
Orr, Joseph Wai Shing® Tz 2o 77 - - - 77
Wong Ngao San, Marcus® F e 77 - - - 77
Wong Man Hin, Raymond® BXE® - - - - -
Lam Ka Wai, Graham® e - - - - -
Chan Yiu Fai, Youdey® BR 12 425 - - - - -
255 2,592 20 1,525 4,392
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For the year ended 31 March 2008
BHE_ZTZENF=ZA=Z+—HILEFE

Resigned on 4 July 2007 U RZET+HF+AMBEE
Resigned on 11 July 2007 Z RZZT+LF A+ —HEE
Appointed on 14 June 2007 and resigned on 11 April 2 RZBETLtFAATHAEZFE
2008 ERZZZNFHA+—BEE
Appointed on 14 September 2007 and resigned on 11 & REZZEZLtFNA+HBERZE
April 2008 ERZZZNFOA+—BHFT
Appointed on 25 March 2008 3 RZZEZNF=-R-_+HBEZ
£

Resigned on 11 April 2008 G RZZTTNFWMA+—HEE
Resigned on 24 September 2007 7 REZZZLFNA-TMABE
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

For the year ended 31 March 2007 HE-_ZZ+F=-A=+—H1
FE

Other emoluments
H B <

Salaries,  Retirement

allowances benefits
and other scheme

Fees benefits contributions Total
e EUEk  ERAKEF

e H 42 7 FHEIME R ]

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TET

Executive directors: BITES:
Liang Jin You' Z2e& R = 1,320 12 1,332
Li Kwo Yuk! E=XE = 360 12 372
Leung Kin Yau' RRER - 240 12 252
Ou Jian Sheng' B A - 573 2 575
Deng Ju Neng' BE&E - 516 - 516
Chen Vee Yong, Frederick? PR #4142 - - - -
Lee Sang Yoon? EEbEE - - - -
Leung Heung Ying, Alvin® RFH - - - -
Chung Oi Ling, Stella* EER - - - -

Independent non-executive BILFHTES:

directors:
Lo Ming Chi, Charles SR 50 - - 50
Lo Wah Wai EER 50 - - 50
Orr, Joseph Wai Shing fl g2 50 - - 50
Wong Ngao San, Marcus® FHL - - - -
150 3,009 38 3,197
1 Resigned on 4 July 2007 g RZZEZTLFEAMNBEEIE
2 Resigned on 11 July 2007 2 RZZEZ+E+ A+ —HEH T
3 Appointed on 27 June 2006 and resigned on 11 July 3 RZIEZRFARATEHEZE
2007 ERZZEZ+LFLA+—HEE
4 Appointed on 14 June 2007 4 O RZETEFAATNUNAEEZMAE
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For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

No director waived any emoluments in any of the HE_ZTTZN\FR-_TTLF=

two years ended 31 March 2008 and 2007. A=+t—RHLMEFE HBEE
ERETMME-

The remuneration of directors is determined by the FMEZEE H2EEE@MARE

remuneration committee having regard to the RS BEmETESEHM-

performance of individuals and market trends.

Of the five individuals with the highest emoluments RAEEREZEERFALTH W
in the Group, two (2007: three) were executive Z(ZEZLF:=8) REARQT
directors of the Company whose emoluments are HITES BE2MEeHN £
set out above. The emoluments of the remaining HHp =% (Z2EZLF W) &
three (2007: two) highest paid individuals were as AL ZBMEMT
follows:
2008 2007
—EBENE _—ZTTLHF
HK$'000 HK$'000
FER FAT
Salaries, allowances and e 2R EMER
other benefits 2,293 1,259
Retirement benefits RRAR GBI
scheme contributions 108 79
2,401 1,338
The emoluments of the three (2007: two) highest “H(ZEZLEFE MB) & H
paid employees fall in the following bands: BEZHMEeNFTIMEEHE:

Number of individuals

A
2008 2007
—EENE —ETF
Emoluments bands B <& &5 [Z
Nil — HK$1,000,000 2 1,000,0007% JT 3 2
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

(o)

No emoluments have been paid by the Group to
the directors of the Company or the five highest
paid individuals as an inducement to join or upon
joining the Group, or as compensation for loss of
office during the two years ended 31 March 2008

(0 BE_FTEN\FR-ZFTLF=
A=t—BLEMEFE ~EH
TEAARBDEFTLRAEREH
AL ERBE A EREEM
Bk BmBRER BE H1IE

and 2007.

COST
At 1 April 2006
Transfer from property,
plant and equipment (Note 17)
Disposal

At 31 March 2007
Disposals
Disposal of a subsidiary

At 31 March 2008

DEPRECIATION AND IMPAIRMENT
At 1 April 2006

Provided for the year

Eliminated on disposals

At 31 March 2007

Provided for the year

Eliminated on disposals

Eliminated on disposal of a subsidiary

At 31 March 2008

CARRYING VALUES
At 31 March 2008

At 31 March 2007
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REEZBBEE-.

HK$'000

FHBIT
AR
RZZEEFMA—H 7,269
EREAYE BMEREHE (KE17)

2,868
& (5,306)
RZEBEZE+HF=A=1+—H 4,831
‘dj% (4,511)
HE—HIE QA (320)
R-ZTN\F=ZA=+—H -
WERRBE
RZZEEFMAH—H 843
KEEZEE 327
5 B 9 8 (559)
RZEZH+LF=A=+—H 611
AFERE 83
1 I 3 8 (476)
e — B A A B8 (218)
R-TEN\F=A=+—8 -
BREE
RZEENF=A=1+—H =
R-_EZEL+HF=F=+—H 4,220



(b)

()

(d)

In the opinion of the directors of the Company, the
fair values of the Group's investment properties at
31 March 2007 were approximately HK$4,220,000.
The fair values were determined by reference to
recent market prices for similar properties.

The above investment properties are depreciated on
a straight-line basis over the shorter of the term of
the leases or 20 years.

The carrying values of investment properties shown
above comprises medium-term leasehold land and
buildings situated in Hong Kong.

For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE

AAREERE AEBKREY
¥R_EE+F=-RA=1+—H2
NFEEHX E4,220,0008 A F
BN2RBREUMEZCEMEES
To

AR EYEIIRE 205 M
EZREERBEGENE

ERBE Y Y EEE S E R
ERTRBHE T BET
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For the year ended 31 March 2008

HE-—FTE\F=A=t-BLFE

COST OR VALUATION
At 1 April 2006
Exchange realignment
Additions

Transfer

Transfer to investment properties (Note 16)

Disposals
Disposal of subsidiaries

At 31 March 2007
Exchange realignment
Additions

Disposals

Disposal of a subsidiary

At 31 March 2008

Comprising:

At cost
At valuation - 1995
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RAS M E
R-ZEAFHA-H
EiHE

=

NE

BREREAMZE (Ki16)

E—HMBAT

REENF=A=t-R

BE:

o

R
REE--NANEF

Leasehold
land and

buildings  improvements

HELH
kEF
HK$'000

TiEn

73,799
1,792

(4,198)
(467)
(52,673)

18,253

(14,552)
(3,701)

Leasehold  Construction
in progress
g

NEXE  EEIE
HK$'000 HK$'000
TEL TEL
2,536 377

22 13

371 341
- (312)

(87) =
(1,085) (419)
1,757 -

12 -
(1,658) -

Plant and

machinery

HRE RS
HK$'000
T

51,792
844
446

(787)
(27,905)

24,390
197

(282)

24,305

24,305

24,305

Furniture,
equipment
and motor
vehicles
B RE
RAE
HK$'000
TR

51,478
734
575
312

(759)
(19,536)

32,804
70
267

32,320

32,320

Total

ag
HK$'000
TEL

179,982
3,405
1,733

(4,198)
(2,100)
(101,618)

71,204
279
267

(15,233)

(5,781)

56,736

56,736

56,736



For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

Furniture,

Leasehold equipment

land and  Leasehold  Construction Plantand  and motor
buildings improvements in progress  machinery vehicles Total

HELH He BR-RE
REF NE%EE EEIR HEREE kAE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEn TR TR TR TR TR

ACCUMULATED DEPRECIATION AND RAMERBHERAE

AMORTISATION AND IMPAIRMENT
At 1 April 2006 RZZZ FMA—H 27,879 1,257 = 47,889 46,458 123,483
Exchange realignment EHAE 711 3 - 755 550 2,019
Charge for the year AEEXH 3,269 284 - 1,053 2,159 6,765
Transfer to investment properties (Note 16) ~ ERZREME (M3 16) (1,330) = = = = (1,330)
Eliminated on disposals i E R4 i (105) (58) - (756) (639) (1,558)
Eliminated on disposal of subsidiaries &N 2 AR 8 (24,386) (74) - (25276)  (16,856)  (66,592)
At 31 March 2007 RZZZ+FE=A=1+—H 6,038 1,412 = 23,665 31,672 62,787
Exchange realignment EHAE - 7 - 148 27 182
Charge for the year AEEXH 195 73 = 299 529 1,096
Impairment loss recognised BRAZAEER - - - 329 290 619
Eliminated on disposals i s £ (5,109) = = = (492) (5,601)
Eliminated on disposal of a subsidiary HE—RHBAREYE (1,124) (1,401) = (282) (140) (2,947)
At 31 March 2008 RZZENF=A=1-8 - 91 = 24,159 31,886 56,136
CARRYING VALUES RkEE
At 31 March 2008 RZZENE=A=1+—H = 20 = 146 434 600
At 31 March 2007 RZEZT+FZRA=1+-0 12215 345 = 725 1,132 14,417
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates
per annum:

Over the shorter of the
term of the leases
or 5%

Over the shorter of the
term of the leases
or 15%

Plant and machinery 20%

Furniture, equipment and 15% to 25%
motor vehicles

Leasehold land and buildings

Leasehold improvements

Notes:

An analysis of the cost or valuation of the leasehold land and
buildings of the Group at the balance sheet date is as follows:

Medium-term leasehold land and
buildings in Hong Kong

The valuation of the leasehold land and buildings was
carried out by Knight, Frank & Kan, an independent firm
of professionally property valuers, on an open market,
existing use basis as at 31 January 1995. No further
valuation would be carried out on these land and
buildings. Had the revalued assets been valued at their
cost less accumulated depreciation and impairment losses,
the total carrying amount of land and buildings as at 31
March 2007 would be restated at approximately
HK$4,812,000. The leasehold land and buildings were
disposed of during the year ended 31 March 2008.

