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Corporate Information

NEER
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Chairman’s Statement

ERBE

TO ALL SHAREHOLDERS

On behalf of the board of directors (the “Board”) of Artfield Group
Limited (the “Company”), | present to you the audited consolidated
final results of the Company and its subsidiaries (collectively the
"Group”) for the year ended 31 March 2009.

FINANCIAL RESULTS

Loss of the Group for the year ended 31 March 2009 increased to
HK$28,764,000 (2008 loss: HK$22,245,000). As a result, we do not
recommend the payment of any dividend for the year ended 31
March 2009 (2008: Nil).

As the severe synchronized global recession significantly weakened
our product demands, we witness the Company’s turnover dropping
to HK$23,105,000 (2008: HK$137,164,000).

BUSINESS REVIEW AND OUTLOOK

In its financial year ended 31 March 2009, the Company continues to
operate the marketing and trading of clocks and other office related
products as well as the provision of management services related
to oil trading. During this financial year, due to strategic reasons, the
Group underwent a restructuring, including termination of the metals-
trading business and the deregistration of a loss-making subsidiary in
the United Kingdom.

After considering the future prospects relating to natural resources
industry and the experiences of the existing management of the
Company in the areas of exploring, developing and investing in natural
resources, we believe that it is beneficial for the Company to further
explore opportunities in the energy and basic materials sectors. In
early part of this financial year, the Company made its first step of
opening the door in the energy industry by entering into the oil trading
services agreement with China Sonangol International Limited, the
holding company of Ascent Goal Investments Limited, which is the
controlling shareholder of the Company.
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Chairman’s Statement

ERBE

With the unfolding of the global recession, the Company has
been carefully reviewing investment opportunities. Subsequent to
this financial year on 30 April 2009, the Company entered into a
conditional Sale and Purchase Agreement to acquire 51% equity
interest in a company with mining interests in Xinjiang Province of
PRC, at the consideration of HK$100 million (subject to adjustment).
As this acquisition constitutes a very substantial acquisition, it is
subject to the reporting, announcement and shareholders’ approval
requirements pursuant to Chapter 14 of the Listing Rules. We are
very positive about this acquisition and if approved, we believe it can
meaningfully strengthen the profitability of our Company.

While we believe the global economic situation will continue to be
challenging and adversely affect our existing businesses, we are
confident that the Board and management are able to take advantage
of the market adversities and seize upon suitable investment
opportunities to provide tremendous value-added to shareholders.

APPRECIATION

| wish to thank my fellow directors, management and staff for their
unrelentless efforts for the business development of the Company.
On behalf of the Board, | express our sincere gratitude to our
shareholders, customers, suppliers and business partners for their
continued support of the Company.

By order of the Board

Lo Fong Hung
Chairperson

Hong Kong, 1 June 2009
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Management Discussion and Analysis

BEERWR DT

FINANCIAL REVIEW

Turnover

The Group recorded a turnover of approximately HK$23,105,000
for the year ended 31 March 2009 (2008: HK$137,164,000). It
represents a decrease of approximately HK$114,059,000 or 83.16%
as compared with last year.

Gross profit
The gross profit ratio of the Group for the year ended 31 March 2009
was increased to approximately 25.84% (2008: 8.76%).

Loss for the year

Loss of the Group for the year ended 31 March 2009 was increased
29.31% to approximately HK$28,764,000 (2008: approximately
HK$22,245,000). This was mainly because of increase in finance cost.

Segment Information

Business segments

The performance of each of the Group's business segment for the
year ended 31 March 2009 are set out in note 8(a) to the consolidated
financial statements and are summarized below:

(i) Clocks and Other Office Related Products
This Division achieved a turnover of approximately
HK$19,105,000 in the year under review (2008: approximately
HK$129,940,000), it represents a reduction of approximately
HK$110,835,000 or 85.30% as compared with the same period
last year.

This Division reported a segment trading loss of approximately
HK$17,045,000 for the year ended 31 March 2009 representing
an increase of approximately HK$5,560,000 or 48.14% from
last year of approximately HK$11,485,000.

(i) Management Fee Income related to oil trading
This Division achieved a turnover of HK$4,000,000 for the year
ended 31 March 2009.

(i) Trading

The Group has ceased the operation of trading metals during
the year ended 31 March 2009.
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Management Discussion and Analysis

BEERWR DT

Geographic segments

Hong Kong and Europe were the major geographical segments
of the Group for the year ended 31 March 2009. Ratio analysis by
geographical segments for the Group’s turnover for the year ended
31 March 2009 is as follows:

North America Europe
1M B
2009 2008 2009 2008
IRENE CET)\E CBERE ZZR)E

WESIE
HEZZSZAF-A=ZT—HLFE  FEREM
RAEEFEHESE AEEHE_STNF=
A=+—BILFEzEE£EREE S EIZL OIS
WaT :

PRC (other than
Hong Kong Hong Kong) Others
B nE (FEfEEE) )
2009 2008 2009 2008 2009 2008
CEEAE CZEN\E ZERBAE CET)E ZBEAE CTE)E

% % % % % % % % % %
Segmenttumover:  ABEEE:
to total tumover hBe%E - 55.84 30.84 2% 4245 261 2.1 1025 - 536
Liquidity and Financial Resources REHELSRBEER

As at 31 March 2009, the Group had:

o net current assets of approximately HK$375,182,000 (2008:
approximately HK$378,798,000)

° bank balances and cash of approximately HK$378,997,000
(2008: approximately HK$383,413,000) which were the major
components of the Group’s current assets of approximately
HK$385,820,000 (2008: approximately HK$403,130,000)

° obligations under finance leases which were due within one
year of nil (2008: approximately HK$3,000)

° current liabilities of approximately HK$10,638,000 (2008:
approximately HK$24,332,000) which were mainly composed
of trade and other payables of approximately HK$7,414,000
(2008: approximately HK$21,042,000)

° bank borrowings of nil (2008: approximately HK$2,984,000)

o non-current liabilities of approximately HK$161,871,000 (2008:
approximately HK$145,237,000) which were composed
of convertible loan notes (liability component only) with
carrying amount of approximately HK$161,871,000 (2008:
HK$145,237,000)
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Management Discussion and Analysis

BEERWR DT

At 31 March 2009, there is no bank loan in the Group.

As a result of the issue of the convertible loan notes, the Group's
gearing ratio was increased to approximately 75.83%(2008: 62.02%).
The computation is based on long-term borrowings of the Group
divided by equity attributable to equity holders of the Company as at
31 March 2009.

Charges on Group’s Assets
As the financial year ended 31 March 2009, none of trade receivables
was pledged to secure the borrowing (2008: HK$1,567,000).

Significant Investments and Material Acquisitions
There were no significant investments or material acquisition during
the year ended 31 March 2009.

Discontinued Operation
During the year ended 31 March 2009, the Group ceased the
operation of trading of metals.

Foreign Exchange Exposure

The Group mainly earns revenue and incurs costs in Euro, US dollars
and Hong Kong dollars. Foreign exchange exposure of the Group
is minimal as long as the Government of the Hong Kong Special
Administrative Region’s policy to peg the Hong Kong dollars with the
US dollars remains unchanged. The fluctuation of Euro will be minimal
as the Group will scale down the operation of Germany subsidiary.

Treasury Policies
The Group generally finances its operation with internal generated
resources.

Contingent Liabilities
As at 31 March 2009, the Group did not have any contingent liabilities
(2008: Nil).

Employees

As at 31 March 2009, the Group had 62 employees (2008: 110)
spreading among Hong Kong, the PRC and Germany. Industrial
relationship has been well maintained. The Group has adopted an
extensive training policy for its employees. It has also sponsored
senior executives for higher education programs. The Group has
adopted a share option scheme whereby certain employees of the
Group may be granted options to acquire shares of the Company.
Details of the options granted during the year by the Company to
its employees were set out in note 30 to the consolidated financial
statements.
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Biography of Directors and Senior Management

EENEREEAEHE

EXECUTIVE DIRECTORS

Ms. Lo Fong Hung, aged 54, is the Chairperson and Managing
Director of the Company. Ms. Lo was appointed as an executive
director of the Company on 25 March 2008. Ms. Lo also serves for
several non-listed companies, namely as the chairperson of China
International Fund Limited and as the vice chairperson of China
Sonangol International Holding Limited, China Sonangol International
Limited and Endiama China International Holding Limited. Ms. Lo
is also a director of several non-listed companies, namely Sonangol
Sinopec International Limited, Dayuan International Development
Limited and New Bright International Development Limited. Since
2004, Ms. Lo started exploring and developing energy resources and
industrial investment in Latin America and Africa. Ms. Lo ultimately
and beneficially owns 30% shareholding interests in New Bright
International Development Limited, which currently holds 70%
shareholding interests in China Sonangol International Limited. China
Sonangol International Limited is the holding company of Ascent Goal
Investments Limited, the controlling shareholder of the Company. Ms.
Lo is the wife of Mr. Wang Xiangfei.

Mr. Wang Xiangfei, aged 57, is an executive director of the
Company appointed on 25 March 2008. Mr. Wang graduated from
Renmin University of China with a bachelor degree in economics in
1982. Apart from serving the Company as an executive director, Mr.
Wang is also serves for several non-listed companies, namely as the
vice chief financial officer of Sonangol Sinopec International Limited
and as the financial advisor to China Sonangol International Holdings
Limited and as an external supervisor of Shenzhen Rural Commercial
Bank. Mr. Wang is currently an independent non-executive director
of Chongging Iron & Steel Company Limited, China CITIC Bank
Corporation Limited and SEEC Media Group Limited, all of which
are companies listed on the Main Board of the Stock Exchange.
Previously, Mr. Wang had also served as an executive director and
CEO of China Everbright International Limited, an executive director
of China Everbright Limited and China Haidian Holdings Limited, a
director & assistant general manager of China Everbright Holdings
Co. Limited. Mr. Wang is the husband of Ms. Lo Fong Hung.

Mr. Kwan Man Fai, aged 40, is an executive director of the
Company appointed on 25 March 2008. Mr. Kwan graduated from
the University of Hong Kong with a bachelor degree in laws and
a postgraduate certificate in laws. Mr. Kwan also holds a master
degree in laws from The London School of Economics and Social
Sciences, the University of London and a master degree in the PRC
law from the City University of Hong Kong. Mr. Kwan was a partner
of Messrs. Li & Partners, a law firm in Hong Kong from August
1999 to April 2008 and now remains as a consultant of Messrs. Li
& Partners. Mr. Kwan has over ten years of experience in corporate
finance and banking work, including assisting various companies in
their listing on the Main Board and Growth Enterprise Market of the
Stock Exchange.
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Biography of Directors and Senior Management

EENEREEAEHE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam Ka Wai, Graham, aged 41, is an independent non-
executive director of the Company appointed on 25 March 2008.
Mr. Lam graduated from the University of Southampton, England
with a Bachelor of Science degree in Accounting and Statistics.
Mr. Lam is a member of the Hong Kong Institute of Certified Public
Accountants and a member of the American Institute of Certified
Public Accountants. Mr. Lam is currently a managing director and
head of corporate finance of an investment bank and has around
15 years experience in investment banking as well as around 4
years experience in accounting and auditing. Mr. Lam is currently
an independent non-executive director of Cheuk Nang (Holdings)
Limited, Applied Development Holdings Limited, China Fortune
Group Limited, ZZNode Technologies Company Limited and Pearl
Oriental Innovation Limited, all of which are companies listed on the
Main Board of the Stock Exchange. Mr. Lam also an independent
non-executive director of China Railway Logistics Limited, which
is a company listed on the Growth Enterprise Market of the Stock
Exchange.

Mr. Wong Man Hin, Raymond, aged 43, is an independent non-
executive director of the Company appointed on 25 March 2008.
Mr. Wong is a member of American Institute of Certified Public
Accountants, a Certified Management Accountant (CMA) and holds a
certificate in financial management (CFM). Mr. Wong holds a bachelor
degree in chemical engineering and a master degree in economics.
Mr. Wong is an executive director and deputy chairman of Raymond
Industrial Limited, a company listed on the Main Board of the Stock
Exchange. Mr. Wong is currently an independent non-executive
director of Fulbond Holdings Limited and BEP International Holdings
Limited, both companies listed on the Main Board of the Stock
Exchange. Mr. Wong was an independent non-executive director of
Era Information & Entertainment Limited, which is a company listed
on the Growth Enterprise Market of the Stock Exchange during the
period from August 2007 to February 2008.

Mr. Chan Yiu Fai, Youdey, aged 40, is an independent non-executive
director of the Company appointed on 25 March 2008. Mr. Chan
graduated from the University of Hong Kong with a bachelor degree
in laws and a postgraduate certificate in laws. Mr. Chan also holds
master degrees in laws from the City University of Hong Kong and
from the People’s University of China. Mr. Chan is currently a partner
of Messrs. David Y.Y. Fung & Co., a law firm in Hong Kong. Mr. Chan
has extensive experience in civil and commercial crime litigation and
also handles various transactions for corporate clients and banks in
Hong Kong.
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Biography of Directors and Senior Management

EENEREEAEHE

SENIOR MANAGEMENT

Mr. Lo Ka Wai, aged 40, is the qualified accountant and company
secretary of the Company appointed on 7 April 2008. Mr. Lo
graduated from the University of Wollongong, Australia with a
bachelor degree in commerce. He is a member of the Hong Kong
Institute of Certified Public Accountants and CPA Australia. He
has more than 17 years’ experience in financial management and
corporate finance.
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Corporate Governance Report
CEERBE

COMMITMENT TO CORPORATE GOVERNANCE

The Company is committed to maintain statutory and regulatory
standards and adherence to the principles of corporate governance
emphasizing on transparency, independence, accountability,
responsibility and fairness. The Company has applied the principles
of the Code Provisions under the Code on Corporate Governance
Practices (the “Code") contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) throughout the year ended 31 March 2009 (“the year
under review"), save for the deviations from Code provision A.1.1,
A.2.1 and E.1.2 as disclosed below.