The carrying value of assets held under finance leases
included in the total amount of plant and machinery and
motor vehicles of the Group as at 31 March 2008
amounted to approximately HK$79,000 (2007:
HK$412,000).
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MR -BERREBEB AERE
WO FERGRETE:

METHRETFT RAEFHNSS

ZEREE
HEMEEE B EF Esk
15% 2 fE 8
S
B = K i 25 20%

R RERRE 15%225%

B FE

NEER AEEBEE L REFT 2R AR
BafmT:

REBZHTHRAEELHNETFT

2008 2007
—EBN\F _—TTLF
HK$'000 HK$'000
TERT THET

- 12,215

HELHWEEBFZEERBLIERY
EEEMTEHRHRIETRARMS
BRAREER - NMNANAF—A=1+—
Brfft-AEESTE/RZEL R
BTETHE - ERNARBFNER
MEBEREGHEELETHE LK
BFR_ZTLF=_A=t—HZk
HAAERE R#4,812,000/ T~
EXHMEEFERBE_TTNEF=
A=T—HLEFELE-

RIEBEZENF=ZF=+—HRERE
HERBEEERARE GTAREEK
B e R REATE) £)579,000% 7T
2T F:412,00087T) °



H=E—

On-line game

For the year ended 31 March 2008
TZTENF=ZA=+—HBLEFE

intellectual Patents and
property rights  trademarks Total
WEFEE ERER
HEERE SR B
HK$'000 HK$'000 HK$'000
FET FHET FHET
COST A
At 1 April 2006 RZZEEFEOA—AH - 1,734 1,734
Exchange realignment bE X, 58 & - 48 48
Acquired on acquisition Y i& — A BT BB & A By U B
of a subsidiary 46,440 - 46,440
At 31 March 2007 RZZEZELtF=RA=+—H 46,440 1,782 48,222
Exchange realignment ME 5, 38 B - 82 82
At 31 March 2008 RZZEENF=A=+—8H 46,440 1,864 48,304
ACCUMULATED Rt BHREE
AMORTISATION
AND IMPAIRMENT
At 1 April 2006 R-ZZEEFMA—AH - 1,734 1,734
Exchange realignment bE W 38 B - 48 48
Impairment loss REEWRZREBE
recognised for the year 46,440 - 46,440
At 31 March 2007 R_ET+LF=A=1+—H 46,440 1,782 48,222
Exchange realignment E W FE B - 82 82
At 31 March 2008 R_BENF=ZA=+—H 46,440 1,864 48,304
CARRYING VALUES R TH B
At 31 March 2008 R_ZEZENF=ZA=+—H - - -
At 31 March 2007 R_EZ+F=A=+—H - - -

Patents and trademarks and on-line game intellectual
property rights have definite useful lives and are amortised
on a straight-line basis over five years.

The directors of the Company were of the opinion that
the timing for launching the on-line game intellectual
property rights to the market was not determinable after
reviewing the development progress. Impairment loss of
HK$46,440,000 was recognised for the year ended 31
March 2007.

MR K AR DA B 4 b e A AR EE A
ZAERFHER BREGERAOF

ARBEERA BedBREER
REEHETE £ ™ 5 1 A8 e B A B E
RZBR HERBE_ZTTLF=A
St HALEFEBRREREIRE
46,440,000/ 7T °
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For the year ended 31 March 2008

BE_ZTTN\FZA=ZF+—HLEFE

At 1 April 2006

Acquired on acquisition of a subsidiary

At 31 March 2007 and 31 March 2008

IMPAIRMENT
At 1 April 2006

Impairment loss recognised for the year

At 31 March 2007 and 31 March 2008

CARRYING VALUES
At 31 March 2008

At 31 March 2007

HK$'000
F&T
MN_ZBEZRXFIOMA—H 17,004
g BE — RE1 BT B A B B BB 3,963
R-_EEL+F=F=+—H
rF—EENE=A=+—H 20,967
WA
MN_ZBEZENFIOMA—H 17,004
AEEERZBEESRE 3,963
R-_EEL+F=F=+—H
rF—_EENE=A=+—H 20,967
EREE

R-ZBZENF=ZA=+—H

R-ZE+FE=A=+—H

During the year ended 31 March 2007, goodwill of
HK$3,963,000 was generated from the acquisition
of a subsidiary, Matrix Software Inc. (“Matrix”). The
sole asset of Matrix was the on-line game intellectual
property rights. As the directors of the Company
were of the opinion that the timing for launching
the on-line game intellectual property rights to the
market was not determinable after reviewing the
development progress, impairment loss of
HK$3,963,000 was recognised for the year ended
31 March 2007.
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For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE

2008 2007
—EEN\F —EEF
HK$'000 HK$'000
FET FETT
Raw materials FE A 1,398 72
Work in progress E& - 77
Finished goods RN oh 2,093 11,875
3,491 12,024
2008 2007
—EENF —EEF
HK$'000 HK$'000
FE T FETT
Trade and bills receivables B E K R R 14,563 47,331
Less: Allowance for doubtful R E R BR G
debts of trade receivables (629) (29,227)
13,934 18,104
Prepayments, deposits and ERNFE -Ee K
other receivables H b & W 5 IE 2,193 2,825
Less: Allowance for doubtful SR E i B U 3R TE R BR
debts of other receivables (28) (244)
16,099 20,685

The Group’s sales are on open account terms. Trading
terms with customers are largely on credit, except for
new customers where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well-established customers,
where the terms are extended to 180 days.

AREBZHEACKREANET -BRIE
F—RAREMZIN KREBHFFHE
RTEEH-RETHERERRKZEFPS
THERIBORZEEHIN ER—RA
MRERHHEICRAEER-
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For the year ended 31 March 2008

BE_ZTTN\FZA=ZF+—HLEFE

At the balance sheet date, the aging analysis of the trade
and bills receivables, net of allowance for doubtful debts

was as follows:

Within 90 days
91 — 365 days
Over 1 year

90K
9N RE365KNA
BB 1F

(a) At 31 March 2008, the analysis of trade receivables
that were past due but not impaired are as follows:

2008 -z
2007 —TT

— ==

Neither past

due nor

Total impaired
FEHE

BE ARHBERE
HK$'000 HK$'000
TAT TAT
13,934 6,490
18,104 7,295

Receivables that were past due but not impaired
relate to a number of independent customers that
have a good track record with the Group. Based on
past experience, management believes that no
impairment allowance is necessary in respect of these
balances as there has not been a significant change
in credit quality and the balances are still considered
fully recoverable. The Group does not hold any

collateral over these balances.
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AEE 2 ERRER R ERER (RHK
RIRBEE) NEE R ZRE D a0

T
2008 2007
—EENF —ETTLF
HK$'000 HK$'000
TER FET
9,620 14,274
1,002 3,361
3,312 469
13,934 18,104
(a) —EENF=ZA=+—0HB'B2
ﬁﬁ)ﬂﬁ AEBERE ERE %’)’(’n‘
e
Past due but not impaired
ERBERLRRE
91 to 365
<90 days days Over 1 year

DROOX 91K ZE365K BR1E
HK$'000 HK$'000 HK$'000
FTHET FTET TET
3,168 984 3,292
7,103 3,285 421

EBBERERERE 2 BKKIETL S
REZZBERAEBRER T 2B
EFP- AR GEEERITELRERE
B mMtEERDEERAT2EKE -
HREBAERR EEEREEAMNS
BRIEHRERE NEETW BRI ELHE
%%ﬁ&ﬁﬁﬁm°



For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

(b) Movements in the allowance for doubtful debts of (b) FRZERERREREBEZEZH
trade receivables in aggregate during the year are MEmT
as follows:
2008 2007
—EENE C—TTLHF
HK$'000 HK$'000
TR FAT
Balance at beginning of the year FUE 29,227 4,452
Exchange realignment ME 5, 3 B 8 6
Increase in allowance for doubtful — fEURE FXR BR £ 5518 hn
debts of trade receivables 421 28,992
Eliminated on disposal of & BT B A B B T 8
subsidiaries - (50)
Write back of allowance for REBRBERD
doubtful debts (3,249) (110)
Amounts written off as uncollectible & 7~ gt Ut B i #fi $5 2 & 58 (25,778) (4,063)
Balance at end of the year FRER 629 29,227

() Movements in the allowance for doubtful debts of
other receivables in aggregate during the year are
as follow:

Balance at beginning of the year F AR

(00 FAZHMERWFIEREEEZ

EHBEMT
2008 2007
—EENE  —TTLF
244 -

Increase in allowance for doubtful b & Ui 7k 78 R BR #5518 1

debts of other receivables 28 244
Amounts written off as uncollectible &7~ &g Ug [ iy #fi 5 ~ £ %8 (244) =
Balance at end of the year FRER 28 244

At 31 March 2008, the carrying amount of the trade
receivables, which have been pledged as security for the
borrowing, is HK$1,567,000 (2007: Nil). The carrying
amount of the associated liability is HK$1,338,000.

R-ZZEENFE=ZA=+—H B
AEEERR - EKRNERERER
1,567,000 C (ZEZT+F &) -1
BEZERMEEA1,338,0008 T
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

Name

=x

Merry Crest Management
Limited (“Merry Crest”)

Asia Peace Development
Limited (“Asia Peace”)

Maximum
amount
Balance as at  Balance as at outstanding
31 March 31 March during
2008 2007 the year
R=—BEN\E R-TT+fF
=Z=A=+—-B =A=+—H FARE
2 REER Z REER R=HER
HK$'000 HK$'000 HK$'000
TET TET TET
Merry Crest - 14,111 14,111
Management Limited
([Merry Crest] )
BMERBRAF - 19,002 19,002
([MEA1)
- 33,113

The amounts represented the consideration receivable in
respect of the disposal of subsidiaries (note 33) for the
year ended 31 March 2007.

The amounts were unsecured, non-interest bearing and
were fully settled in May 2007.

Mr. Liang Jin You, a former executive director of the
Company and a then controlling shareholder of the
Company (“Mr. Liang”) has beneficial interests in these
two related companies.
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Bank balances and cash of the Group comprises bank
balances and cash held by the Group and short-term
deposits amounting HK$380,143,000 (2007:
HK$1,857,000) with an original maturity of three months
or less. The bank deposits carried interest at market rates
which ranging from 0.01% to 5.1% (2007: 0.55% to
0.72%)

Included in bank balances and cash are the following
amounts denominated in foreign currencies other than
the functional currency of the Group to which they relate:

GBP e
EUR B TT
UsD ETT
RMB AR

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

AEBZRTEHEFRREBELAEE
BEZRTEFERE: URREEA
B=Z@AKUANZEHBHFR
380,143,000 . (Z & T £ & :
1,857,000/ 1) < $R1TAF RN F0.01
EZESNE(ZETLF:055EF0.72
[B) 2 s REL B

RITEGFRBECEBETINAAEETD

BE M BASh Z SN BHE 2 3R
2008 2007
—EEN\FE C—TTtF
HK$°000 HK$'000
FHR T
90 160
171 538
881 272
918 531
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

At the balance sheet date, the aging analysis of the trade
payables were as follows:

Within 90 days 90K A

91 - 365 days 91 RE365KN
Over 1 year iR 1

Trade payables &~ B 3K

Other payables and accruals

At 31 March 2008, a balance payable to Mr. Liang
amounting to HK$1,700,000 (2007: Nil) was included in
other payables. The amount was unsecured, non-interest
bearing and repayable on demand.

Asia Peace

The amount is unsecured, non-interest bearing and
repayable on demand.
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H At & 508 M B =T B A

— = =

A A E01,700,000% 7T (

2008
—EENE
HK$'000
FE T
6,958
1,112

635

8,705
12,337

21,042

2007
—EETLF
HK$'000
F&T

8,375
1,026
416

9,817
13,125

22,942

NEFE=ZR=1+—HB EBRRL

SETLE:

B) ZRERFTAEMBENRE-BEHEE
BMaEER TR RARERER-

2008

= 18-
HK$°000
Fi#

260

2007
—ETLF
HK$'000
F&T

FRASBEREER TR REREX

yoo

i Som
8 iR °

—



The Group leased certain equipment and motor vehicles
under finance leases. The lease term ranged from 3 to 5
years. For the year ended 31 March 2008, the average
effective borrowing rate was 9.6% (2007: 5.7%). Interest
rates were fixed at the contract date. All leases were on
a fixed repayment basis and no arrangements have been
entered into for contingent rental payments.

Amounts payable under
finance leases

Within one year

More than one year but
not more than two years

More than two years but
not more than three years

Less: Future finance charges

Present value of lease obligations

Less: Amount due within one
year shown under
current liabilities

Amount due after one year

REMEESE
P& 14 2 TR
—FR
HBiE—F

BT BB M F
88 ™M &
BETBB=F

B RRRER

HEAEZRE

BoAMERB AR

R—FA
B H 2 R

R—FRBEH 2 IA

The Group’s obligations under finance leases were secured
by the lessor’s charge over the leased assets.

Finance leases obligations are denominated in HKS.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

AEBRERERAERRE TRER
ABE-AHN T3ESFLAE-HE-ZT
ENFZA=Z+—BHLEFE FHER
BEXERIGE (ZTEZETLF:57F)-
MEDRETNEBETE -FTBHEEH
BEERAEE MASEEILEIA

& FHIART L EM T
Present value of
Minimum minimum
lease payments lease payments
REHENRE BEEHERERE
2008 2007 2008 2007
ZEENF —ZTTLHF ZBENF _—TTLH
HK$'000 HK$'000 HK$’000 HK$'000
TER TEL TER TET
3 367 3 346
- 102 = 99
- 7 - 7
3 476 3 452
- (24) N/ATEBR NATER
3 452 3 452
(3 (346)
- 106
AEB s REREREDNEHBEAR

RHEEE 2 HCEEMN-

BMEBREAEETEE
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

Bank loans IRITE
Trust receipt loans EREBIBEE XK
Bank overdrafts RITEX
Analysed as: PaR)ik

Secured FEE
Unsecured 4 4 18

The above amounts bear interest at prevailing market
rates and are repayable on demand or within one year.

At 31 March 2008, all bank borrowings are floating rate
borrowings. The bank borrowings carried interest at LIBOR
plus 2.5% and Base Rate plus 2%.

At 31 March 2007, all bank borrowings were floating
rate borrowings. The bank borrowings carried interest at
LIBOR plus 2.5%, Prime Lending Rate plus 0.25% and
BLR plus 0.25% to 0.5%.

The Group's borrowings that are denominated in
currencies other the functional currencies of the relevant
group entities are set out below:

As at 31 March 2008 R-ZZEZN\F=H
As at 31 March 2007 R-_ZEZLF=H

During the year ended 31 March 2008, the Group
obtained new bank borrowing in the amount of
approximately HK$17,945,000. The loans drawn during
the year bear interest at prevailing market rates and will
be repayable within one year.
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2008 2007

=1 LUV I L
HK$°000 HK$'000
FHR THR
2,279 3,570

= 1,488

705 5,324

2,984 10,382
1,338 5,346
1,646 5,036
2,984 10,382
e B RAT SR 8 12

EERIN —FARERE-

RZZEENF=ZA=+—HB &x&EEM
BRITBEEHORIZIBMEE -RITEER
RBIRITRIFR B N2.5FE RERH =
M2EET B e

R-_BZELF=A=+—HB AR

BEEHAZEEE-RITEERMBIEER
ﬂﬂ%ﬁ R IN2.5E  REREHF
BIM025E N ZEREEF XS N

ozs@i 0.5FEz B e

Zli‘ilb‘xﬁfﬁ‘il‘%’é‘f%“b
EREEZEESHIDT:

£ 0 1) 9

usD GBP
e £y
'000 '000
Tt Tt
—B 171 61
—A 135 164

REBEE-ZTEENF=ZA=1+—HLF
E AEBERSHERITEEY
17,945,000 L - FRNE R 2 BEFIE
BRAMBMNEFE AR —FANE
%o



The following are the major deferred tax liabilities (assets)
recognised and movement thereon during the current
and prior reporting periods.

Accelerated Revaluation

tax of
depreciation properties
MEHREBEHE EffUE
HK$'000 HK$'000
TET FHET
At 1 April 2006 RZEEAFMA—A (766) 1,864
Charge (credit) to RAFEZFE
consolidated income W ERME (GTA)
statement for the year 54 -
Released upon transfer of RBAE+THRET
leasehold land and BRERE
buildings to investment MEERR
properties 260 (260)
Released on disposal of HENBARK#RR
subsidiaries (21) -
At 31 March 2007 R-TTL+HF
=ZA=+—-H (473) 1,604
Charge (credit) to RAFEEZ
consolidated income el &
statement for the year e (GTA) 526 -
Released on disposal of HERELHR
leasehold land and BFR R
building = (1,604)
At 31 March 2008 R-ZZTN\F
=A=1t—H 53 -

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

NTREERZIEELEHRARE (B
E) ARERAREME B ERSH

Faﬁng °

Tax losses

RERH
HK$'000
FHT
")

87

(53)

(53)

Unrealised
losses on
inventories
ERz
REER
HK$'000
TERT

3,360

(3,360)

Total

b
HK$'000
TATL

4,371

(3,219)

(21)

1,131

473

(1,604)
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

At 31 March 2008, the Group has unused tax losses of
HK$42,122,000 (2007: HK$46,070,000) available for
offset against future profits. A deferred tax asset has
been recognised in respect of approximately HK$302,000
(2007: Nil) of such losses. No deferred tax asset has been
recognised in respect of the remaining tax losses of
approximately HK$41,820,000 (2007: HK$46,070,000)
due to the unpredictability of future profits streams. For
the year ended 31 March 2007, included in unrecognised
tax losses of approximately HK$2,178,000 (2008: Nil) that
will expire in five years from the days they were incurred.
Other losses may be carried forward indefinitely.