THE BOARD

The Board assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising the Company's affairs.
It should act in the best interest of the Company and its shareholders
at all times. The Board sets strategies for the Company and monitors
the performance and activities of the senior management.

The Board currently comprises three executive directors and three
independent non-executive directors. The brief biographical details of
the directors and relationship among them are set out in the section
headed "Biography of Directors and Senior Management” of this
report. The executive directors of the Company are responsible for
the day to day operations of the Company whereas the independent
non-executive directors of the Company are responsible for ensuring
a high standard of financial and management reporting to the Board
and shareholders of the Company as well as to provide a balanced
composition in the Board so that there is a strong independent
element on the Board.
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For the sake of flexibility, the Board holds meeting whenever
necessary. During the year under review, the Board held nine
meetings which exceeded the minimum number of board meetings
required under Code provision A.1.1, the attendance records of

individual directors are as follows:

Name of Directors

Executive Directors:
Lo Fong Hung
(Chairperson and Managing Director)
Wang Xiangfei
Kwan Man Fai
Leung Heung Ying, Alvin
(resigned on 11 April 2008)
Chung Qi Ling, Stella
(resigned on 11 April 2008)
Lo Chi Ho, William
(resigned on 11 April 2008)

Independent Non-executive Directors:

Wong Man Hin, Raymond

Lam Ka Wai, Graham

Chan Yiu Fai, Youdey

Lo Ming Chi, Charles
(resigned on 11 April 2008)

Orr Joseph Wai Shing
(resigned on 11 April 2008)

Wong Ngao San, Marcus
(resigned on 11 April 2008)

Number of
meetings attended

3/9
8/9
7/9
1/9
1/9
0/9
3/9
3/9
2/9
1/9

1/9

1/9

Directors who are considered having conflict of interest or material
interests in the proposed transactions or issues to be discussed,
would not be counted in the quorum of meeting and would abstain

from voting on the relevant resolution.
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All directors of the Company have access to the Company Secretary
who attended all the scheduled Board meetings and is responsible
for ensuring that the Board procedures are being complied with, and
advising the Board on compliance matters. Each of the independent
non-executive directors of the Company has made an annual
confirmation of independence pursuant to Rule 3.13 of the Listing
Rules. The Board considers that all the independent non-executive
directors of the Company are independent in accordance with the
Listing Rules. Code provision A.4.1 specifies that non-executive
directors should be appointed for a specific term, subject to re-
election. The three independent non-executive directors of the
Company appointed on 25 March 2008 have entered into service
agreements with the Company on 3 May 2008 for an initial term of 3
years with a commencement date of 25 March 2008. However, they
are still subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provisions of
the Company's bye-laws.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by its directors. All directors of the Company have
confirmed, following specific enquiry by the Company, that they
have complied with the required standard set out in the Model Code
throughout the year ended 31 March 2009.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer (“CEO") should be separate and should not be
performed by the same individual.

During the year under review, the Company did not have any officer
with CEO title. Ms. Lo Fong Hung, the Chairperson and Managing
Director of the Company, also carried out the responsibility of CEO
during such period. In view of the size of operation of the Group, the
Board considered that this structure is more suitable for the Company
as it can promote the efficient formulation and implementation of the
Company'’s strategies.
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REMUNERATION COMMITTEE

The Remuneration Committee was set up in July 2005 with
specific terms of reference which include reviewing the Company’s
policy and structure on the remuneration of directors and senior
management of the Company, making recommendation to the
Board on the remuneration of the directors and senior management
of the Company and advising shareholders of the Company how to
vote with respect to any service contracts of directors that require
shareholders’ approval under the Listing Rules.

The Remuneration Committee currently consists of an executive
director of the Company, namely Mr. Kwan Man Fai and three
independent non-executive directors of the Company, namely
Messrs. Wong Man Hin, Raymond, Lam Ka Wai, Graham and
Chan Yiu Fai, Youdey. They were appointed as members of the
Remuneration Committee in place of Messrs. Lo Ming Chi, Charles,
Orr Joseph Wai Shing and Wong Ngao San, Marcus on 11 April 2008.

The emoluments of the directors of the Company are decided by
the Board, as authorised by the shareholders at the annual general
meeting having regard to the operating results of the Company,
individual performance and prevailing market conditions. The
Company has also adopted a share option scheme as an incentive to
directors and senior management of the Group. The Board conducts
regular review of the structure and composition of the Committee
with particular attention to the skills, knowledge and experience of
individual members.

A total of one meeting has been held in the year under review and
the individual attendance of members are as follows:—
Number of

Name of members meetings attended
Kwan Man Fai (Chairman)

(appointed on 11 April 2008) 11
Wong Man Hin, Raymond

(appointed on 11 April 2008) Al
Lam Ka Wai, Graham

(appointed on 11 April 2008) 11
Chan Yiu Fai, Youdey

(appointed on 11 April 2008) 11
Lo Ming Chi, Charles

(resigned on 11 April 2008) 0/1
Orr Joseph Wai Shing

(resigned on 11 April 2008) 01
Wong Ngao San, Marcus

(resigned on 11 April 2008) 0/1
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ACCOUNTABILITY AND INTERNAL CONTROL

The directors of the Company acknowledge their responsibility to
present a balanced, clear and understandable assessment relating
to annual and interim reports, price-sensitive announcements and
other financial disclosures under the Listing Rules, and reports to
regulators as well as to information required to be disclosed pursuant
to statutory requirements. As at 31 March 2009, the directors of
the Company are not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the ability
of the Company to continue as a going concern basis. The statement
of the external auditors of the Company about their reporting
responsibilities on the consolidated financial statements is set out in
the Auditor's Report on page 28 of this report.

AUDITORS’ REMUNERATION

For the year ended 31 March 2009, SHINEWING (HK) CPA Limited,
the auditors of the Company, the fee paid or payable to the auditor
and its affiliates provided to the Group as follows:

8 5l 2 A 3B S
ARREEEHARSEREEIRFREPH®RS
BESRBAM  ETRUBET ZEBMBEKE - 2
REEWBIHREAMMBZEEREATHREZE
FiRE2F s AWM EAEZFE RITThF=
A=+t—R ARRESATNBERERE A S
ARREBEEAREEREZENBREARB 2
EMHHER 2 EMERTHABEZE - AREIMNER
HBER B EHGEPBRR cARETMEL 2R
AN AREF28E 2 ZHEIRE

BB &
BE-—ZTAF=A=+—BLFE FDAKEK
M REXRA(E ) REHMEBAERAR  BF
RSB R ERBA LT BANT

2009 2008

—EEAF —EENF

HK$'000 HK$'000

FEx FHBT

Audit services EAZ RIS 440 440

Non-audit and taxation services eI LGRS 75 75
Total st

The directors of the Company acknowledge their responsibility in
ensuring the Company maintains sound and effective internal controls
to safeguard the shareholders’ investment and the Company'’s
assets, and have conducted an annual review on the effectiveness
of the Group’s internal control system. The review includes financial,
operational and compliance controls and risk management functions.
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AUDIT COMMITTEE

The Company has established an Audit Committee with specific
written terms of reference. The terms of reference of the Audit
Committee have included the duties which are set out in the Code
provision C.3.3 of the Code, with appropriate modifications when
necessary.

The Audit Committee currently consists of three independent non-
executive directors of the Company namely, Messrs. Wong Man
Hin, Raymond, Lam Ka Wai, Graham and Chan Yiu Fai, Youdey. They
were appointed as members of the Audit Committee in place of
Messrs. Lo Ming Chi, Charles, Orr Joseph Wai Shing and Wong Ngao
San, Marcus on 11 April 2008.

A total of two meetings have been held in the year under review and
the individual attendance of members are as follows:—

Number of

Name of members meetings attended

Lam Ka Wai, Graham (Chairman)

(appointed on 11 April 2008) 2/2
Wong Man Hin, Raymond

(appointed on 11 April 2008) 2/2
Chan Yiu Fai, Youdey

(appointed on 11 April 2008) 2/2
Lo Ming Chi, Charles

(resigned on 11 April 2008) 0/2
Orr Joseph Wai Shing

(resigned on 11 April 2008) 0/2
Wong Ngao San, Marcus.

(resigned on 11 April 2008) 0/2

The Audit Committee reviewed the interim and full year consolidated
financial statements, including the Group's adopted accounting
principles and practices, internal controls, and financial reporting
matters in conjunction with the external auditors. The Audit
Committee endorsed the accounting treatment adopted by the
Company and had the best of its ability assured itself that the
disclosure of the financial information in this report complies with the
applicable accounting standards and Appendix 16 of the Listing Rules.

The Audit Committee has recommended to the Board that
SHINEWING (HK) CPA Limited, Certified Public Accountants, be
nominated for re-appointment as external auditors of the Company at
the forthcoming annual general meeting of the Company.
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SHAREHOLDER’S COMMUNICATIONS

In order to develop and maintain a continuing investors’ relationship
with the Company’s shareholders, the Company has established
various channels of communications with its shareholders such
as publication of interim and annual reports, press release and
announcement of the latest development of the Company in a
timely manner. The annual general meeting provides an opportunity
for shareholders to exchange views with the Board. Moreover,
resolutions are proposed at annual general meeting on each
substantially separate issue, including the election of individual
directors. In addition, details of the poll voting procedures and the
rights of shareholders to demand a poll are included in the circular
to shareholders accompanying with the annual report. Details of the
proposed resolutions are also set out in the circular.

Code provision E.1.2 stipulates that the chairman of the board should
attend the annual general meeting of the Company. Due to other
business commitment, Ms. Lo Fong Hung, the Chairperson of the
Board, was unable to attend the annual general meeting of the
Company held on 2 September 2008.
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Report of the Directors
EEERE

The directors of the Company present their report and the audited
financial statements of the Company and the Group for the year
ended 31 March 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (the “"Group") are
marketing and trading of clocks and other office related products as
well as the provision of management services related to oil trading.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 March 2009 and the state
of affairs of the Company and the Group at that date are set out in the
consolidated financial statements on pages 31 to 106. The directors
of the Company do not recommend the payment of any dividend in
respect of the year.

FIVE YEARS FINANCIAL SUMMARY

A summary of the published results, assets and liabilities, and
minority interests of the Group for the last five financial years, as
extracted from the audited financial statements is set out on pages
107 to 108 of the annual report. This summary does not form part of
the audited financial statements.

INVESTMENT PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

Details of movements in the investment properties and property,
plant and equipment of the Group during the year are set out in notes
16 and 17 to the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company's share capital and share
options are set out in note 29 to 30 to the consolidated financial
statements.

CONVERTIBLE LOAN NOTES
Details of the convertible loan notes issued by the Company during
the year are set out in note 31 to the consolidated financial statements.
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CONNECTED TRANSACTIONS
Details of the continuing connected transactions during the year
ended 31 March 2009 are as follows:

1. Supply agreement between Artfield Manufacturing
Company Limited, Royal Success Enterprises Limited
and Ultra Good Electroplating Limited
On 29 January 2007, Artfield Manufacturing Company Limited
("AMCL"), an indirectly and wholly-owned subsidiary of the
Company entered into a supply agreement with each of
Royal Success Enterprises Limited (“RS”) and Ultra Good
Electroplating Limited (“UG") in relation to the sales of wood
products to AMCL by RS and the provision of electroplating
services to AMCL by UG.

RS and UG are ultimately and beneficially owned by Mr. Liang
Jin You (“Mr. Liang”) and his spouse in equal shares, and Mr.
Liang is director of a wholly owned subsidiary of the Company
for the year ended 31 March 2009; accordingly Mr. Liang and
his spouse are connected persons of the Company.

The revised annual cap of the supply agreement for the year
ended 31 March 2009 is HK$15 million. The actual amount
acquired for the year ended 31 March 2009 is HK$74,000. The
supply agreement expired on 31 March 2009.

2. Supply agreement between Artfield Manufacturing
Company Limited and Artfield Industries (Shenzhen)
Limited
On 29 January 2007, Artfield Manufacturing Company Limited
("AMCL"), an indirectly and wholly-owned subsidiary of the
Company entered into a supply agreement with Artfield
Industries (Shenzhen) Limited ("AIS”) in relation to the sale of
clocks, timepieces, gift and premium products to AMCL by AIS.

AIS is ultimately and beneficially owned by Mr. Liang Jin You
("Mr. Laing”) and his spouse in equal shares, and Mr. Liang is
the director of a wholly owned subsidiary of the Company for
the year ended 31 March 2009; accordingly Mr. Liang and his
spouse are connected persons of the Company.