As 31 March 2008, the Group has deductible temporary
differences of HK$6,488,000 (2007: Nil). No deferred tax
assets has been recognised in relation to such deductible
temporary difference as it is not probable that taxable
profit will be available against which the deductible
temporary difference can be utilised.
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R-EBEENF=ZA=+—H KAEEHZ
FE AT IEEIE £42,122,0005% T (=
T4 :46,070,000/87T) * A FA{EY
HARGEM AEBEHZEBED
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R -ALRERAT Z2HBEEL
41,820,000 ;¢ (= T T £ F :
46,070,000 70) RELEHIEE E -
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RAFERNE B Hfh B MR EALE -
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For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE

Number of

ordinary shares

of HK$0.10 each Amount
SREE0.10%E T
EERYE 8
2008 2007 2008 2007
“EENF  —TTLHF ZRENFE  —TTLHF
HK$'000 HK$'000 HK$'000 HK$'000
TERT THET TER THEL
Authorised: EERA:
Balance at beginning FP&ER
of year 900,000,000 900,000,000 90,000 90,000
Increase in authorised ETERAREM
share capital (Note 1) (BiEzE1) 4,100,000,000 - 410,000 =
Balance at end of year F R 5,000,000,000 900,000,000 500,000 90,000
Issued and fully paid: BETRBRRAE:
Balance at beginning of year FHEH 304,478,584 262,478,584 30,448 26,248
Issued of shares (Note 2) Bk (B E2) 400,000,000 - 40,000 -
Exercise of share options (Note 3) TR AE (F5E3) 60,895,000 = 6,089 =
Issue of shares for AL AR ERB R
settlement of consideration ZREM
in respect of acquisition IR (MaE4)
of a subsidiary (Note 4) - 42,000,000 - 4,200
Balance at end of year FiRbEep 765,373,584 304,478,584 76,537 30,448
Notes: =

Pursuant to an ordinary resolution passed in the special
general meeting held on 10 March 2008, the authorised share
capital of the Company was approved to increase from
HK$90,000,000 divided into 900,000,000 ordinary shares of
HK$0.1 each to HK$500,000,000 divided into 5,000,000,000
ordinary shares of HK$0.1 each by the creation of an
additional 4,100,000,000 ordinary shares of HK$0.1 each.

—_

BER-_ZZN\E=F+HETZRE
FRIAE EBBr TRARER RAH
ZOETE R KN EH E S B R
4,100,000,000f F AR EEO. 1786 T 2 &
@ % - 8 90,000,000 T (2 A
900,000,000k F R EECNB T2 LB
A% ) # = 500,000,000 5t (9 A
5,000,000,0000x & IR EE0.1E T2 &
AR o
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For the year ended 31 March 2008

o —

TENF=A=+-RLFE

On 14 March 2008, 400,000,000 ordinary shares of HK$0.1
each were issued and allotted to Ascent Goal Investments
Limited (“Ascent Goal”), an independent third party at a
price of HK$0.2 per share. Since then Ascent Goal became
the controlling shareholder of the Company. A sum of
HK$80,000,000 was raised and used as working capital of
the Group.

On 24 August 2007, the Company entered into an options
subscription agreement with Mr. Wong Man Hin, Charles
(“Mr. Wong"), an independent third party, whereby the
Company agrees to grant and Mr. Wong agrees to subscribe
from the Company 60,895,000 options (“Share Option”) with
the rights to require, the Company to issue and allot one
ordinary share of HK$0.1 each in the capital of the Company
upon exercise of each option at an exercise price of HK$1.165
per share. The options are exercisable in whole or in part
within the period commencing from 31 October 2007 to 31
October 2008.

On 25 March 2008, 60,895,000 Share Options were exercised
by Mr. Wong, resulting in the issue of 60,895,000 ordinary
shares of HK$0.1 each in the Company. Approximately
HK$609,000 and HK$70,942,000 was paid by Mr. Wong in
relation to the purchase of the Share Options and exercise of
the Share Options, respectively.

The Company allotted and issued 42,000,000 ordinary shares
of HK$0.1 each at the base price of HK$1.2 per share as
consideration for the acquisition of Matrix. The base price
represents the fair value of the ordinary shares of the
Company, being the average of the closing prices as quoted
on the Stock Exchange for the last ten consecutive days prior
to the date of the agreement.

All the ordinary shares issued during both years ended 31
March 2008 and 2007 rank pari passu with the then existing
ordinary shares in all respects.
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W=—Z =\ =H+MH " 400,000,000
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% TBIEF-HESEREER QT
([BZ])) SREB2ET-EZA I
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80,000,000 7t B AEASE 2 &8

E’\:7$t¢/\ﬂ Rl = N/N
NE=ZRHENEHEE ([FHEE]D)E
4@§Hﬂgﬁ?ﬁﬁﬁi=~ﬁﬁt'$ AIRE &
EMBEAERERARARBE
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BERERADRRSHERERTER
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B-BREATR-_ZTLFE+A=T
*EIE T N\F+A=+—HHHEZ
B A A ITE

R_ZETENF=A=-+AHB JEET
£ 60,895,00017 & A% # - & B & 17
60,895,000l R A A Al IR A & R E
BONBTZEBR -FEEBHAIGE
B AR 4 I 17 7 BB AR A =X 151 £9609,000
77T 570,942,000 JT

RARNERNERERI.2ETREER
#1742,000,0001R B IR EH0.15B T 2
B E R EMatrixz KB EARE
BRARAEEBR 2 NFE B#HBEAR
HIRT & & +EEE X 5 B EB AR
Z BT E -

MERBE_ZZEN\FR_ZBTLF=
A=+ —RLFEBETZEBRESH
HARERCRELEAREZARSE
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The Company adopted a share option scheme on 21
March 1995 (the “Old Scheme”) for the purpose of
providing incentives and rewards to directors and eligible
employees and expired on 20 March 2005.

As a result of the amendments of Chapter 17 of the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) on
1 September 2001, certain terms of the Old Scheme are
no longer in compliance with the Listing Rules and the
Company can no longer grant any further options under
the Old Scheme without being in breach of the Listing
Rules. Accordingly, the Company terminated the Old
Scheme and adopted a new share option scheme (the
“New Scheme"”), which was approved in the Company’s
annual general meeting on 28 August 2003, for the
purpose of providing incentives to directors and eligible
participants.

Except that no further options may be granted under the
Old Scheme subsequent to its termination, all the other
provisions of the Old Scheme will remain in force so as
to give effect to the exercise of all outstanding options
granted under the Old Scheme prior to 1 September 2001
and all such options will remain valid and exercisable in
accordance with the provisions of the Old Scheme.

According to the New Scheme, the directors of the
Company may grant options to eligible employees,
including directors of the Company or any of its
subsidiaries and any suppliers, customers, any technical,
financial, and legal professional advisors who have
contributed to the Group, to subscribe for shares in the
Company for a consideration of HK$1 for each lot of
share options granted.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

ARABR—NANLAF=RA-_+—HB&K
AR S ([ERt8)) B
RAEEREEREERFERNE
HEFECR-_TTRAF=A_1H
J& i

HRBBMAERZMERRAES L
mARM(TEMRA]) F1I7ER_-FF
—FNA—BELER SEFEZE
THRRTBRAE LEMHRA BERAT]
REBEFSBRETMBERE HEE
REMRA-H it NAB K BT E
I B AN — R R A A A & (3 at
2 TEENRRBEENRAERSZ
HE - HRUEASECRARAE_ZTE
=FNAZTNBRETZRRBAFA
T LM E-

B ILEF BRI BRI REE
PerEsN - Bt 2 FRB B IR XN E
B AR -_ZZE-—FNAA—HAR
BREAACRLEERRTREZAER
PerES Al T 1718 P B % 5 B E
ARREME G EEBRRAT
1TE

RIS NAREEA A ERE
B (BRARRHIEEAMNBARZE
EAREMEEAKEIEL TR 2 H
e & P A R AR I il ~ B 75 BO&
REREEXERZAL) RTERE
UHRBEARRA RN SHEREBER
BZRERBIBT
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

Options granted should be accepted within 28 days from
the date of grant. The total number of shares which may
be issued upon exercise of all options to be granted under
the New Scheme and any other share option schemes of
the Company must not in aggregate exceed 10% of the
shares of the Company in issue at the date adoption of
the New Scheme.

At the balance sheet date, the number of share options
granted and remained outstanding under the scheme was
3,044,785 (2007: Nil), representing 0.4% (2007: Nil) of
the shares of the Company in issue at that date. The
total number of shares in respect of which options may
be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company in
issue at any point in time, without prior approval from
the Company’s shareholders. Options granted to director,
chief executive or substantial shareholder of the Company
or any of their associates in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5 million must be approved in advance by the
Company's shareholders.

The maximum number of shares to be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Scheme and any other option
schemes of the Company must not in aggregate exceed
30% of the issued share capital of the Company from
time to time.

The directors may at their absolute discretion determine
the period during which an option may be exercised,
such period to expire not later than 10 years from the
date of grant of the option. The exercise price is
determined by the directors and shall not be less than
the highest of (i) the closing price of the Company’s
share on the date of grant, (ii) the average closing price
of the Company’s shares for the five business days
immediately preceding the date of grant, and (iii) the
nominal value of the share.
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During the year ended 31 March 2008, a total of
9,129,570 options were granted under the New Schemes
to directors and consultants to the Group.

Movements of the Company’s share options held by
directors and consultant during the year are:

Grantee

AR A

Directors

s

Leung Heung Ying, Alvin
(appointed on 14 June 2007

and resigned on 1

%*ﬁ(ﬁ_YYtEAH+EH
BZE IN-ZFENF

M A+—HEIT)

Lo Chi Ho, William (“Mr. Lo")
(appointed on 14 September 2007

and resigned on 1

%%%UW%EH(W_YYtE
NATHBEERE ¥
RZZFN\FOAT-HEE)

Consultant

B

Total # 5t

Outstanding

at 31 March

2007 and

1 April

Date of grant 2007
R=BBLF

ZR=+-H

R=ZBtfF

mNA—H

R BH e K17

28 August 2007 -

“EELHF
NR=tNR

14 September 2007 -
ZZTLE

MNA+TEA
28 August 2007 -

“EELHF
NAZ+N\R

Note:  The share options were cancelled upon Mr. Lo and the

consultant accept the unconditional mandatory general

cash offer by Ascent Goal during the year as detailed in

the Company’s announcement dated 20 March 2008.

For
HEZZTZ

REZE

Z BB HES $£9,129,57017 °

r the year ended 31 March 2008
ZNF=ZA=Z+—HLEFE

—EENF=ZA=+—HIL*F
B-REFFERTAEEES RER

EENBERMBARBBRERNER

ZEBMT
Number of share options
BREHA

Cancelled

Granted during
during the year
the year (Note)
FREH

FRRM (Ktat)
3,044,785 -
3,040,000 (3,040,000)
3,044,785 (3,044,785)
9,129,570 (6,084,785)

B &

Outstanding

at

31 March

2008

R-ZEENE
ZA=t-H
KT

3,044,785

3,044,785

Exercised
price
per share

BRTHEE

HK$1.146

1146 T

HK$1.260

1.260% 7T

HK$1.146
1146 T

ZEBRECNBEERERRFER
EMBEREH 2 EErRYERE

RelEEs

(R L8 - S

BEEAAR

ARZZEENF=R-_+tRBRZA

o
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

Further details of options granted during the year are as
follows:

FARB 2 BREZE—FFBEOT:

Fair value
Date of grant Exercise period Exercise price at grant date
RHEBH
RHEBH 1762 5 TEE ZNFE
28 August 2007 From date of grant to 27 August 2017 HK$1.146 HK$0.2383
ZETLF HELAREE 1.14673 7T 0.2383/%8 70
NA=-+N\B —E—+FNAZTtA
14 September 2007 From date of grant to 13 September 2017 HK$1.260 HK$0.2631
ZETLF HELAEREE 1.2607 7T 0.2631/% 70
AA+EIA —E—+FNAT+=H

In accordance with terms of the share-based arrangement,
options issued vest at date of grant.

The fair value of the share options granted during the
year have been arrived at on the basis of valuations carried
out on the grant date by Asset Appraisal Limited,
independent qualified professional valuer not connected
with the Group. The fair values were calculated using the
Black-Scholes option pricing model. The inputs into the
model were as follows:

RIBARND REEZ R 2GR BER
HERERELERRS-

FARMZBEREZ A FEAEEF
BEERBRAFDRE L AHET A
BEREEFE -BEEMEBERERAR
RBUAERBRMGERM BAKEL
BERE-AEATEAE R —&FRE
HEETERAGE-BRA 2@ AED
T

Share options granted on

REBERERS
28 August 14 September
2007 2007
—EELHE —EELHF
NB=+N\H hABA+HTmA
Weighted average share price In#EFHRE HK$1.3878 7T HK$1.38%8 7T
Exercise price 1TE(E HK$1.1467% 7T HK$1.2607% 7T
Expected volatility T8 B 18 70.72% 72.44%
Expected option period T HA B Az 4 A X ER 6 months’<f&8 A 6 months/~{& A
Dividend yield B = 0% 0%
Risk — free interest rate f2 J fa ) 2 3.98% 3.74%
Option type AR R CallRiE CalliR &
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The variables and assumptions used in computing the
fair value of the share options are based on the directors’
best estimate. The value of an option varies with different
variables of certain subjective assumptions.

The Group recognised the total expense of approximately
HK$2,251,000 for the year ended 31 March 2008 (2007:
Nil) in relation to the share options granted by the
Company.

On 14 March 2008, the Company issued zero-coupon
convertible loan notes with an aggregate principal amount
of HK$200,000,000 to Ascent Goal simultaneously upon
completion of the issue and allotment of 400,000,000
ordinary shares of HK$0.1 each. The notes are
denominated in HK$ and entitle the holders to convert
them into ordinary shares of the Company at any time
between the date of issue of the notes and their
settlement date on 13 March 2011 in multiples of
HK$1,000,000 at a conversion price HK$0.20 (subject to
adjustments) per share. The shares to be issued and
allotted upon conversions shall rank pari passu in all
respects among themselves and with all other ordinary
shares in issue by the Company on the date of such
allotment and issue.

The convertible loan notes contain two components,
liability and equity elements. The equity element is
presented in equity heading (“convertible loan notes
reserve”). The effective interest rate of the liability
component is 11.14%.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

AAEBEREATERMBZERER
BRANBEE 2 REGBARER -BREE
BERETIBRKRZIAZHMAE
Al e

BHE-_TETZNF=ZA=+—HLFE"
AEERADFERL 2 BRERER

& H#52,251,0008 7T (Z 2T
+tEF4E) o

RZZEZENF=ZAFTHEA ARARE
B 277 & B2 3£ 400,000, oooﬂﬂﬁ&@@
0IAB Tz EBR AR RZFE
A& 42%4 /200,000,000 L2 & ,mT
BRREEZR - ZEEBRUBTE
BTRHEARINRZEZERZ2ETA
HE#EHH -2 ——F=RA+=H
HAR - B;fﬁﬂ;zwﬁfﬁtﬂxo 20,%7u(‘f
THE)BEzBBRAXA ] ]
HEFZE 51,000, ooo,%rcz1+%z B4
By 81T R BC 2 2 AR 1% Uk 2 A e B /g
BRBETHHALNR 2BEME T
TERRETAZERS R

ﬂ?ﬁﬂ&%%i‘%ﬁ@’é | B N 4 21 A M
BPoy o MR | Eak N2 [ Al AR A
EZBFHBIZ27 -BERD Z2ERFN
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

The movement of the liability component of the
convertible loan notes for the year is set out below:

Issue of convertible loan notes
during the year
Effective interest expenses (Note 9)

Carrying amount at 31 March

On 4 April 2006, the Group acquired 100% of the issued
share capital of Matrix for a consideration of
HK$50,400,000. The amount of goodwill arising as a
result of the acquisition was HK$3,963,000. The
acquisition of Matrix had been accounted for using the

purchase method.

The net assets acquired in the transaction and the

goodwill arising were as follows:

Net assets acquired:

Intellectual property
Accruals

Goodwill arising on the acquisition

Satisfied by:
Shares of the Company issued (Note)
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BT

2008
—EENE
HK$'000
FB T

RERBETIREEEERE
144,505
ERAME N (M) 732
R=ZA=+—HZ2EEE 145,237

ORI

EZBEBWT:

ABRREEZRRABHMOINFEFAZE

2007
—EBE+F
HK$'000
FH&T

REZZZERNFHANB ANEBURE
50,400,000/ T W HEMatrix 2 & 2 317
IR AR o B TH RS &= £ 79 E 3,963,000/%
Lo B BMatrix2 WEEBD IR ES

RZBAXZFPWEZEEFENMAE

Acquiree’s carrying

amounts
WWES ZREE
HK$'000
FH&T

FTE 2 BEFE:
FN 5 = R 46,440
[EEtBE 3)
46,437
HARBEBmEEZEE 3,963
50,400

INE U=

BITARBKGS (B 50,400



Note: 42,000,000 ordinary shares of the Company with a par value
of HK$0.1 each were issued at the base price of HK$1.2 per
share as the consideration for the acquisition of Matrix. The
fair value of the ordinary shares of the Company, being the
average of the closing prices as quoted on the Stock Exchange
for the last ten consecutive days prior to the date of the
agreement amounted to HK$50,400,000.

As at 31 March 2007 and 31 March 2008, the financial
position of Matrix remains unchanged since the date of
acquisition.

The subsidiary acquired during the year ended 31 March
2007 had no significant contribution to the Group's
turnover and loss before tax for the period between the
date of acquisition and the balance sheet date.

If the acquisition had been completed on 1 April 2006,
there would have been no significant impact on the
Group's turnover and loss for the year ended 31 March
2007. The pro forma information was for illustrative
purposes only and is not necessarily an indication of
revenue and results of operations of the Group that
actually would have been achieved had the acquisition
been completed on 1 April 2006, nor was it intended to
be a projection of future results.

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

i AEBUEESR1.28 T &1
42,000,000 F R EEO0. 1B L Z AR
A TR (E AR EMatrixZ K {BAA
AT @R ATE (BB Ba&E
+HEEBEXSBEHIAMMHEZFY
W &) A50,400,00058 T °

HE_ZTT+F=-A=+—HBEK=-Z
T N\EFE=HA=+—H8 Matrixz B %k
VA=A i3k D

REBE-_ZTTLF=_HA=t—HIEF
ERKBZHEBARERNEEREE
FHREEERHREXBREHA
BRI EERER-

HEBEKER-_ZTETFHNA—HE
Rk MSAEERBE_TTLF
A=t BUEFEZERENERE
VTEEAZE -FHBEEREHRSZ
ZARVEBTERERBER —TTRF
MA—HERERZBERAT A&EEHE
BRADER 2 WA RE L RE TR RA
BIR KRR
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

(@) On 25 June 2007, the Group disposed of its 100%
interests in Everbright Lighting Limited (”Everbright”)
and rights in the shareholder’s loan advanced to
Everbright amounting to approximately
HK$1,990,000 to an independent third party, at a
consideration of approximately HK$3,600,000. The
net assets of Everbright at the date of disposal were
as follows:

R-ZEZEL+FA-_+HB K
&£ B LA B #93,600,00058 7t [A] 1B
VYE=ZFHEERKABERR
Al (kA 228 R RER
BRTFTXXHAZBRRERD
1,990,000/% T 2 # F| o 5k B 78
EEHCZEEFHELNT:

25 June 2007
—EEtHEXA=-+HH

Net assets of Everbright disposed of:
Property, plant and equipment
Investment property
Tax recoverable
Trade and other receivables
Bank balances and cash
Other payables
Amount due to the shareholder