The revised annual cap of the supply agreement for the year
ended 31 March 2009 is HK$47 million. The actual amount
acquired for the year ended 31 March 2009 is HK$9,963,000.
The supply agreement expired on 31 March 2009.
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Services agreement

On 11 July 2008, the Company entered into the services
agreement with China Sonangol International Limited (“China
Sonangol”), the holding company of controlling shareholder
of the Company, pursuant to which the Company agree to
provide, among others, certain marketing analysis, news
clipping, preparation of sales report, invoicing and preparation
of management accounts services on oil trading to China
Sonangol. The Company has agreed to provide the services to
China Sonangol for a period of 18 months, commenced from
1 August 2008 and China Sonangol has agreed to pay to the
Company a monthly services fee of HK$500,000.

For the year ended 31 March 2009, the management fee
incomes received were amount to HK$4,000,000.

Pursuant to Rule 14A.38 of the Listing Rules, the Board has
engaged the auditors of the Company to perform certain
agreed-upon procedures on the aforesaid continuing connected
transactions. Based on the work performed, the auditors of the
Company have provided a letter to the Board confirming that
the aforesaid continuing connected transactions:

(i) had been approved by the Directors;

(i)~ had been entered into in accordance with the pricing
policies of the Company;

(i) bad been entered into in accordance with the terms of
the relevant agreements governing such transactions; and

(iv)  had not exceeded the caps disclosed in the relevant
announcements.

The independent non-executive Directors have reviewed the
above continuing connected transactions and confirmed that
the transactions have been entered into:

(i) in the ordinary and usual course of the business of the
Company;

(i) either (a) on normal commercial terms or; (b) where
there is no available comparable terms, on terms no less
favourable to the Company than terms available to or
from independent third parties; and

(i) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the bye-
laws of the Company or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 38(b) to the consolidated financial
statements and in the consolidated statements of changes in equity,
respectively.

DISTRIBUTABLE RESERVES

At 31 March 2009, the Company had no retained profits available for
cash distribution and/or distribution in specie. Under the Companies
Act 1981 of Bermuda, the Company’s contributed surplus of
HK$128,013,000 may be distributed under certain circumstances. In
addition, the Company’s share premium account with a balance of
HK$191,534,000 may be distributed in the form of fully paid bonus
shares.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers
accounted for 21.51% of the total sales for the year and sales to the
largest customer included therein amounted to 9.95%. Purchases
from the Group's five largest suppliers accounted for 34.05% of the
total purchases for the year and purchases from the largest supplier
included therein amounted to 28.29%.
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DIRECTORS
The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Lo Fong Hung (Chairperson and Managing Director)
Wang Xiangfei

Kwan Man Fai

Leung Heung Ying, Alvin (resigned on 11 April 2008)
Chung Qi Ling, Stella (resigned on 11 April 2008)

Lo Chi Ho, William (resigned on 11 April 2008)

Independent non-executive directors:

Wong Man Hin, Raymond

Lam Ka Wai, Graham

Chan Yiu Fai, Youdey

Lo Ming Chi, Charles (resigned on 11 April 2008)

Orr Joseph Wai Shing (resigned on 11 April 2008)
Wong Ngao San, Marcus (resigned on 11 April 2008)

In accordance with bye-law 87 of the Company's Bye-laws, Messrs
Kwan Man Fai and Wong Man Hin, Raymond will retire by rotation
and be eligible for re-election at the forthcoming annual general
meeting.

BIOGRAPHY OF DIRECTORS AND SENIOR
MANAGEMENT

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 9 and 11 of the
annual report.

DIRECTORS’ SERVICE CONTRACTS

No director of the Company proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable by the Company within one year
without payment other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No director of the Company had a significant beneficial interest, either
direct or indirect, in any contract of significance to the business of the
Group to which the Company or any its subsidiaries was a party at
any time during the year ended 31 March 2009.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SHARES AND UNDERLYING SHARES

As at 31 March 2009, the interests of the directors and chief
executives of the Company in the shares of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register kept by the Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers were as follows:

Long position
Interest in an associated corporation of the Company

EERFTETHRAEBZRO K EER G E
3

RZBZEAF=ZA=+—H ARAEEFRETENT
BABRALRASEBEEE (TR RESRPE K
BI([E 5 REIE GG D EXVER) 2 IR F - EBEARR
AIRIERE =5 R E IR A EI521R B AZ IR R 2 &
Mz Es HRBELEHETAERTETESRR
ZEEETRARITANG RNRR) R FT 2 #E an
T~

39
R 2 FIE % B2

Number Approximate
Name of associated of shares percentage of the
Name of Director corporation Nature of interest interested issued share capital
BEREZZR HE#RITRA
EEnR B EE BB EEME ik - 4= BREDL
Ms. Lo Fong Hung New Bright International  Interests of controlled 3,000 (L) 30.0%
(Note 1) Development Limited corporation
77 A (R EEEFR R AR AR RIEGEE 2
Mr. Wang Xiangfei New Bright International  Interests of controlled 3,000 (L) 30.0%
(Note 2) Development Limited corporation
TR A (M 5E2) BIEERERBR AR AR 2w
(L) denotes as long position L) 7547 E
Notes: B
1. Ms. Lo Fong Hung (“Ms. Lo") is interested in 3,000 shares in 1. Erhant((Bat)EEAIERRERERAR]

New Bright International Development Limited (“New Bright”),
representing 30% of the issued share capital of New Bright, which
currently owns 70% shareholding interests in China Sonangol
International Limited (“China Sonangol”). China Sonangol is the
holding company of Ascent Goal Investments Limited (“Ascent
Goal"), the controlling shareholder of the Company. The shareholding
interests of Ascent Goal is set out in the section headed "“Substantial
Shareholders” of this report.

2. Mr. Wang Xiangfei is the husband of Ms. Lo and is deemed to be
interested in 3,000 shares of New Bright under the SFO.

3. Ms. Lo, an executive director, owns 30% of the issued share
capital of New Bright which in turn is interested in 70% of China
Sonangol. China Sonangol is the holding company of Ascent Goal.
Thus, Ms. Lo has an attributable interest in 569,616,589 Shares
and a HK$200,000,000 convertible bond giving rise to an interest in
1,000,000,000 underlying shares.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under note 30 to the consolidated financial
statements, at no time during the year were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any
other body corporate.

SHARE OPTION SCHEME
Particulars of the Company’s share option scheme are set out in note
30 to the consolidated financial statements.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2009, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
showed that other than the interests disclosed above in respect of
certain directors and chief executives, the following shareholders had
notified the Company of the relevant interests in the issued share
capital of the Company.

Long positions in shares or underlying shares of the Company

Number of
Name of Shareholders Note  Nature of interest shares held
REEHE et REEME R AEE
Ascent Goal 1&4  Beneficial owner 569,616,589
2 k4 EBmBAA
China Sonangol 284 Interests of controlled 569,616,589
corporation
ZARER 284 REEEEZ#ER
New Bright 284 Interests of controlled 569,616,589
corporation
=) 284 REEEEZ#ER
Ms. Fung Yuen Kwan, Veronica 3&4  Interests of controlled 569,616,589
corporation
BT k4 RXEHEE ES
Africa Israel Financial Assets and 5 Beneficial owner 45,000,000
Strategies Ltd 5  EnBlEA
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BERPIE3B6IHRAFE T BIRREMBR - B LA
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P o

PR GR 1 LR (7 2 4 B

Total number Approximate

Number of of sharesand  percentage of the
underlying underlying issued share capital
shares held shares held of the Company
Esy El PR R LT WNCITRE i)

R EE HERDEH RAGABIL
1,000,000,000 1,569,616,589 205.08%
1,000,000,000 1,569,616,589 205.08%
1,000,000,000 1,569,616,589 205.08%
1,000,000,000 1,569,616,589 205.08%
- 45,000,000 5.88%
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Number of
Name of Shareholders Note  Nature of interest shares held
BEAR izt REEME FERGEE
Africa Israel Investments Ltd 5 Interests of controlled 45,000,000
corporation
5 REEEAE 2 BR
Mr. Lev Leviev 6 Beneficial owner 1,000,000
Lev Levievit £ 6 EBExnBAA
6 Interests of controlled 74,000,000
corporation
6 REHAE 2 Bn
Notes :

These 1,569,616,589 Shares were held by Ascent Goal directly as
beneficial owner. It includes (i) interests in 569,616,589 Shares and
(ii) the Convertible Bond giving rise to an interest in 1,000,000,000
underlying Shares.

Since Ascent Goal is a wholly-owned subsidiary of China Sonangol
which is beneficially owned as to 70% by New Bright, the interests of
Ascent Goal is deemed to be the interests of China Sonangol and in
turn the interests of New Bright under the SFO.

Ms. Fung Yuen Kwan, Veronica is deemed to have interests in the
Shares and underlying Shares through her 70% interest in New
Bright.

The 569,616,589 Shares and 1,000,000,000 underlying Shares under
the Convertible Bond represent 74.42% and 130.66% of the existing
issued share capital of the Company respectively, thus the total of
569,616,589 Shares and 1,000,000,000 underlying Shares represents
205.08% of the existing issued share capital of the Company. The
conversion rights attaching to the Convertible Bond will not be
exercised and the Company will not issue the conversion shares if,
immediately following the conversion, the Company would be unable
to meet the public float requirement under the Listing Rules.

These 45,000,000 Shares were held by Africa Israel Financials
Assets and Strategies Ltd, a company wholly owned by Africa Israel
Investments Ltd.

Mr. Lev Leviev is the beneficial owner of these 75,000,000 Shares.
Among these Shares, 45,000,000 Shares were held by Africa Israel
Financials Assets and Strategies Ltd, a company controlled by Mr. Lev
Leviev through his 74.89% interests in Africa Israel Investments Ltd;
29,000,000 Shares were held by Memorand Management (1998) Ltd,
a company controlled by Mr. Lev Leviev through his 99% interests in
Memorand Ltd; and 1,000,000 Shares were held by Mr. Lev Leviev
directly.

The approximate percentage of shareholdings is based on
765,373,584 Shares as at 31 March 2009, not the enlarged issued
share capital of the Company upon full conversion of the Convertible
Bond.
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Total number Approximate

Number of of sharesand  percentage of the
underlying underlying issued share capital
shares held shares held of the Company
Esy il R H R ERRRBRIT
RIGEE HERHBH RABHEDL

- 45,000,000 5.88%
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS
No director of the Company had interests in a business which
competes or is likely to compete, either directly or indirectly, with the
businesses of the Group, as defined in the Listing Rules, during the
year and up to the date of this report.

CORPORATE GOVERNANCE

In the opinion of the directors of the Company, the Company has
complied throughout the year ended 31 March 2009 with the Code
of Best Practice (the “Code”) as set out in Appendix 14 of the Listing
Rules, save as the deviations disclosed in the Corporate Governance
Report as set out in pages 12 to 18.

PUBLIC FLOAT

As at the date of this report, based on the information publicly
available to the Company and within the knowledge of the directors
of the Company, over 25% of the issued share capital of the
Company was held by the public as required under the Listing Rules.

CONFIRMATION OF INDEPENDENCE

The company has received from each of the independent non-
executive directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and considers all the independent
non-executive directors to be independent.

AUDITORS

SHINEWING (HK) CPA Limited (“"SHINEWING") had been the
auditors of the Company for the year ended 31 March 2009. A
resolution for the re-appointment of SHINEWING as auditors of the
Company will be proposed at the forthcoming annual general meeting
of the Company.

On Behalf of the Board

Lo Fong Hung
Chairperson and Managing Director

Hong Kong, 1 June 2009
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Independent Auditor’s Report
BY X BE RS

SHINEWING (HK) CPA Limited
16/F., United Centre

feksPda

Shine‘ZOan

95 Queensway, Hong Kong

TO THE SHAREHOLDERS OF ARTFIELD GROUP LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Artfield
Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 31 to 106 which
comprise the consolidated balance sheet as at 31 March 2009, and
the consolidated income statement, the consolidated statement of
changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.
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Independent Auditor’s Report
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. Except as described in the basis for qualified
opinion paragraph, we conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and true
and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

BASIS OF QUALIFIED OPINION

Our report on the consolidated financial statements of the Group for
the year ended 31 March 2008 was qualified in view of the limitations
of the scope of our audit resulting from insufficiency of supporting
documentation and explanations with respect to the carrying
amounts of an under development on-line game intellectual property
rights (“Intangible Asset”) held by Matrix Software Inc. (“Matrix"), a
then subsidiary of the Group, and the goodwill (“Goodwill”) arising
from the acquisition of Matrix; the full impairment loss recognised in
respect of the Goodwill and Intangible Asset; and incomplete books
and records of Matrix.
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Any adjustments found to be necessary to the opening balances of
the above items as at 1 April 2008 would have consequential effects
on the loss of the Group for the year ended 31 March 2009.

As further explained in note 32a to the consolidated financial
statements, on 3 February 2009 (the “Disposal Date”), the Group
disposed of its entire interest in Matrix, to an independent third
party. Due to lack of complete books and records of Matrix, we were
unable to obtain sufficient evidence regarding the value of the net
liabilities of Matrix disposed of by the Group at the Disposal Date and
hence the gain on disposal arising therefrom. Any adjustments found
to be necessary to the amount would affect the amount recorded in
the consolidated income statements in respect of Matrix up to the
Disposal Date, with a corresponding effect on the gain on disposal
and the related disclosures thereof in the consolidated financial
statements.