Rights in shareholder’s loan disposed of

Gain on disposal

Total consideration

Satisfied by:
Cash

Net cash inflow arising on disposal:
Cash consideration
Bank balances and cash disposed of

The subsidiary disposed of during the year had no
significant impact on the turnover and results of

the Group.
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HK$'000

FHBIT
Frit & 2 kBB EEFE:
ER N 2,834
"EME 102
A Uy 5] 5 18 64
FE U & 3 N E th 8 Y FR B 21
RITEGFERIRS 16
H b B 5 FTE (106)
& 1~ A% 3R 3 IR (1,990)

941

FTEERIREE R ZH#EF 1,990
& Uk 2 669
BB 3,600
BV
B 3,600
HEREA YRS RAFRE:
HeRE 3,600
FTLEZRTEENRRS (16)

3,584

RERNEEZHBRARHAREE
CEFBREERBERTE-



(b)

On 30 March 2007, the Group disposed of its 100% by R-—ZZ
interests in Royal Success Enterprises Limited and its
subsidiary (“Royal Success Group”) and 100%
interests in Artfield Industries (Shenzhen) Limited to
Merry Crest and Asia Peace, respectively, at an
aggregate considerations of approximately
HK$30,292,000. The net assets of these subsidiaries

at the date of disposal were as follows:

Net assets disposed of:
Property, plant and equipment
Prepaid lease payments on land use right
Inventories
Trade and other receivables
Amounts due from related companies
Tax recoverable
Bank balances and cash
Trade and other payables
Amounts due to related companies
Obligation under a finance lease
Bank and other borrowings
Deferred tax liabilities

Exchange reserve realised
on disposal of subsidiaries
Gain on disposal

Total consideration

Satisfied by:
Cash
Amounts due from related companies
Amounts due to related companies
Deferred consideration (Note)

Net cash inflow arising on disposal:
Cash consideration
Bank balances and cash disposed of

For the year ended 31 March 2008

BE-_ZZ N \F=ZA=Z+—HLEE

— = =

%OA:'}‘::
m "~ axX <

+tE=A=+8"%&&
LA 48 4 (& #930,292,0007% JT 59
Bl A Merry Crest &% #1 4 &€ H R
UROEARABREWNE QA
([EKER]) 22 EE RN
BEZECFRY) BR AR 2 2B
B ARIRNEEERZ

BEFEWNT:

T ECEEFE:

ME BB k&

& B TR A E KR

&

& W B R e EL At FE M AR IR

JiE s 8 58 1~ A FRIR
AJ Y (3 7% 1R
RITEFERE

FE& 5 B 3R e E At A SRR

J& B8 3 1% A 5K IR
MEBEARE
RITREMIEE
ERERARE

B A TR R E
Uy 2%
BT
NHETR:
RS

& W 28 3 X A SRR
F& B8 3 1% A 3R IA
EEARE (M)

HERELZRERAFE:
Be(E
T EZRTEFLRRS

30 March 2007

—EFtLtHF=A=1H

HK$'000
THET

27,860
7,920
27,507
1,834
11,929
32
2,761

(7,207)
3,972

30,292
3,250
11,929
(10,275)
25,388
30,292
3,250

(2,761)

489
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

Note:

The deferred consideration was included in amounts due from
related companies as at 31 March 2007 and had been fully

settled during the year 31 March 2008.

The subsidiaries disposed of during the year ended 31 March
2007 had contributed approximately HK$70,146,000 to the
approximately

Group’s turnover and contributed
HK$49,903,000 to the Group's loss for that year.

(o)

at the date of disposal were as follows:

Net assets disposed of:
Property, plant and equipment
Prepaid lease payments on land use right
Inventories
Trade and other receivables
Bank balances and cash
Trade and other payables
Amounts due to related companies
Amount due to a director
Tax payable
Deferred tax liabilities

Exchange reserve realised
on disposal of subsidiaries

Minority interests

Loss on disposal

Total consideration

Satisfied by:
Cash
Amounts due to related companies
Deferred considerations (Note)

Net cash outflow arising on disposal:
Cash consideration
Bank balances and cash disposed of
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On 30 March 2007, the Group disposed of its
79.75% entire interests in Ultra Good Group to
Merry Crest, at a consideration of approximately
HK$4,954,000. The net assets of Ultra Good Group

B 3% :
TR E ﬁkﬁ,jjti A=+
—BZREMMEARARE RERBE
:ngﬁfﬂf+ A Ik ER
fite

RBE-_TT+F=A=1+—HILFE
HEZHMBRARARFARAEEEXER
E B #970,146,000% 7T - I ¥ 2 & B 5
18 E Bt #4949,903,0005% 7T °

R-ZZEZELHEF=ZA=+H 4&&
B A X {8 49 4,954,000/% 7T A
I\/Ierry Crestt EERFEEE 2
2ET.75% B A R EEE
E\Aﬂj%iﬁ?EZﬁﬁﬁﬁﬁuTr
30 March 2007
—EZEtE=A=1+H

HK$'000
FHEIT
FrbhEEEFE:
M- BB K& E 7,024
T AERENEHERKE 1,703
FE 1,620
& I E TR K E A E U 3R TR 1,817
RITEFRIRE 897
Féﬁﬁ’aﬁﬁm‘éﬁ R I8 (1,524)
JES R E D R A (3,321)
%Hf%%$%ﬁ (390)
e RLIE (199)
FELEFIAG & (1)
7,626
o BB A B R IR BB N R
(383)
DHRL R R (1,544)
& E 18 (745)
BHRE 4,954
DB
B 550
JE 1~ B 3 A B I (3,321)
FEERE (M) 7,725
4,954
HEREAZRE AL FE:
BeRE 550
FTEEZRTEENRRS (897)
(347)



(d)

Note:

The deferred consideration was included in amounts due from
related companies as at 31 March 2007 and had been fully
settled subsequent during the year 31 March 2008.

The impact of Ultra Good Group on the Group’s results and
cash flows in the year ended 31 March 2007 is disclosed in
note 11b.

On 23 June 2006, the Group disposed of its entire
interest in City Bright International Limited and its
wholly owned subsidiary, City Bright Lighting
(Shenzhen) Co. Ltd. to independent third parties for
a consideration of approximately HK$3,874,000.

r the year ended 31 March 2008

For
BE_ZZNF=ZA=Z=+-RHLFE

B 2

BREREEFARZZZALF=ZRA=+
—BZREUEBAELRFIR YEREE
TEEN\FA=+—HIFEAREK
BEX AT

BEEERBEE_ET+F=-A=1+—
AEFEHAEREERRENEZLT
LERME11bIEREE

RZZEERNFAAZ+=A"&
£ B AR(E 43,874,000 TR 78
VEZHEEERBEBRKEAR
RAIRHEZENBARIAEE R
ORI BRAGBIz & R

HK$'000
F& T
Net assets disposed of: FIEECEESRE
Property, plant and equipment ME -HERZE 142
Inventories "E 4,495
Trade and other receivables & I E 3R K E A E U 3R TR 2,415
Bank balances and cash BITEERES 407
Trade and other payables JE 7t & 5K I H Al FE < ;RIE (9,265)
(1,806)
Exchange reserves realised HEM B AR #RE N &FE
on disposal of subsidiaries (978)
Gain on disposal & W 6,658
Total consideration BB 3,874
Satisfied by: (NE/ P
Cash o 1,528
Trade and other receivables FEWE S K E At FE U SR IR 2,346
3,874
Net cash inflow arising on disposal: HERELEZRERAFRE:
Cash consideration BeRE 1,528
Bank balances and cash disposed of FIHE 2z RTEFREAES (407)
1,121

The subsidiary disposed of during the year ended
31 March 2007 had no significant impact on the
turnover and results of the Group in that year.

—EELF=A=+—HIL*F

ERALEZHBRAHNEERNZF
BzeXBREXENBEEATE-
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

In January 2008, the Group deregistered one of its RZZEZENEF—A - AEEHEEFR —
subsidiaries, Ferdinand International (Europe) Limited. [ B B X & Ferdinand International
(Europe) LimitedZ 7 fff ©

Net liabilities at the date of deregistration: REEZMER CBREFRA:
HK$'000
F&T
Trade and other receivables JE W B 3k % H A e U R I8 63
Trade and other payables JE 7t & 5K I H A FE < ;R IE (605)
(542)
Exchange reserves realised Bt BB 7~ R SH o T S A ER B W (R
on deregistration of the subsidiary 110
Minority interests LEREER 217
Gain on deregistration 1S A i e 2= 215
The subsidiary deregistered during the year ended 31 ZHBARERBEZZENF=A
March 2008 had no significant impact on the turnover =T —HIEFERETM SREE 2
and results of the Group. EEBRFEENEERTE-
During the year ended 31 March 2007, the Group allotted HE_ZTETHF=A=T—RHLLFE"
42,000,000 ordinary shares at par value of HK$0.1 each AEBUKESRKR1.28 T i &8
at the base price of HK$1.2 per share as consideration 42,000,000k R EEONE T2 LB
for the acquisition of Matrix. B% - 1B B U BB Matrix 2 R (B -
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B=

Except as disclosed elsewhere in the consolidated
financial statements, the significant related party
transactions, which were carried out in the normal
course of the Group’s business are as follows:

Royal Success Group (Note 1)
— purchase of wooden products
— disposal of property,
plant and equipment

Asia Peace

— purchase of clocks, timepieces,

gifts and premium products

Ultra Good Group (Note 1)

ExEm (ME)
-BEAREMR
—HEVE BERRE

f& 0
—RBERE BB H
TR E @

RriEsE (MEE1)

— purchase of —BEEERS
electroplating services
German Time Limited (Note 2) EEETAER AT (KiE2)
- Rental expense paid —BENHEeRAX
Notes:
1. Mr. Liang has beneficial interests in these related
companies.
2. Ms. Li Kwo Yuk, a director of the Group's certain

subsidiaries, has beneficial interest in this company.