QUALIFIED OPINION ARISING FROM LIMITATION
OF AUDIT SCOPE

In our opinion, except for any adjustments that might have been
found necessary had we been able to satisfy ourselves regarding
the matter as set out in the basis for qualified opinion paragraph, the
consolidated financial statements give a true and fair view of the
state of affairs of the Group as at 31 March 2009 and of the Group’s
loss and cash flow for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
1 June 2009
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Consolidated Income Statement

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

31

2009 2008
—EThF ZETNF
NOTES HK$'000 HK$'000
P FET F&T
Continuing operations HEREEK
Turnover ] 7 23,105 129,940
Cost of sales and services provided SHE MIRMEARTS 2 B (17,134) (118,053)
Gross profit EX 5,971 11,887
Other operating income E AL A 5,874 14,030
Net gain on deregistration o)=L 6 S ail o
of subsidiaries Wa F e 2,618 215
Selling and distribution expenses HERDIHER (3,508) (7,811)
Administrative expenses TEHER (21,408) (41,600)
Finance costs B R A 9 (16,640) (959)
Loss before tax KRR RIS IE (27,093) (24,238)
Income tax credit (expense) Fr5fi 4 e (F ) 10 77 (515)
Loss for the year from FEL AT 2
continuing operations FANEIE (27,016) (24,753)
Discontinued operations IR T
(Loss) profit for the year from BRI EEE 2
discontinued operations FAEE) =T
— Trading operation —BHEK 11(a) (1,748) 3,288
— Lighting products operation —REAEMFES 11(b) - (780)
Loss for the year attributable to RARIRERA A
equity holders of the Company FEIEF AR 12 (28,764) (22,245)
Dividend [N 13 - -
(LOSS) EARNINGS PER SHARE BB (FE) 2R
- BASIC (in Hong Kong cents) —E&x (B4) 14
From continuing operations PEEST Tt (3.53) (7.61)
From discontinued operations RE R IR EETE (0.23) 0.77
From continuing and discontinued REFFE N IE
operations e s (3.76) (6.84)
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Consolidated Balance Sheet

ReEEREX

As at 31 March 2000 R—ZEZhE=A=+—H

2009 2008
—EEhE —EENF
NOTES HK$'000 HK$'000
Bt FHET FHT
Non-current assets BN EE
Investment properties HEMZE 16 - -
Property, plant and equipment M - WEREE 17 157 600
Intangible assets mEE 18 = =
Goodwill GEES 19 - =
157 600
Current assets MENBE
Inventories 731 20 1,644 3,491
Deposits for acquisition of BB AR 2iZe
subsidiaries 21 2,000 -
Trade and other receivables JEMUE 3R & E A W kIR 22 3,179 16,099
Tax recoverable AT EI IR - 127
Bank balances and cash WRITHEERIRE 23 378,997 383,413
385,820 403,130
Current liabilities nEBE
Trade and other payables FERT B R HE M FERFRIE 24 7,414 21,042
Amounts due to related companies FESTRAE A RIRIE 25 3,224 260
Tax payable FEREIIE = 43
Obligations under finance leases BB E AN
— due within one year —R—FREF|H 26 - 3
Bank borrowings RITEE 27 - 2,984
10,638 24,332
Net current assets MEEETE 375,182 378,798
375,339 379,398
Capital and reserves AR R fet
Share capital &N 29 76,537 76,537
Reserves s 136,931 157,624
Equity attributable to equity holders RATRFERTB AE(LER
of the Company 213,468 234,161
Non-current liability ERENAE
Convertible loan notes AR EERE 31 161,871 145,237
375,339 379,398

The consolidated financial statements on pages 31 to 106 were
approved and authorised for issue by the Board of Directors on
1 June 2009 and are signed on its behalf by :

Lo Fong Hung
ERA
Chairperson

E:
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2009
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Attributable to equity holders of the Company

33

AOARBEEARL
Reserve and
Convertible Share Property enterprise  Exchange
Share Share loannotes  options Other revaluation ~ Capital ~expansion translation Accumulated Minority
capital  premium  reserve  reserve  reserve  reseve  reserve funds  reserve losses Total interests Total
TaREE S fiERLE HEBR
Bk REEE FERE BREEE R6EE  EMRE  EAEE  BREC  ENER  2HEH a8 Ex a5
HKS000  HK§000  HKS000  HK§O000  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000  HK§000  HKS000  HK$000
Tén  TEn  TEr  Thr  TEr  TEr TR TEr TR A TEr  TEr TEn
(Note)
(hat)
At 1 April 2007 NZEEtERA-A 30,448 86,681 - - - 7446 36,053 2404 (26100 (108,604) h1.838 211 51,627
Exchange difference REBeE
arising on translation of EL7ERZER
overseas operation and ERRERERL
net expenses directly R
recognised in equity - - - - - - - - (6,443) - (6,443) (6) (6,449)
Loss for the year ERER - - - - - - - - - ) (220) - ()
Transfer to accumulated HEmE
losses on disposal of KEEE
properties ZirBR - - - - - (7.446) - - 118) 9,168 1,604 - 1,604
Deregistration of a subsidiary  —EHELAM - - - - - - - - 110 - 110 N7 37
Totalrecognised income and AT 2 W 168
expenses for the year - - - - - (7.446) - - [6451)  (13077)  (26,974) m 26,763)
Issue of shares ikt 40,000 40,000 - - - - - - - - 8000 - 80000
Recognition of equity BITAREESEL
component of convertble  FiEEA
loan notes - - 554% - - - - - - - 5549 - 5549
Issue of share optionsto~~~ FIEZ TR
drectors and consultant By - - - 2251 - - - - - - 2251 - 2251
Issug of share optionsto~~~ F—BEBUE=f
an independent By
tid party - - - - 609 - - - - - 9 - 69
Exercise of share options T BB
gantedtoanindependent  E=728RiE
third party Bt = = = = (609) - - - - 609 - - -
Cancelation of share options ~ iEERTEZR
granted to drectors and B ERE
consultant - - - (1,525) - - - - - 152 - - -
Issue of shares upon RY—28L
exercise of shareoptions =772 EfRiE
ganted toanindependent  EAEBZARA
third party 6,089 64,853 - - - - - - - - 70942 - 70942

Annual Report 2009 —EZ N E &£



34

Consolidated Statement of Changes in Equity

mEERRBR

For the year ended 31 March 2009

2ET

Attributable to equity holders of the Company

NE=ZA=+—HILFE

AOARBEEARL
Reserve and
Convertible Share Property enterprise  Exchange
Share Share loannotes  options Other revaluation ~ Capital ~expansion translation Accumulated Minority
capital  premium  reserve  reserve  reserve  reseve  reserve funds  reserve losses Total interests Total
TaREE S fiERLE HEBR
Bk REEE FERE BRERE RGEE  EMEE  EAEE  BREC  ENER  EHER i 3 48
HKS000  HK§000  HKS000  HK§O000  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000  HK§000  HKS000  HK$000
Tin Tn T T Tht  Thn Tt TRt TR TR Thn TRt Thn
(Note)
(hat)
At31 March 2008 W=FF/\F=f=1-H 76537 191534 b5,495 726 - - 36,053 2404 (9.061)  (119547) 234,161 - 34760
Exchange differencearising ~ E8/ e EE Y
ontranslationof overseas  EREBREZ
operatonandnetincome  BaEEZMASE
directly recognised in equity - - - - - - - - 10,705 - 10,705 - 10,705
Loss for the year ERER - - - - - - = = - (8764 (28764) - (8764
Deregistation of subsidiaries ~ MEA AR - - - - - - = = 2618) - 2618) - 2618)
Reserves realised upon HENBARRER HE
disposal of subsidiaries - - - - - - ) (1,79) (16) 22,966 (16) - (16)
Totalrecognised income and AR W 838
expenses for the year - - - - - - 1,17 (1,79) 2,634) (798 (31,39) - (31,39
Cancellaion of share options iR FEE 2 BlkiE
granted to directors - - - (726) - - - - - 126 - - -
At31 March 2009 W-EENE=ZA=1-R 76537 191534 55495 - - - 14882 629 (990)  (124619) 213468 - 13468
Note : In accordance with the regulations of the Peoples’ Republic of China  Mi&F : RIFFRZEARLFBE([HEDE - REEFA LS

(the “PRC"), all of the Group's subsidiaries in the PRC are required
to transfer part of their profit after tax to the reserve and enterprise
expansion funds, which are non-distributable, before profit distributions
are made. The amounts of the transfers are subject to the approval of
the boards of directors of these companies in accordance with their
articles of association. No transfer of reserve was made for both years as

the PRC subsidiaries were loss making in both years.
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2009 2008
—EThEF —TENF
HK$'000 HK$'000
FBxT T
OPERATING ACTIVITIES R
Loss before tax BRtRIEE (27,093) (24,238)
(Loss) profit before tax from IR EERS 2 BRTRT (E1E)
discontinued operations il (1,748) 2,517
(28,841) (21,721)
Adjustments for : TR E (EFAE
Allowance for doubtful debts of H W E IR R RS
other receivables - 28
Allowance for doubtful debts of BN E SRR
trade receivables - 421
Bad debts directly written off E M E SR 3,728 593
Depreciation of property, M - BEREBEITE
plant and equipment 453 1,096
Depreciation of investment properties ~ &E&E¥EZITE - 83
Finance costs BB 16,640 974
Gain on disposal of subsidiaries HENE QR Z WS (3) (669)
Wavier of long outstanding RO AKRBEENER
trade payables (4,162) -
Net gain on deregistration of bt B8 X RIRUH R 2 e F 4R
subsidiaries (2,618) (215)
Loss (gain) on disposal of property, LEME - BERREZ
plant and equipment EE(E) 3 (452)
Gain on disposal of investment HEREYE 2 W=
properties - (544)
Impairment loss recognised in property, Zi#1% - BE K EERZ
plant and equipment BIEEE - 619
Interest income FEMA (1,230) (963)
Share-based payments expense B REE - 2,251
Write back of allowance for doubtful FEWE FOR AR B B R
debts of trade receivables - (3,249)
Write down of inventories i E 264 5,421
Operating cash flow before movements &E& S EER 2
in working capital KEReNE (15,766) (16,327)
Decrease in inventories FERL 1,328 4,092
Decrease in trade and other receivables & E 3 K E b i U 2R8> 18,996 6,902
Decrease in trade and other payables ERER R E RN IR (8,360) (9,034)
Decrease in trust receipt loans SRR ERUR A - (1,488)
Increase in amounts due to FETREE A B ZUIALE N
related companies 194 260
Cash used in operations KB ETEFTAIRE (3,608) (15,595)
Hong Kong Profits Tax refund BEREEEREN 224 12
Overseas taxes refund EREEIMRIE 2 7
Overseas tax paid EAEIMTIE (65) =
NET CASH USED IN REZEBFTARSFE
OPERATING ACTIVITIES (3,447) (15,576)
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Consolidated Cash Flow Statement

mERERNER

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

2009 2008
—EEhE —TTNF
NOTE HK$'000 HK$'000
BteE FERT FHBT
INVESTING ACTIVITIES REEK
Deposits paid for acquisition of WEEMT B A RIFTIRT <
subsidiaries (2,000) -
Purchases of property, BAYZE - BE REE
plant and equipment (66) (267)
Interest received BELUCHLE 1,230 963
Proceeds on disposal of property, HEWE  BERLREZ
plant and equipment FTS A 35 10,084
Repayments from related companies BN AR - 33,113
Proceeds on disposal of LEREYE 2 TS 50A
investment properties - 4,579
Disposal of subsidiaries HEHE QA
(net of cash and (BHMBRFTEE 2
cash equivalent disposed of) ReRRSFEBEER) 32 - 3,684
NET CASH (USED IN) REXB (A MBRETHE
FROM INVESTING ACTIVITIES (801) 52,056
FINANCING ACTIVITIES AE K
Repayment of bank loan BEEBITER (3,644) (19,251)
Interest paid BERFE (6) (242)
Repayment of obligations under EEREHEAE
finance leases (3) (449)
Advance from related companies Eﬁ%@&ﬁ@ﬁ 2,770 -
New bank loans raised FTBRITER 1,365 17,945
Proceeds on issue of ?‘fTTTﬁHxFﬁ%?TFZ
convertible loan notes FRfS5/E - 200,000
Proceeds on issue of shares BITRRAD 2 P EE - 80,000
Proceeds from exercise of HEBRIE Y FrasE
share options - 70,942
Proceeds from issue of share options 7T E&RAE 2 A5 7R - 609
NET CASH FROM FINANCING BMEXBMEHREFE
ACTIVITIES 482 349,554
NET (DECREASE) INCREASE IN CASH R&RBEEZSEER 2
AND CASH EQUIVALENTS (R4) #inFEE (3,766) 386,034
CASH AND CASH EQUIVALENTS AT H#zR&RIRE&%EER
BEGINNING OF YEAR 382,708 (3,467)
EFFECT OF FOREIGN EXCHANGE ERgE o e
RATE CHANGES 55 141
CASH AND CASH EQUIVALENTS AT SR&zHE&RELZEER
END OF YEAR 378,997 382,708
ANALYSIS OF BALANCES OF CASH H&RR&%EIER
AND CASH EQUIVALENTS, HEEAW
represented by: AN A :
Bank balances and cash BITEFERRS 378,997 383,413
Bank overdrafts RITHES - (705)
378,997 382,708

Artfield Group Limited HE &£ B AR A 7



37

Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

GENERAL

Artfield Group Limited (the “Company”) is incorporated in
Bermuda as an exempted company with limited liability. The
shares of the Company are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.