For the year ended 31 March 2008
—ETENF=ZA=T—BLFE

B MBHRREMAD IR E
EHNAEER-REBBRES
ETZERBEALIRZWT:

2008 2007
—EENE C—TTLHF
HK$'000 HK$'000
FTER TET
13,852 -
110 =
46,664 -
634 =
840 840
B & -
1. RAEBRBEZSHERAZER
BEao

2. AEBETHBATESTLE
e UL Et Eo

HEHEMER AT | &3] 2008



For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

The remuneration of directors and other members
of key management during the year was as follows:

Short-term benefits 52 HEfE F
Post-employment benefits B2 R A

The remuneration of directors and key executives is
determined by the remuneration committee having
regard to the performance of individuals and market
trends.

On 29 January 2007, the Group entered into an
agreement with Merry Crest to dispose of its entire
interest in Royal Success Group and Ultra Good
Group at consideration of approximately HK$1 and
HK$4,954,000 respectively.

On the same date, the Group entered into another
agreement with Asia Peace to dispose of its entire
issued share capital of Artfield Industries (Shenzhen)
Limited at a consideration of approximately
HK$30,292,000. All of the transactions were
completed on 30 March 2007.
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RAFE EEhEMTIEER
BB ZHMEWT:

2008 2007
—EBN\FE C—TTtF
HK$°000 HK$'000
FHR T
5,348 5,656

29 140

5,377 5,796

=+,

0

ENTETBABZMEHFME
2B EZBMARBRERTHEBE
E

\
N

o

B

RZEZEELF—-—A=Z+NLA K
%léﬁil\/lerry Crestz] 3 —TH W%
5 Bl LA X B 49174 7T 12 4,954,000
BTHEEAREXNEERFES
Elrdie i F

AE ASEHEEMTZS A
&% AR B #930,292,0005 7T it
EERKBEHEZE ORI BERA A
ZEHEBEITRA-UEMAER
SER-_ZETELtF=A=+H%=
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The Group leases certain of its offices and staff
quarters under operating lease arrangements. Lease
for properties are negotiated for a term ranging
from one to four years.

At the balance sheet date, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases which fall
due as follows:

Within one year —F R

In the second to fifth years, inclusive 28 —F EZF A F
(BiEEEmE)

H=E—

For the year ended 31 March 2008
TZTENF=ZA=+—HBLEFE

AREBREBELLEHELHEBE
TETHAEZERBEIBE %%
VMEZBHOBEBNTF—FZ2OFER

== o

REEE B A% B IRE A HH

RETHERN A THAR B8 2 K3k
ENREEEREAENT:

2008 2007

—EENE —EELF

HK$°000 HK$'000

FET T&TT

1,548 1,148

1,009 510

2,557 1,658
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For the year ended 31 March 2008
BE-_ZTZ N \F=A=1+T—BHLFE

At the balance sheet date, the Group had
commitments for future minimum lease receivables
under non-cancellable operating leases in respect of
premises which would fall due as follows:

Within one year —F R
In the second to fifth years inclusive E_-FEZF A F
(BiEEEMmE)

As at 31 March 2007, all of the properties held
have committed tenants for the next one to three
years. The properties were expected to generate
rental yields of 8.3% on an ongoing basis. Due to
the disposal of the relevant investment properties
during the year ended 31 March 2008, no future
minimum lease receivables at 31 March 2008.
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2008 2007
—EENE —EBELF
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FHET FETT
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NEFEF=ZA=+—HLEFEARASY
B HMRZZEZENF=A="+—
B &R R ERREAERIE-



For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

At the balance sheet date, certain assets of the Group REER ASBEEERERRSEE

were pledged to secure banking facilities granted to the
Group and as follows:

Investment properties
Land and buildings
Trade receivables

BRRTEEERmZETEELT:

2008 2007

—EENE —ETF

HK$'000 HK$'000

FB T THEIT

K"EME - 4,116
T REF = 9,609
& W E K 1,567 =
1,567 13,725

The Group operates a Mandatory Provident Fund Scheme
("MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance, for those employees who are eligible
to participate in the MPF Scheme. Contributions are made
based on a percentage of the employee’s basic salaries
and are charged to the consolidated income statement
as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the
MPF Scheme.

REEBREREIERES T EGRD S
RERZ2E-FBRHMEAERS S
(MaEetE]) 2EBERIBESS
RN REBEEEZEAF S ZAD
WAt W RBERTESF B 2 RAINE
NRERA W kAR -RiE 58l
CEEHR—EBYEBZESRA &
AEBEZEESHRE-AEBZEE
HAR R A58 18 & 5T & H RS 2 B R

BEFMA-
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For the year ended 31 March 2008
HE_ZZNF=A=+—-HILFE

The Company’s subsidiaries established in Mainland China
are members of the state-managed retirement benefits
scheme operated by the PRC. The retirement scheme
contributions, which are based on a certain percentage
of the salaries of the PRC subsidiaries’ employees, are
charged to the consolidated income statement in the year
to which they are related and represented the amount of
contributions payable by these subsidiaries to this scheme.

The total cost charged to the consolidated income
statement of approximately HK$506,000 (2007:
HK$1,769,000) represents contributions payable to the
schemes by the Group in respect of the current financial
year.

On 11 July 2008, the Group entered into a service
agreement with China Sonangol International Limited
(“China Sonangol”), in relation to the provision of certain
marketing analysis, news clipping, preparation of sales
report, invoicing and preparation of management
accounts services on oil trading by the group at a services
fee of HK$500,000 per month for the period of 18
months. China Sonangol is incorporated in Hong Kong
with limited liability, which is the holding company of
Ascent Goal, the controlling shareholder of the Company.
Details of this transaction are stated in an announcement
of the Company dated 17 July 2008.
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ARARES B ABERLZHERA TS
o B KA 2 B 5K R AR R AR R AT
& 2B <RGBSI IR B B Y
BRAREEZHF S 2ETADLFE:
VTEHRKBEEFEERES RERAH
B BB AU FH B QB RN T %A
o ERE

RERE Wz RN 2 42K 2 49506,000
BT (ZZTZT+4:1,769,000/8 L) 15
RNEBRAGBEE M ZETEER
ZT /T/\°

RIZZNFLAT B AEEEY
FEERAGHEERAR ([P EER])ET
VYR HER AT EEAKENE A
500,000/ T Z RIS B IR AR A M E
HZETEHEIN R MEHER
T HBERLEREERBE RSB
HI18fE A - 2B BN BB ML
ZBRRE Y AKRRRZEBEBRER
ZEBRRARWMAR S ZFBHRAR

AE-_ZENFLATLEEERZA

%o



Non-current asset ERBEE
Property, plant and equipment #1% - -BE K R
Investments in subsidiaries RB AR Z&E

Current assets mE)EE

Amounts due from subsidiaries &Yt i B 2~ B T 1B

Trade and other receivables JE & 7R K E A fE U 2k 18
Tax recoverable CIRLQEE
Bank balances and cash RITEFRIE®

Current liabilities mBaE

Trade and other payables JE - & 3R % H A FE A< 5RIE

Amount due to subsidiaries AN NG
Bank overdraft RITEX
Net current assets RBEEZEE

Total assets less current liabilities @& ER B & &

Capital and reserves IR A R &
Share capital fig 2
Reserves &1
Non-current liabilities ERBEaE
Convertible loan notes AT EE EE

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

2008
= 1R

NOTES HK$°000
Pt &£ FTER

12

12

(a) =
9

380,150

380,159

386

(a) 3,600
705

4,691

375,468

375,480

76,537
(b) 153,706

230,243

145,237

375,480

2007
—EETLF
HK$'000
FH&T

46,093
110

146

46,354

724

724

45,630

45,630

30,448

15,182

45,630

45,630
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For the year ended 31 March 2008

HE-—FTE\F=A=t-BLFE

The amounts are unsecured, interest-free and
repayable on demand.

At 1 April 2006

Shares allotted and issued for
settlement of consideration
in respect of acquisition of
a subsidiary

Loss for the year

At 31 March 2007
Issue of shares
Issue of shares upon exercise of
share options granted to
an independent third party
Recognition of equity component of
convertible loan notes
Issue of share options to
directors and consultant
Issue of share options to
an independent third party
Cancellation of share options
granted to directors and consultant
Exercise of share options
granted to an independent
third party

Loss for the year

At 31 March 2008
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Convertible
Share  loan notes
premium reserve
TaREE
ROEE  RERE
HK$'000 HK$'000
THL TEL
RZZZRFEHA-H 40,481 -
AXHKERBARZ
REMEERETRED
46,200 =
ERER = =
RZBE+E=R=+-H 86,681 =
BTRM 40,000 -
RYBUE=FH2
BREEGTERETRD
64,853 =
BRMBREEREL
gD - 55,495
MEZRERETHRE
A-EBYE=]
EfrEhe - -
THEAEE RER
i Bk = =
mM-2BUE=H
Rz BREER
ERER = =
RZBENE=R=F—-H 191,534 55,495

Share
options

reserve

BRERR
HK$'000
TER

2,251

(1,525)

126

Other

reserve

Rt Ef
HK$'000
TER

609

(609)

Contributed Accumulated

surplus
N
HK$'000
TEL

128,013

128,013

128,013

losses

2itER
HK$'000
TERL

(61,903)

(137,609)

(199,512)

1,525

609
(24,684)

(222,062)

Total
gy

HK$'000
TERL

106,591

46,200
(137,609)

15,182
40,000

64,853

55,495

2,251

609

(24,684)

153,706



The contributed surplus of the Company represents
the difference between the nominal value of the
Company's shares issued in exchange for the issued
shares of the companies being acquired and the
value of net assets of the underlying companies
acquired at the time of the Group’s reorganisation
in preparation for its listing in 1995. Under the
Companies Act 1981 of Bermuda, the Company may
make distributions to its members out of the
contributed surplus in certain circumstances.

Details of the principal subsidiaries held by the Company
as at 31 March 2008 are as follows:

Nominal
Place of value of
incorporation/ issued share/
Class of registration registered
Name shares held and operations capital
MR L/ BRATRAEE/
A1 Frsie 285 AMREE Y HEMEx
Directly held:
EEREH:
Artfield Company Limited Ordinary BVI US$50,010
Artfield Company Limited L@k RERUHE 50,010% T
Sunny Global Development Ordinary BVI US$1
Limited (Note 1)
Sunny Global Development LAk RERTES (E
Limited (FI 1)
Indirectly held:
MERE:
Artfield Manufacturing Ordinary Hong Kong HK$1,000
Company Limited
HAEXZERLDA Rl 6 1,000 7
Non-voting HK$2,000,000*
deferred shares
ERFRETR 2,000,000 7T

For the year ended 31 March 2008
HE-_ZTTZNF=ZA=+—HBLEFE

KRB ZBABRBEARFBR
BMAKREB AR HT R MELT
ZARRBIR 2 EE EETKE
HEARARAKRE-NANAER
BEHELITMEACK 2 EERE
ZEB-REARE-NAN—F

RAENEANDQ

AAEEFERT

BEEABRRAEBRREL DK

ARARR_ZEZENF=A=1+—RH#EF
BEZEXTEWBARFBNT:

Percentage
of equity
attributable

to the Group
EEBES
REZADH

100
100

100

100

100

100

Principal activities

TEXH

Investment holding

REZR
Not yet commenced

business

Marketing of clocks

BHEE
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For the year ended 31 March 2008
BHE_ZEZNF=ZA=1T—HLFE

Nominal
Place of value of Percentage
incorporation/ issued share/ of equity
Class of registration registered attributable
Name shares held and operations capital to the Group  Principal activities
TEMEE ERTRAEE AEEEMS
=L Fris R4 2 Fhl AMREE ZbH HEMEEX REZBESNE FEEHK
Indirectly held: (continued)
MEsE: (8)
Dixon Design Limited Ordinary BVI Us$10,000 100 Ownership of patents and
trademarks
Dixon Design Limited LAk RERUHE 10,000% 7T 100 HEEZAERERE
Wehrle Uhrenfabrik GmbH Ordinary Germany EUR255,646 100 Marketing of clocks
Wehrle Uhrenfabrik GmbH LEER ®E 255,64681 7T 100 E3HEE
Precision Group Limited Ordinary BVI US$437,000 100 Investment holding
Precision Group Limited LAk RERUHS 437,000% 7T 100 ®EER
Everbright Lighting Ordinary Hong Kong HK$2 100 Inactive
(Hong Kong) Limited
AXAEER (BE)BERRA Rl &R 2B 100 EEZZE
SHEREERERAA Contributed capital PRC HK$2,500,000 100 Manufacture and
([=EER]) (Note 2) marketing of clocks
BRYREZERAT BAEAR HE 2,500,000/ 7 100 REREHEES
(I=HAgR]) (ME2)
East Champion International ~ Ordinary Hong Kong HK$1,200 100  Inactive
Limited
REERERAA LBk BE 1,2007% 7T 100 EEex
Right Time Group, Inc. Ordinary United States of US$10,000 100 Marketing of clocks
America
Right Time Group, Inc. LEk xH 10,000E 1T 100 &iHKE
Ferdinand International Ordinary United Kingdom GBP100,000 100 Marketing of clocks and
(Marketing) Limited lightening products
(Note 2)
Ferdinand International LER BE 100,000% & 100 4EESERRAESR
(Marketing) Limited
(FiE2)
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Name

L

Indirectly held: (continued)
MERE: (8)

Lens Trading Inc. (“Lens")
Lens Trading Inc. ([Lens])

Artfield Trading (Hong Kong)
Limited

HHGE S (FE) ERAA

EheE ORY) BRA R
(r&nl)

EhEE R BRA
(renl)

Matrix

Matrix

Progress Team Limited (Note 1)

ERERATR (1)

Class of
shares held

s R 40 2 85l

Ordinary
gD

Ordinary
Contributed capital

YN N

Ordinary
Rl

Ordinary

Place of
incorporation/
registration
and operations

EERL/
AMREE ZbH
BVI
RERRES
Hong Kong
BiE

PRC

hE

BVI
KBRAES
Hong Kong
BiE

For
HEZZT

Nominal

value of

issued share/
registered

capital
CRTRAHEE/
HEEx

Us$1
E

HK$10,000
10,000/ 7T
HK$3,000,000

3,000,000 7t

Us$200
200% 7T

HK$1
18T

Percentage
of equity
attributable
to the Group

AEEELR
REzADL

100
100

100
100
100

100

100
100

100
100

r the year ended 31 March 2008
ZNF=ZA=Z+—HLEFE

Principal activities

TREH

Trading of metals
2BE5

Trading of metals

2BE%

Manufacture of clocks

SERE

Marketing and development
of online computer games

EHRAES LERER

Not yet commenced business

ENGIEE S
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For the year ended 31 March 2008

o —

TENF=A=+-RLFE

Notes:

1. The subsidiaries were established during the year. As at 31
March 2008, they have not yet commenced business.

2. These two companies are undergone voluntary liquidation.

# The non-voting deferred shares are entitled to a fixed non-
cumulative dividend at the rate of 5% per annum and a
return of the paid-up capital after the distribution of
HK$100,000,000, but carry no rights to receive notice of or
to attend or vote at any general meeting of the company, or
to participate in the profits or assets of the company.

W Hand 2 J1are wholly foreign-owned enterprises
establlshed in the PRC.

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors
of the Company, result in particulars of excessive length.

None of the subsidiaries had any debt securities
outstanding as at the end of the year or at any time
during the year.

Certain comparative amounts have been reclassified to
conform with the current year’s presentation.

Artfield Group Limited | Annual Report 2008

=

—_

ZEMBRARARAFEZRIL R

NE=H :‘1——5&%5@@%5‘%"

2. ZMEAREETERER:

—ZT

# ERERREREAENRGREMNE

5%t H 2 ERIFRER

EREREAZA
ﬁfEZ AEFBRR RS H RN
B HBEZAR 2B NHEE-

SHREHER
BELF-

ERINRIAR T%%.mz%izz%
SEXENEEZAKENBA
REEZERRHFIE {‘Mﬁ%/&
HegRREAN TR

BEREDIK
100,000,000/ 18 < B E A [E1 % - (2
RIREARSBEBE =%
=

BATIR B 2 5N

S

N
A&

RS F REA R B A A

BREEANERITZEHRES

ETHBRBFOEHAR UFEAE

BZ2575 -



A summary of the published results, assets and liabilities, and
minority interests of the Group for the last five financial years

is set out below.

TURNOVER

PROFIT (LOSS) FROM
OPERATIONS

Gain on disposal of
subsidiaries

Finance costs

Share of results of
associates

Impairment loss recognised
in respect of
intangible asset

Impairment loss recognised
in respect of goodwill

Impairment loss recognised
in respect of interests
in associates

Share of loss of a jointly
controlled entity

Loss before tax
Income tax expense (credit)

Loss for the year

Attributable to:
Equity holders of
the Company
Minority interests

For the year ended 31 March 2008 (Express in thousands of Hong Kong dollars)
HE-_ZETZ)\F=ZA=+-—"HBLEFEMUNTETAENMN)

L

BTN
2 i A

(&#&)

HENBARZ
Wz

BEXA

il AN

ES

REVEE
R
BEEE

EEERZ
BEEE

FLEEE N E R
e 2
REEE

FE 1t — ) 25 R #
EEER

BR B A S 1R
FEHRX ()

FRER

FEfh
ZN/NGIE g
BEA
DR S

2008
=S IIN:

137,164

(21,416)

669

(974)

(21,721)
(524)

(22,245)

(22,245)

(22,245)

AEEBERAMBRFEZEAMESE &
ERBEARDBERESHENT

Year ended 31 March
BE=A=t+—-HILEE

2007 2006 2005 2004
“ETHEFE —TEXF —TTHFE —TTNF
173,405 221,135 238,300 229,925
(84,700) (26,930) 409 (12,721)
9,885 - 1,693 -
(2,820) (2,893) (3,185) (3,527)

- - 765 -
(46,440) - - -
(3,963) (17,004) - -

- (23,768) - -
(128,038) (70,595) (318) (16,248)
3,243 (1,516) (1,755) 182
(124,795) (72,111) (2,073) (16,066)
(124,577) (72,149) (2,414) (16,538)
(218) 38 341 472
(124,795) (72,111) (2,073) (16,066)
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For the year ended 31 March 2008 (Express in thousands of Hong Kong dollars)
HE_ZTZNF=ZA=+—BLEFEUTETRENMN)

2008 2007

—EENE —_TZLHF

Total assets BEE 403,730 86,535
Total liabilities BwEE (169,569) (34,908
Minority interests DERREER - 211
Net assets BEFE 234,161 51,838
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At 31 March

R=BA=+-8H
2006 2005 2004
—EEXF —ETHF —ZTETNF
229,629 281,670 305,998
) (89,788) (86,120) (118,238)
(7,002) (6,964) (6,623)
132,839 188,586 181,137
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