The principal activities of the Company and its subsidiaries
(the “Group”) are marketing and trading of clocks and other
office related products as well as the provision of management
services related to oil trading.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

In the current year, the Group has applied the following
amendments and interpretations (“INTs") (herein collectively
referred to as “new HKFRSs"”) issued by the Hong Kong
Institute of Certificated Public Accountants (“HKICPA") which
are or have become effective.

Hong Kong Accounting Reclassification of Financial
Standard (“HKAS") Assets
39 & HKFRS 7
(Amendments)

HK(IFRIC)- INT 12 Service Concession Arrangements

HK(IFRIC)- INT 14 HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and their

Interaction

The adoption of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

—RER

T EEMAR AR (AR R )R EFETMAR
YA —HEREIBRAR - ARG EEBR
ARSHMBRAR(HRAM)) LT -

AR ERRE S I8 AR
2 ARENBHE -

Sy

RAEMBHRRABITZS]  MARBAETHE
R ER -

ARRREMBRAR(AKRE ) ZEBEBER
HEREMRAEHHEERZEHRESE
% URRHEERAHE S 2 ERRE

£ P T R AR5 3T B 08 B 5 45

RAFE  AEBFCHRATIBETEGHEA
e((EESFMARDBEMAEERZ BT R
=28 sEplHEEMBRELEL)) -

B EFFER B
([EESFERD ETREE
F395% K
BBMBERE
ZERIE7HR(BFTA)

EE(RRABRE AR5 4 = e 2k
“EZE®)

—ZEE125

B (BRI Bl E ARG ER
“EZE®) F19%— AT
—ZEE 145 BB ER

B xEED
HEMEMRE
[E2RES

RRHMBENBREEANHRREEINAKE
BRIz BE SRz 2B RMBRRZTT
AW EEREARE - Bt - BAFLATHH
% o
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (continued)

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued

but are not effective.
HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & HKAS 1
(Amendments)
HKAS 39 (Amendment)
HKFRS 1 (Revised)
HKFRS 1 & HKAS 27
(Amendments)
HKFRS 2 (Amendment)

HKFRS 3 (Revised)
HKFRS 7 (Amendment)
HKFRS 8

HK(FRIC)- INT 9 &

HKAS 39
(Amendments)

HK(IFRIC)-INT 13

HK(IFRIC)- INT 15

HK(IFRIC)- INT 16

HK(IFRIC)- INT 17

HK(IFRIC)-INT 18

Improvements to HKFRSs!
Improvements to HKFRSs 20092

Presentation of Financial
Statements®
Borrowing Costs®

Consolidated and Separate Financial
Statements*

Puttable Financial Instruments and
Obligations Arising on Liguidation®

Eligible hedged items*

First-time Adoption of Hong Kong
Financial Reporting Standards*
Cost of an Investment in
a Subsidiary, Jointly Controlled
Entity or Associate®

Vesting Conditions and
Cancellation®
Business Combinations*

Financial Instrument Disclosures
— Improving Disclosures about
Financial Instruments®

Operating Segments®

Embedded Derivatives’

Customer Loyalty Programmes®
Agreements for the Construction
of Real Estate®

Hedges of a Net Investment in
a Foreign Operation®

Distribution of Non-cash Assets to
Owners*

Transfers of Assets from
Customers®

Artfield Group Limited HE &£ B AR A 7
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (continued)

Effective for annual periods on or after 1 January 2009 except the
amendments to HKFRS 5, effective for annual periods beginning
on or after 1 July 2009.

2 Effective for annual periods beginning on or after 1 January 2009,
1 July 2009 and 1 January 2010, as appropriate.

g Effective for annual periods beginning on or after 1 January 2009.

4 Effective for annual periods beginning on or after 1 July 2009.

9 Effective for annual periods beginning on or after 1 July 2008.

@ Effective for annual periods beginning on or after 1 October
2008.

Z Effective for annual periods ending on or after 30 June 2009.

¥ Effective for transfers of assets from customers received on or

after 1 July 2009.

The application of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is
on or after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised) will affect
the accounting treatment for changes in parent’s ownership
interest in a subsidiary. The directors of the Company anticipate
that the application of the other new and revised standards,
amendments or interpretations will have no material impact on
the results and the financial position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments,
which are measured at fair values, as explained in the
accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

(a) Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including special purpose entities) controlled by the
Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits
from its activities.

BRAF R ERMBHREER

V=1
(%)
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—EENFLA AR ZEBARZEEHH
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2 H-_ZTThE—F—B —TThELA—
AR=—FT—ZTF—A—HEETRERAME)K
Zi&FRZ FE A

E H-_ZEThE—A B BHBEzEES

R AR ©

8 H-ZTTNF+tA—ARzERABZFESR
fEAE AR -

5 H-ZZN\FLA AR ERBZFES
R AR ©

3 H-ZZN\EF+A-—BR kAR zFEBR
fEAE AR -

7 H-ZETNFRNAZTHRXZRERCFE
HARI AR -

°  BRoEEAFLA-—ARUAESESER
ZERERM -

RABBYBRELERNEIR(RIERT) TR
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EBu (N
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ERAES EMRAREERREDIREZ
ERAKEER-
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

(b)

Basis of consolidation (continued)

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes
in equity since the date of the combination. Losses
applicable to the minority in excess of the minority’s
interest in the subsidiary’'s equity are allocated against
the interests of the Group except to the extent that the
minority has a binding obligation and is able to make an
additional investment to cover the losses.

Goodwill

Goodwill arising on acquisitions prior to 1 January
2005

Goodwill arising on an acquisition of net assets and
operations of another entity for which the agreement
date is before 1 January 2005 represents the excess of
the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of the
relevant subsidiary at the date of acquisition.

For previously capitalised goodwill arising on acquisitions
of net assets and operations of another entity before 1
January 2005, the Group has discontinued amortisation
from 1 April 2005 onwards, and such goodwill is tested
for impairment annually, and whenever there is an
indication that the cash-generating unit to which the
goodwill relates may be impaired (see the accounting
policy below).
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

(c)

Goodwill (continued)

Goodwill arising on acquisition on or after 1
January 2005

Goodwill arising on an acquisition of a business for
which the agreement date is on or after 1 January 2005
represents the excess of the cost of acquisition over the
Group's interest in the fair value of the identifiable assets,
liabilities and contingent liabilities of the relevant business
at the date of acquisition. Such goodwill is carried at cost
less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a business
is presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the
end of that financial year. When the recoverable amount
of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated
to the unit first, and then to the other assets of the unit
pro rata on the basis of the carrying amount of each
asset in the unit. Any impairment loss for goodwill is
recognised directly in the consolidated income statement.
An impairment loss for goodwill is not reversed in
subsequent periods.

On subsequent disposal of the relevant cash-generating
unit, the attributable amount of goodwill capitalised is
included in the determination of the amount of profit or
loss on disposal.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

3.
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e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

Intangible assets

Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives
are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect
of impairment losses on tangible and intangible assets
below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in the consolidated income statement
when the asset is derecognised.

Patents and trademarks

Cost incurred on the acquisition of patents and
trademarks are capitalised in the consolidated balance
sheet and are amortised by equal annual instalments
over the estimated useful life of five years. Patents and
trademarks are not revalued as there is no active market
for these assets.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. The cost of such
intangible assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
provided on a straight-line basis over their estimated useful
lives. Alternatively, intangible assets with indefinite useful
lives are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect
of impairment losses on tangible and intangible assets
below).
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Property, plant and equipment
Property, plant and equipment including land and building
held for use in the production or supply of goods or
services, or for administrative purposes are stated at cost
or fair value less subsequent accumulated depreciation
and accumulated impairment losses.

Advantage has been taken of the transitional relief
provided by paragraph 80A of HKAS 16 “Property, Plant
and Equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30 September
1995, and accordingly no further revaluation of land and
buildings is carried out. Prior to 30 September 1995, the
revaluation increase arising on the revaluation of these
assets was credited to the revaluation reserve. Any future
decreases in value of these assets will be dealt with as
an expense to the extent that they exceed the balance,
if any, on the revaluation reserve relating to a previous
revaluation of the same asset. On the subsequent sale
or retirement of a revalued asset, the corresponding
revaluation surplus is transferred to retained profits.

Depreciation is provided to write off the cost or fair value
of items of property, plant and equipment over their
estimated useful lives and after taking into account their
estimated residual value, using the straight-line method.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated income statement in the year in which
the item is dereognised.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

(9)

Investment properties
Investment properties are properties held to earn rentals,
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is charged so as to write off the cost of
investment properties over their estimated useful lives
and after taking into account of their estimated residual
value, using the straight-line method.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use or no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in the consolidated
income statement in the year in which the item is
derecognised.

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instruments. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Financial instruments (continued)

Financial assets

The Group's financial assets are classified as loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or where
appropriate, a shorter period.

Interest income is recognised on an effective interest
basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables
(including trade and others receivables and bank balances
and cash) are carried at amortised cost using the effective
interest method, less any identified impairment losses.
(see accounting policy on impairment loss on financial
assets below).

Impairment loss on financial assets

Financial assets are assessed for indicators of impairment
at each balance sheet date. Financial assets are impaired
where there is objective evidence that, as a result of one
or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of
the financial assets have been affected.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Financial instruments (continued)

Financial assets (continued)

Impairment loss on financial assets (continued)

For all the Group’s financial assets, objective evidence of
impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

o default or delinquency in interest or principal
payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
and other receivables, assets that are assessed not to
be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include
the Group's past experience of collecting payments,
an increase in the number of delayed payments in the
portfolio past the credit period, observable changes in
national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future
cash flows discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent
periods.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Financial instruments (continued)

Financial assets (continued)

Impairment loss on financial assets (continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade and other receivables, where
the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
a trade and other receivable is considered uncollectible, it
is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
to profit or loss.

Financial liabilities and equity

Impairment loss on financial assets

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the group after deducting
all of its liabilities. The Group’s financial liabilities are
classified as other financial liabilities.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial liability, or where appropriate, a shorter period.

Interest expenses is recognised on an effective interest
basis.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Financial instruments (continued)

Financial liabilities and equity (continued)

Other financial liabilities

Other financial liabilities including trade and other
payables, amounts due to related companies, obligations
under finance leases and bank borrowings are
subsequently measured at amortised cost, using the
effective interest rate method.

Convertible loan notes

Convertible loan notes issued by the Group that contain
both the liability and conversion option components
are classified separately into respective items on initial
recognition. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. The difference
between the gross proceeds of the issue of the
convertible loan notes and the fair value assigned to the
liability component, representing the conversion option
for the holder to convert the loan notes into equity, is
included in equity (convertible loan notes reserve).

In subsequent periods, the liability component of the
convertible loan notes is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible loan notes reserve until the embedded
option is exercised (in which case the balance stated in
convertible loan notes reserve will be transferred to share
premium). Where the option remains unexercised at the
expiry date, the balance stated in convertible loan notes
reserve will be released to accumulated losses. No gain
or loss is recognised in profit or loss upon conversion or
expiration of the option.

Artfield Group Limited HE &£ B AR A 7

3.

FE

(9)

EHEEE

)

TRMIAGE)

TREBERRERE)

Hitbz @R &

Ht BB EeRENEREMEN
A ENBEEARE  BERE A
ERIRITEE - DBERREAERNEE
REBIHERAGE -

] JR SR 5 B2
REBEBRTZAIRREEZERIEARRE
RERESGD - DTRVSPERRSAD
MARBERBESG - BABRTEEFR
SRE—BERBEESBRAD R EE S
BRETEFRNEBZERENSE
RRETA -

RYIFZHERE - AESO A FETIZ
BUTATERER 2RITHSHREE -
BOTABRREERR 2 ASFURMERE
BEBBMRNZATEZZR(REKES
BANER BRI 2 SR ESIA
Pt (TR RIE B R B RIA -

RERBR  TREREEREZAER
2 TIA BRI 2 EIR 2 s A D AR -
BHEBD(KRASAESHERASAR
AEAk EERBRENTARER
REFHE BEERAABREETER
LFERBRT  TRREERER#EZ
REREREROIE(E) o WMERER D
HIR W REITEE - AR EERBRHERE
ZREBEERE RTERE - HiREEE
BB H IR BETEREMNR
&5 o



49

Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(g)

Financial instruments (continued)

Financial liabilities and equity (continued)

Convertible loan notes (continued)

Transaction costs that relate to the issue of the
convertible loan notes are allocated to the liability and
equity components in proportion to the allocation of the
gross proceeds. Transactions costs relating to the equity
component are charged directly to equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability portion and amortised
over the period of the convertible loan notes using the
effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Share options granted to independent third parties (other
than employees/suppliers/consultants)

An issued share options that gives the counterparty a
right to buy a fixed number of the entity’s shares for a
fixed price or for a fixed stated principal amount of a bond
is an equity instrument.

Any consideration received (such as the premium
received for a written option or warrant on the entity’s
own shares) is added directly to equity.

At the time when the share options are exercised, the
consideration received previously recognised in equity will
be transferred to accumulated loss.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

(i)

()

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted
average method.

Impairment losses on tangible and intangible
assets other than goodwill (see accounting
policy in respect of goodwill above)

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those
assets have suffered an impairment loss. In addition,
intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
annually, and whenever there is an indication that they
may be impaired. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business, net of discounts and sales related taxes.

Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and the title has passed.

Revenue from provision of management services is
recognised when the services are rendered.
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e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

(k)

Revenue recognition (continued)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.

Operating lease rental income is recognised on a straight-
line basis over the period of the relevant lease terms.

Equity settled share-based payment
transactions

Share options granted to directors and employees
of the Company

The fair value of services received determined by
reference to the fair value of share options granted at the
grant date is expensed on a straight-line basis over the
vesting period, with a corresponding increase in equity
(share options reserve).

At each balance sheet date, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit or
loss, with a corresponding adjustment to share options
reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to
accumulated losses.

Share options granted to consultants

Share options issued in exchange for services are
measured at the fair values of the services received,
unless that fair value cannot be reliably measured, in
which case the services received are measured by
reference to the fair value of the share options granted.
The fair values of the services received are recognised as
expenses with a corresponding increase in equity (share
options reserve) when the counterparties render services,
unless the services qualify for recognition as assets.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(1

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated income statement because it excludes
items of income or expense that are taxable or deductible
in other years and it further excludes income statement
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the
balance sheet date.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit,
and are accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(1

(m)

Taxation (continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the year when the liability is settled
or the asset realised. Deferred tax is charged or credited
to profit or loss, except when it relates to items charged
or credited directly to equity, in which case the deferred
tax is also dealt with in equity.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date,
monetary items denominated in foreign currencies are
re-translated at the rates prevailing on the balance sheet
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are re-translated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the re-
translation of non-monetary items carried at fair value are
included in profit or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation
currency of the Group (i.e. HK$) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates
for the year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used. Exchange
differences arising, if any, are recognised as a separate
component of equity (the exchange translation reserve).
Such exchange differences are recognised in profit or loss
in the period in which the foreign operation is disposed
of.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

(p)

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis
over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated balance sheet as a finance
lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are
charged directly to profit or loss.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, unless the lease payments cannot be
allocated reliably between the land and building elements,
in which case, the entire lease is generally treated as a
finance lease and accounted for as property, plant and
equipment. To the extent the allocation of the lease
payments can be made reliably, leasehold interests in
land are accounted for as operating leases.

Borrowing costs

All borrowing costs are recognised as and included in
finance costs in the consolidated income statement in the
period in which they are incurred.

Retirement benefit costs

Payments to state-managed retirement benefits scheme
and the defined contribution Mandatory Provident Fund
Scheme are charged as an expense when the employees
have rendered service entitling them to the contributions.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future
and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year.

Allowance for doubtful debts

The Group performs ongoing credit evaluations of its
customers and adjust credit limits based on payment history
and the customer’s current credit-worthiness, as determined
by the review of their current credit information. The Group
continuously monitors collections and payments from its
customers and maintains a provision for estimated credit losses
based upon its historical experience and any specific customer
collection issues that it has been identified. In addition, the
Group will provide general provision based on the aging analysis
of the trade debtors. Credit losses have historically been
within the Group’s expectations and the Group will continue
to monitor the collections from customers and maintain an
appropriate level of estimated credit losses.

Write down of inventories

The management of the Group reviews an aging analysis of
inventories at each balance sheet date, and makes allowance
for obsolete and slow-moving inventory items identified that
are no longer suitable for use in production or sales. The
management estimates the net realisable value for such raw
materials and finished goods based primarily on the latest
invoice prices and current market conditions. The Group carries
out an inventory review on a product-by-product basis at each
balance sheet date and makes allowance for obsolete items.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance.

The capital structure of the Group consists of debt, which
includes convertible loan notes disclosed in note 31, cash and
cash equivalents and equity attributable to equity holders of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure
regularly. As part of this review, the directors of the Company
consider the cost of capital and the associated risks, and take
appropriate actions to adjust the Group's capital structure. The
overall strategy of the Group remained unchanged during the
two years ended 31 March 2009.

FINANCIAL INSTRUMENTS
6a. Categories of financial instruments

EXEBER

AEE 2 ARER | ERBE EHRERNMIE
=TS BRAEEZ EEATRHRIEE
8 MARRAERAER -

AEBEZEARBREEH(BERRME31E
BeABBREERR) R MRSFERE
UAEARBIBRAERA ARGER(BECET
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D ARBEEEREANKA RABRER - I
REHEETHRABRASE 2 EAERE HEZ
ZENF=A=+—HUEMEFE  K~EE
BEERIRMER T o

¢RI A
6a. £EIAZER

2009 2008
“EEAF —ETNEF
HK$'000 HK$'000
FHET FHT

Loans and receivables (including B EREIE
cash and cash equivalents) (PRERELRFSEEER) 382,108 398,682
Financial liabilities at amortised cost ~ ZE#EKAFEZ S RIB & 171,349 164,580

6b. Financial risk management objectives and
policies
The Group's major financial instruments include trade and
other receivables, bank balances and cash, trade and other
payables, amounts due to related companies, obligation
under finance leases, bank borrowings and convertible
loan notes. Details of these financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.
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6.

FINANCIAL INSTRUMENTS (continued)
6b. Financial risk management objectives and

policies (continued)

Currency risk

Several subsidiaries of the Company have foreign
currency sales and purchases, which expose the Group to
foreign currency risk. The Group does not have a foreign
currency hedging policy. However, the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the
need arise.

Certain trade receivables, bank balances and cash,
trade payables and bank borrowings of the Group are
denominated in currencies other than HK$.

The following table shows the Group’'s exposure
at the balance sheet date to currency risk arising
from transactions or recognised assets or liabilities
denominated in a currency other than the function
currency of the entity to which they relate.

6. EMIAGE)

6b.

As at 31 March 2009

BERBEREBERBEKE

E¥EE
ERAETHERRIAIINEETER -
SAEBARINERR - REBIL EAT
AISNE SRR - AT - BEEERI
R WNA T EREEEEIHERIN
R -

AEEETRKER
B ER
BatE -

RITEFERE
XRBITIEEHABTUINZE

Ti’%f‘?ﬁm$‘§@ REFHRARZ KB E
BAHEERNEEENINEREELZ
ﬁéiﬁﬁﬁﬁ%iZ‘Eﬁ%Hﬁﬁ g

As at 31 March 2008

R-ZENEF RZTTN\F
=A=+—H =A=+—H
United
States
Euro Dollars
(“EUR") (“USD”) EUR usD
[/ =TT BT =TT
‘000 ‘000 ‘000 ‘000
Fx Fx T i
Assets EE 4 34 3 1,129
Liabilities BE 29 144 18 283
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6.

FINANCIAL INSTRUMENTS (continued)
6b. Financial risk management objectives and

policies (continued)
Currency risk (continued)
Sensitivity analysis

The Group is mainly exposed to the currencies of EUR

and USD.

The following table details the Group's sensitivity to a
5% (2008: 5%) increase and decrease in HK$ against
the relevant foreign currencies and other variables were
held constant. The sensitivity analysis includes only
outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a
5% (2008: 5%) change in foreign currency rates. The
sensitivity analysis in 2008 includes external loans where
the denomination of the loan is in a currency other than
the currency of the borrower. A positive number below
indicates an increase in loss where HK$ strengthen
5% (2008: 5%) against the relevant currency. For a 5%
weakening of HK$ against the relevant currency, there
would be an equal and opposite impact on the loss, and

the balances below would be negative.

6.

SRMITAEE)

BRREBEERBERBEGE)

E¥RRE)
GREE DT
FEBEEATRTRETZ SHER o

TRFAVNAEEE BT HABAINE 2 [E
EAHBE%(ZZTZT)\F 1 5%) ZHE -
EREMEHETTE GRRESNE
BREMIINEEEZ REEERKIER - I
MINEER Z26% (Z BT N\F : 5%) %
HAERFERZBE - RZTZTNFZ
FREEDTBIEINSER - M E KT
BERAEBIINZEEEB  TRZIE
BETRENEEEM BT EAEE
e ER FAE%(ZEENE : 5%) o
WS LA ARER 2 EETEKE%  AlE
BESESTERRD M N2 &%
AlAES-

UsD
EH
2008 2009 2008

—gBhE -TT\F —BBAFE —TI\F

HK$'000 HK$'000 HK$'000 HK$'000

T T FHT FHT T

Profit or loss bi=F (9) (43) 330
Interest rate risk FI == [ By

The Group was exposed to cash flow interest rate risk
relates to bank balances carried at prevailing market rate.
The Group has not used any derivative contracts to hedge
its exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate risk.

Sensitivity analysis

The sensitivity analyses below had been determined
based on the exposure to interest rates for non-derivative
instruments at the balance sheet date. For variable-rate
bank borrowings, the analysis was prepared assuming
the amount of liability outstanding at the balance sheet

date was outstanding for the whole year.
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policies (continued)

6. FINANCIAL INSTRUMENTS (continued) 6. E@MTAE)
6b. Financial risk management objectives and 6b. MEEKREREEERBEE)

Interest rate risk (continued) M=Z @)
Sensitivity analysis (continued) BRES(E)

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2009 would decrease/increase
by approximately HK$1,895,000 (2008: HK$1,917,000).
This was mainly attributable to the Group's exposure to
interest rates on its variable-rate bank balances.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group's operations and mitigate the effects of
fluctuations in cash flows.

The following table details the Group's remaining
contractual maturity for its financial liabilities. For non-
derivatives financial liabilities, the table has been drawn
up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group
can be required to pay. The table includes both interest
and principal cash flows.
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6. FINANCIAL INSTRUMENTS (continued) 6. E@MTAE)
6b. Financial risk management objectives and 6b. MEEKREREEERBEE)

policies (continued)
Liquidity risk (continued)
Liquidity and interest risk tables

REBESERE)
MEVE® KB E R E R
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Weight More than ~ More than
average Within ~ 1yearbut 2 years but Total Carrying
effective 1 year or less than less than undiscounted ~ amount at
interestrate  on demand 2 years 5years cashflows  31March
IS
MELH -FRy  BB-F 2 EBRE AEERE =A=t-H
1 ik EER [EIRWAE BLREE  FELE EEE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz Tz T T Tz
2009 “EENE
Non-derivative financial liabilities {74 £REE
Trade and other payables JERTET R EM RS - 6,254 - - 6,254 6,254
Amounts due to related companies  JEff—FIEENFIZUA - 3,224 - - 3,224 3,224
Convertible loan notes HAREERE 11.14 - 200,000 - 200,000 161,871
9,478 200,000 - 209,478 171,349
2008 —2T\F
Non-derivative financial liabilities ~ JEfTE&REE
Trade and other payables FERERREMENFER - 16,096 - - 16,09 16,096
Amounts due to related companies  ENEIEARZIE - 260 - - 260 260
Bank borrowings BITfEE 6.05 3,058 - - 3,058 2,984
Obligation under finance leases BEREAE 9.60 3 - - 3 3
Convertible loan notes MAREERE 11.14 - - 200,000 200,000 145,237
19,417 - 200,000 219417 164,580
Credit risk FERK

As at 31 March 2009, the Group’s maximum exposure
to credit risk which will cause a financial loss to the
Group due to failure to discharge an obligation by the
counterparties is the carrying amount of the respective
recognised financial assets as stated in the consolidated

balance sheet.
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6. FINANCIAL INSTRUMENTS (continued)

6b.

6c¢.

Financial risk management objectives and
policies (continued)

Credit risk (continued)

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade
debt at each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable amounts.
In this regard, the directors of the Company consider that
the Group's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings.

Other than concentration of credit risk on liquid funds
which are deposited with several banks with high credit
ratings, the Group does not have any other significant
concentration of credit risk. Trade receivables consist of
a large number of customers, spreading across diverse
industries and geographical areas.

Fair value
The fair value of financial assets and financial liabilities are
determined as follows:

o the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market bid prices and ask
prices respectively;

o the fair value of other financial assets and financial
liabilities is determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis using prices or rates from observable
current market transactions and dealer quotes for
similar instruments; and as input.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate their fair values due to their
short-term maturities.
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

7. TURNOVER 7. EXEH
Turnover represents the net amounts received and receivable EREBEASEHEEER THINEPRERE
for goods sold by the Group to outside customers, less returns MITIEEEUARRREBABE S CEER
and discounts allowed and provision of management services B2 EW M ENFEE - FAREBNIFERRK
related to oil trading. An analysis of the Group’s turnover for IEREEBTE EEEATOT
the year, for both continuing and discontinued operations is as
follows:
2009 2008
ZEENF ZETNF
HK$'000 HK$'000
FHET FHET
Continuing operations FHEISE XS
Sales of goods HEEm 19,105 129,940
Management fee income EEREBIWA 4,000 =
23,105 129,940
Discontinued operations RIS
Trading of metal (Note 11a) eBE S (M 11a) - 7,160
Sales of lighting products (Note 11b) HERBAEREE110) - 64
- 7,224
23,105 137,164
8. SEGMENT INFORMATION 8. 2EEH
The Group's operating businesses are structured and managed AREB 2 REHEBIZBREEENLE RFTIREE
separately, according to the nature of their operations and mERGE D RBIER ARBEFEEBLS
the products and services they provided. Each of the Group's BRERTARBEEREN - FIREER KR
business segments represents a strategic business unit that % - AR RS RFTE R A BN H A
offers products and services which are subject to risks and D FEBHBE 2 FHBERMAT
returns that are different from those of the other business
segments. Summary details of the business segments are as
follows:
(a)  the clocks and other office related products segment @) WEREMBMAZEHEEERSE F
engages in the marketing of clocks and other office RERHEMBAZHBERCEHE &

related accessories; and

(b)  the provision of management services related to oil b) REEHELBRES 2EER -

trading.
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

8. SEGMENT INFORMATION (continued)
The Group was also involved in the trading of metals and
marketing of energy saving lighting products in the year ended
31 March 2008. Those operations were discontinued during the
year ended 31 March 2009.

In determining the Group’s geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based on
the location of the assets.

(a) Business segments
The following tables present turnover, results and certain
asset, liability and expenditure information for the Group's
business segments.

For the year ended 31 March 2009

TRERGE)
RBZE-TT\F=A=+—ALFE K&
Bt ESBE S ROERAER SN - %S
¥BERBE-TTNF=A=S+ALFE
AL «

EEEAEE 2R DB - DBEEKRTS
RIBEPAEMFE  MoRRLEEETDRE
BEMEME -

(a) EBDHE
TREIAKEEXRBOB LR
XEURETEE  BEMRAXER -

BEZE_ZTNE=A=1+—HILEE

Discontinued
Continuing operations operations
BELEEK RIEBEER
Clocks and
other office Provision of
related products management
RER services
HippAZE Rt Sub-total Trading Total
HEER ERRE gt Ea BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THx THr THx
SEGMENT TURNOVER : TEEER
Sales to external customers & THIER 19,105 4,000 23,105 - 23,105
SEGMENT RESULTS PEEE (17,045) 3,633 (13.412) - (13.412)
Interest income MEKA 1,230 - 1,230
Net unallocated income ~ REEED ZMA
(expenses) (Zi)FE (892) (1,748) (2,640)
Finance costs BARKA (16,640) - (16,640)
Gain on disposal of HERBARZ
subsidiaries W 3 - 3
Net gain on deregistration  FIB R Al 2
of subsidiaries WasaE 2,618 - 2,618
Loss before tax BERIEE (27,093) (1,748) (28,841)
Income tax credit Frishige 71 - 71
Loss for the year FRER (27,016) (1,748) (28,764)

Annual Report 2009 —EZ N E &£



64

Notes to the Consolidated Financial Statements
e IR R M EE

For the year ended 31 March 2009 #Z —ZFTThF=A=+—H

8. SEGMENT INFORMATION (continued) 8. DEEHRGE)
(a) Business segments (continued) (a) X¥K2EE)
For the year ended 31 March 2008 BE-_ZZEN\F=A=1+—HLEE
Continuing
operations
& Discontinued operations
ERE RIHEEEH
Clocks and
other office
related products
BER Lighting
EnE Trading products Sub-total Total
HEER g% RPEM ) Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhL THT THr T THr
SEGMENTTURNOVER:  2E=%%:
Sales to external customers  HEFHHNEE 129,940 7,160 64 7,224 137,164
SEGMENT RESULTS PEEE (11,485) 3,303 (1,440) 1,863 (9,622)
Interest income FIEMA 963 - 963
Net unallocated expenses  RACEED 23 %58 (12.972) - (12,972)
Finance costs BEARA (959) (15) (974)
Gain on disposal of HE—RHBARZ
a subsidiary e - - 669 669 669
Gain on deregistration of  —FIMIBA R
a subsidiary Raipdlce 215 - 215
(Loss) profit before tax BitE (58) & (24,238) 2517 (21,721)
Income tax expense FrSBIRS (515) - 9) 9) (624)
(Loss) profitfor the year ~ F/ (E1E) &7 (24753) 2,508 (22,245)
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

8. SEGMENT INFORMATION (continued) 8. NEEHE)
(a) Business segments (continued) (a) EBHEE)
For the year ended 31 March 2009 BE_ZZENF=A=1+—HLEE
Discontinued
Continuing operations operations
BREGEER RIEFEER
Clocks and
other office Provision of
related products management
HER services
HitRAZE Rt Sub-total Trading Total
HEER EERB et ¥ B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THR ThEx S S
ASSETS BE
Segment assets NEEE 5,057 - 5,057 - 5,057
Unallocated assets ReED L EE 380,920 380,920
Total assets hgE 385,977 385,977
LIABILITIES 8f
Segment liabilities PEARE 10,205 - 10,205 - 10,205
Unallocated liabilties WENZERE 162,304 162,304
Total liabilities BaE 172,509 172,509
OTHER SEGMENT HitAEEH
INFORMATION:
Unallocated capital RevdD 2 ERMRS
expenditure 66 66
Depreciation and TEREH
amortisation m - LTy - am
Unallocated depreciation ~ *&c&5 2 HTE
and amortisation Je 5 12 12
453 453
Bad debts directly written off B #i2ER 3,728 - 3,728 - 3728
Write down of inventories &5 264 - 264 - 264
Loss on disposal of property, HE#HZ  BER&fEL
plant and equipment B 3 - 3 - 3
Waiver of long outstanding A& RHF(ER
trade payables FERER (4,162) = (4,162) = (4,162)
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For the year ended 31 March 2009 #Z —ZETNF=A=+—HILFE

8.

(a)

SEGMENT INFORMATION (continued) 8 2EEHE)
Business segments (continued) (a) EB2EE)
For the year ended 31 March 2008 BE-_ZEN\F=A=1+—HILEE
Continuing
operations
S Discontinued operations
Te% RILE2%7%
Clocks and
other office
related products
KER Lighting
EnE Trading products Sub-total Total
HEED 25 RAER Gt et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THr THr T THr
ASSETS BE
Segment assets NEEE 16,950 3,200 5 3,205 20,155
Unallocated assets KBV EE 383,542 3 383,575
Total assets BEE 400,492 3238 403,730
LIABILITIES &
Segment liabilities PEER 17,275 7 101 108 17,383
Unallocated liabilities RetED 8k 152,186 - 152,186
Total liabilities BaR 169,461 108 169,569
OTHER SEGMENT Hi A EEH |
INFORMATION:
Capital expenditure BRERR 201 - = = 201
Unallocated capital RN CERM
expenditure A% 66 - 66
267 - 267
Depreciation and REREH
amortisation 1,040 - 86 86 1,126
Unallocated depreciation ~ A&#5 2 HE
and amortisation Jie 5= 53 - 53
1,093 86 1,179
Allowance for doubtful debts REHE 449 - - - 449
Bad debts directly written off EEMEER 491 - 102 102 593
Write down of inventories  F ST 5,421 - - - 5,421
Gain on disposal of property, HEWE « HER
plant and equipment R (452) - - - (452)
Impairment loss on property, ¥ - BiE &R/
plant and equipment REEE - - 619 619 619
\Write back of alowance for Bt SR8k
doubtful debts of trade BERD
receivables (49) (3,200 = (3,200) (3,249)
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

67

8. SEGMENT INFORMATION (continued) 8 2EEHE)
(b) Geographical segments (b) HEDE
The following table presents turnover and certain assets THREIAEEH LM RS EE D2 &%
and expenditure information for the Group's geographical BURETEERFAZER -
segments.
PRC
(other than Hong Kong)
North America Europe Hong Kong # Others Total
TEH B BB (FEHEEHS) -4 L]
2009 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
“EBAE CTENF CBBAE CET)\F CBBAE CTI\F C¥BAE TR0\ ZRBAE -IT\F ZEBAE -3\
HK$'000 HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HK$'000
Tn Tén TEr  TEn TEr  TEn TEr  TEn  TEr  TEn  TEn
Seqmenttumover.  HEEER -
Sdlestoextemal  HETHIEE
customers - 1125 35,575 9,808 3579 6172 14,064 - 7,348 23106 137,164
Othersegment  Eft7EEH
information:
Segment assets PREE - 1,467 4,020 1,781 13995 1,803 2,140 - - 5,057 20,155
Capital expenditre  EAME - - 9 - 188 06 4 - 66 66 %7
Revenue from the Group's discontinued operations was ARBERIEERB 2 W ER2REF
derived mainly from the PRC and Europe. R BOM e
9. FINANCE COSTS 9. MEKAK
Continuing Discontinued
operations operations Total
BELEEYR RIETEER faE
2009 2008 2009 2008 2009 2008
%3 “EENE “EENE —EEN\§ “EENE “EENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T ThL Tén Tt Thn T
Interest expenses on: ISR :
~bank horrowings wholly ~BRREREY
repayable within five years ERZBAREE 6 165 - 15 6 180
- bank overdrats 015 - 39 - - - 39
- obligations under finance leases  —BATREAE - 3 - - - 3
-effective interestexpenseson ~ —~ARREEZEL
convertidle loannotes note 31) ~ EBFIS AT (MiEE31) 16,634 732 - - 16,634 732
16,640 959 - 15 16,640 974
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For the year ended 31 March 2009 #Z —ZETNF=A=+—HILFE

10.

INCOME TAX (CREDIT) EXPENSE

10. FAIBHGER)FAX

Continuing Discontinued
operations operations Total
RESEEY RIEREEE am
2009 2008 2009 2008 2009 2008
“EERF  -TT\F  -BEhF  CTT\§ ZBERE  CTTNF
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
THET THT FHT THL ThRL THL
The (credit) charge comprises: BEER)ZHBE:
Hong Kong Profits Tax BRNEH
- current year —EE - - - 9 - 9
—over provision in prior years —BEEEREEE (99) S - = (99) =
Tax in other jurisdictions At R AR 2R
—current year —AEE - 42 - - - 42
— under provision in prior years ~BIERAETR 22 - - - 2 -
(77) 42 - 9 (77) 51
Deferred tax (Note 28) EIERIE(M328) - 473 - - - 473
(77) 515 - 9 (77) 524

On 26 June 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 which reduced corporate profit tax rate
from 17.5% to 16.5% effective from the year of assessment
2008/2009. Hong Kong Profits Tax has not been provided for in
the consolidated financial statements as there was no estimated
assessable profit derived from Hong Kong for the year ended
31 March 2009.

Hong Kong Profits Tax was calculated at 17.5% of the estimated
assessable profit for the year ended 31 March 2008.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

Pursuant to the laws and regulations in the PRC, one of
the Group's subsidiaries operating in the PRC is entitled to
exemption from PRC income tax in the first two years from the
first profit-making year, followed by a 50% reduction of PRC
income tax for the following three years.

On 16 March 2007, the PRC promulgated the Law of the PRC
on Enterprise Income Tax (the “New Law"). On 6 December
2007, the State Council of the PRC issued Implementation
Regulations of the New Law. Under the New Law and
Implementation Regulations, the Enterprise Income Tax rate
of the Group’s subsidiaries in the PRC reduced from 33% to
25% from 1 January 2008 onwards. The relevant tax rate for
the Group's subsidiary in the PRC is 25% for the year ended 31
March 2009 (2008: 25% to 27 %).
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

10. INCOME TAX (CREDIT) EXPENSE (continued) 10. FiIEHR(ER)BEX(E)

The tax (credit) charges for the year can be reconciled to the
loss before tax per the consolidated income statement as

follows:

AL EBIACE )% T8RS W s R BB
RSIE 2 MR T

2009 2008
—EThE —TTNF
HK$°000 HK$'000
FHET FE&T
(Loss) profit before tax: BREiRT (&18) &
— Continuing operations —FHEREET (27,093) (24,238)
— Discontinued operations — MR TS (1,748) 2,517
(28,841) (21,721)
Tax at domestic income tax rate of 16.56% R AHMATSHRIHEE165%(=F
(2008 : 17.5%) TNF 175%)5TH 2 Fi1A (4,759) (3,801)
Tax effect of expenses not deductible TMESIR 2 S 2 B o 2
for tax purposes 4,758 6,234
Tax effect of income not taxable BERH 2 WA Z TS 2
for tax purpose (1,109) (2,683)
Utilisation of tax losses previously E)FR B RHER 2 TIHE R
not recognised (15) (231)
Tax effect of other temporary differences KR 2 EfEIFZ5E &
and tax losses not recognised HIEEE BT E 1,261 1,805
Over provision in prior years AT FE R (77) =
Effect of different tax rates of subsidiaries ~ REMAEERE S 2 HBEAR]
operating in other jurisdictions TRBER B (136) (741)
Effect on tax exemption granted to PRI B A B ERT 2 8
PRC subsidiaries - (59)
Tax (credit) expense for the year FRHBEER)HA X (77) 524
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

11. DISCONTINUED OPERATIONS 11. RIEREER
(a) Discontinued operation of trading of metal (a) EBESZZHRILREEL
During the year ended 31 March 2009, the Group ceased BHE_ZTNF=A=1+—HLFE"
the operation of trading of metals. This was regarded as a AEERICECBEFHER - WIEZE
discontinued operation and accordingly, the consolidated BB BRI EET  WZEBEHE
results and cash flows of the operation for the year ended —ETENF=ZRA=T—RLEEZHFE
31 March 2009 were as follows: XERBEEREWOT :
2009 2008
—EEhE —EENF
HK$'000 HK$'000
FTERT FHET
Turnover X - 7,160
Cost of sales HEKA — (6,996)
Gross profit EH - 164
Other operating income HAngEIA - 3,200
Administrative expenses 1THER (1,748) 61)
Finance costs BhE RN - (15)
(Loss) profit for the year and FA RN R IER
attributable to equity holders BAEG(EE) R A
of the Company _ (1,748) 37288
During the year ended 31 March 2009, the segment of BE_ZTNF=A=1+—HLFE"
trading of metal contributed approximately HK$3,194,000 CBESDERAKEZKER SN
(2008: HK$2,991,000) to the Group's net operating cash EFFEERA3,194000E T (ZZTZEN
flows, and paid approximately HK$3,200,000 (2008: £ :2991,00087T) - WHRBMEXEBKS
HK$3,018,000) in respect of financing activities. H X 5 #493,200,0008 T ( Z BT )\ & :

3,018,000/ 7T) °
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

11.

DISCONTINUED OPERATIONS (continued) 11. RIEREEKE)
(b) Discontinued operation of lighting products (b) BHAERZALREEL
During the year ended 31 March 2008, resulting from BHE_ZZ)\F=ZA=+—HLFE"
disposal and voluntary winding up of two of the major RBHAEROETMEEZNNERRE
subsidiaries under the lighting products segment, the HERBEERE  NEBEKRIFLEE
Group ceased the operation of marketing of energy saving BERAEMmCE I o WIBEBEE RKR
lighting products. This was regarded as a discontinued IEREET - MREBEE_ZTN\F
operation and accordingly, the consolidated results and A=+ RALEFEZHREEERRS
cash flows of the operation for the year ended 31 March MEWT
2008 were as follows:
2008
—ETNF
HK$'000
F&T
Turnover X 64
Cost of sales SHEE PR A (101)
Gross loss e (37)
Other operating income Hbge A 5
Gain on disposal of subsidiaries L EB ARz Y 669
Selling and distribution expenses HERDHERA (37)
Administrative expenses 1THEHA (1,371)
Loss before tax BRI A& R (771)
Income tax expense FriS i ©)
Loss for the year and attributable to FARKARREREA
equity holders of the Company FE(GE51E (780)

During the year ended 31 March 2008, the segment of
lighting products contributed approximately HK$1,427,000
to the Group’s net operating cash flows, contributed
approximately HK$1,194,000 in respect of investing
activities and paid approximately HK$2,570,000 in respect
of financing activities.

BHE-_ZZ)\F=ZA=1t—HLFE"
BAEEMDEAASEZCERERE
SFEEE FA491,427,00008 70 - RILE E75
77 E B B #91,194,0008 T © W R E %
%75 T X2 1+ 492,570,000/ 7T
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

12. LOSS FOR THE YEAR 12. FREE
Loss for the year has been arrived at after charging (crediting): FABEEMBRGA)TIISHE :
Continuing Discontinued
operations operations Total
REREER REBEER Ex
2009 2008 2009 2008 2009 2008
“EEAE Z3T)\F “EINE TN\ EENE Z3T)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Tt T T
Cost of inventories sold ’ LEFEZAA 17134 118,063 - 7,097 17,134 125,150
Staff costs (excluding directors EIRA(ESHE
remuneration (Note 15)): Rob(HizE15)
Basic salaries and allowances EREE RN 7,364 13492 - - 7,364 13,492
Retirement benefits scheme RAVEH R
contributions 234 486 - - 234 486
159 13,978 - - 7,598 13,978
Depreciation of property, plant 0% BERRENE
and equipment 453 1,010 - 86 453 1,09
Depreciation of investment REMZHE
properties - 83 - - - 83
Allowance for doubtful debts of EREARERRE
trade receivables - n - - - N
Allowance for doubtful debts of At NGB RERRE
other receivables - 28 - - - 28
Auditors” remuneration T 6 550 54 - 16 550 h57
Bad debts directly written off BRHHEEE 3728 491 - 102 3,728 593
Impairment loss on property, ER G
plant and equipment HEBE - - - 619 - 619
Operating leases charges on ERELANEL
rented premises BEREEA 879 2,343 - - 879 2,343
Share-based payment expenses RO% AR
[excluding directors) (THEES) - 726 - - - 726
Net exchange loss (gain) ERERR)FE 4,985 (7264) 2 2 4,981 (7262)
Write down of inventories FElR
fincluded in cost of sales) (FTABERA) 264 5421 - - 264 5,421
(ain on disposal of subsidiaries HERBARZ K& (3) - - (669) (3) (669)
Loss (gain) on disposal of property, ~ HENE « BERkEL
plant and equipment Bl 3 (452) - - 3 (452)
(ain on disposal of investment HEREME Y
properties - (b44) - - - (544)
Waiver of long outstanding trade ~ #%RHREE
payables JEfT &R (4162) - - - (4.162) -
Gross rental income from MDA AELIIN
investment properties - (197) - (5) - (202)
Less: direct operating expenses W EEReRAZ
that generated rental income ERBERY - 3 - - - 53
Net rental income from RANZE FREMA
investment properties - (144) - (5) - (149)
Interest income HMEMA (1,230) (963 - - (1,230) (963
Write hack of allowance for EREFRERERD
doubtful debts of trade
receivables - (49) - (3.200) - (3.249)
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For the year ended 31 March 2009 #Z T hF=A=+—H

13.

14.

DIVIDEND

No dividend was paid or proposed during the year ended 31
March 2009, nor has any dividend been proposed since the
balance sheet date (2008: Nil).

(LOSS) EARNINGS PER SHARE - BASIC

From continuing and discontinued operations

The calculation of the basic and diluted loss per share
attributable to the equity holders of the Company for the year is
based on the following data:

13.

14.

73

Hﬁa%\
REZE-ZTAEF=A=+—HILFEAHE
RN RZZRTAE - T B & BRI RN
gEBRNEARS(ZTENE &) -

BROEB)BR-EF
REFEARRIEEEEK
ARRBAEREAREFASRERAREEE
BIRETIBURAE

2009 2008
—EThF ZTTN\F
HK$'000 HK$'000
FBT T
Loss Ba
Loss for the year attributable to the RATRRERFB A
equity holders of the Company B FREE 28,764 22,245
2009 2008
—EEAF ZET)N\F
Number of shares BROEE
Weighted average number of ordinary BUAGTESREAR
shares for the purpose of basic (loss) (BR8N EEk
earnings per share hnkEF 765,373,584 325,315,373
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

(LOSS) EARNINGS PER SHARE - BASIC
(continued)

From continuing operations

The calculation of the basic loss per share from continuing
operations attributable to equity holders of the Company for the
year is based on the following data:

14. SR(EB) BN -BEXE)
REGFELEER
ARARIERSE AEEERNTREREE IR

B TR E

2009 2008
—ETAE —TTN\F
HK$'000 HK$'000
FHET FHT
Loss for the year attributable to equity RATRERFB AEEERNEE
holders of the Company (28,764) (22,245)
Less: (Loss) profit for the year from B NARIRERB ARGRE
discontinued operations attributable BRILE 2 EB 2
to equity holders of the Company Fr(EE) &R )
(note 11) (1,748) 2,508
Loss for the year for the purpose of basic ~ FBIAFTEREFBEECEES 2
loss per share from continuing BREREE 2 FNEE
operations (27,016) (24,753)

The denominators used are the same as those detailed above
for basic (loss) earnings for share.

From discontinued operation

Basic (loss) earnings per share for discontinued operations
was HKO0.23 cents per share (2008: earnings HKO0.77 cents),
based on the (loss) profit for the year from the discontinued
operations attributable to the equity holders of the Company
of approximately HK$1,748,000 (2008: profit of HK$2,508,000)
and the denominators detailed above for basic (loss) earnings
per share.

No diluted (loss) earnings is presented for the year ended 31
March 2009 as the conversion of the convertible loan notes
during the year had an anti-dilutive effect on the basic (loss)
earnings per share.

No diluted (loss) earnings per share was presented for the year
ended 31 March 2008 as the exercise of the outstanding share
options and the conversion of the convertible loan notes during
the year had an anti-dilutive effect on the basic (loss) earnings
per share.
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Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS
(a) Directors’ emoluments
The emoluments paid or payable to each of the twelve
(2008: twenty) directors were as follows:

For the year ended 31 March 2009

15. EERSHREBEAEME

(a)

EEME
B EMNE128(ZEZNF
EEzMemT

75

1 204)

BHE_ZTZNEF=A=+—RHILFE

Other emoluments
Hitt &
Salaries, Retirement
allowances benefits
and other scheme  Share-based

Fees benefits  contributions payments Total

e 28R RUEA
ne Hit i@ Fl TEfR REAR o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TR TEx

Executive directors: BrES:
Leung Heung Ying, Alvin' RZHE - 1,392 1 = 1,393
Chung Oi Ling, Stella' BEER - 36 - - 36
Lo Chi Ho, William' BRI - - - - -
Lo Fong Hung BRf - 245 12 - 257
Wang Xiangfei FAR - 245 12 - 257
Kwan Man Fai W02 - 245 12 - 257
Independent non-executive BYFHT
directors: -

Lo Ming Chi, Charles' B 15 - - - 15
Orr, Joseph Wai Shing’ FIEE 15 - - - 15
Wong Ngao San, Marcus' Ful 14 - - - 14
Wong Man Hin, Raymond BEXE 244 - - - 244
Lam Ka Wai, Graham MR 244 - - - 244
Chan Yiu Fai, Youdey GEE 244 - - - 244
776 2,163 37 - 2,976

U Resigned on 11 April 2008

T RSEBAFMATAEHE
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e IS ERRM

For the year ended 31 March 2009 #Z T hF=A=+—H

15. DIRECTORS’ AND SENIOR MANAGEMENT’'S 15. EENRSREBAEMES(E)
EMOLUMENTS (continued)
(a) Directors’ emoluments (continued) (a) ESHME(E)
For the year ended 31 March 2008 HE_TEN\F=ZA=1+—HLFE
Other emoluments
Htnle
Salaries, Retirement
allowances benefits
and other scheme Share-based
Fees benefits contributions payments Total
E2 A= RIKREF
Fiikn Hi &7 REIGS BRI ks
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THIT FTHT THIT
Executive directors: HITEE:
Liang Jin You' RER - 344 3 - 347
Li Kwo Yuk’ ESEN - 94 8 - 97
Leung Kin Yau' RER - 62 3 = 65
Ou Jian Sheng' (Fgeda - 149 - - 149
Deng Ju Neng' HEa - 234 - - 234
Chen Vee Yong, Frederick? Brigeng - - - - -
Lee Sang Yoon? FiEE - - - - -
Leung Heung Ying, Aivin® PUESE - 1,612 7 725 2,344
Chung Oi Ling, Stella® EEIS - 97 4 - 101
Lo Chi Ho, William# S = - - 800 800
Lo Fong Hung® BAHAC = = = = =
Wang Xiangfer® FARE - - - - -
Kwan Man Fai® S - - - - -
Independent non-executive BUFHTES:
directors:
Lo Ming Chi, Charles® Lk 77 - - - 77
Lo Wah Wai’ EER 24 - - - 24
Orr, Joseph Wai Shing? ffgEs 77 - - - 77
Wong Ngao San, Marcus® FfLe 77 - - - 77
Wong Man Hin, Raymond® BEXE - - - - -
Lam Ka Wai, Graham? HREE - - - - -
Chan Yiu Fai, Youdey® (55 - - - - -
255 2,592 20 1,525 4,392
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

15. DIRECTORS’ AND SENIOR MANAGEMENT’'S
EMOLUMENTS (continued)

(a) Directors’ emoluments (continued)
0 Resigned on 4 July 2007
2 Resigned on 11 July 2007
g Appointed on 14 June 2007 and resigned on 11 April 2008

& Appointed on 14 September 2007 and resigned on 11
April 2008

9 Appointed on 25 March 2008

@ Resigned on 11 April 2008

U Resigned on 24 September 2007

There was no arrangement under which directors waived
or agreed to waive any emoluments during the two years
ended 31 March 2009.

(b) Senior management’s emoluments
Of the five individuals with the highest emoluments in
the Group, one (2008: two) was director of the Company
whose emoluments are set out above. The emoluments

(a) E=

(b)

2

3

15. EERESREEAEME(ZE)

[EAC=D)

RZZTTLF+t AMBET
RZZETLFLA+—HEE
RZEZLFAATHRAEZAERR
—TENFMA+—HEHME
RZZZELFNATHHEZAERR
—EENFMA+—HEHE

i NEF=ZA=-+RABERE
RZZTNFMNA+—HEE
RZETLFNAZTMBHE

HE_ZTNFRA=1T—HILMEFE -
BEEENEARNERREAHE 2%

B

SREEAESME

RAKBREAREEHFALH  —R(C=F
ZENF  MB)RARARESE - KEZM
EHNEX - EBOE(ZFETN\F : =

of the remaining four (2008: three) highest paid individuals B)mEFATZBEW0T
were as follows:
2009 2008
—EEhE —TENF
HK$'000 HK$'000
FBT Tt
Salaries, allowances and e FRREMET
other benefits 3,085 2,293
Retirement benefits IRIRAEFIFT RN
scheme contributions 72 108
3,157 2,401
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For the year ended 31 March 2009 #Z T hF=A=+—H

15. DIRECTORS’ AND SENIOR MANAGEMENT'S 15. EEREREBAEME(E)
EMOLUMENTS (continued)
(b) Senior management’s emoluments (continued) (b) EREEAEMES(E)
The emoluments of the four (2008: three) highest paid NE(ZEENF : ZZ)BReaFHEEZ
employees fall in the following bands: B <& 7 F- T 21 B < 5 ) -

Number of individuals

AH

2009 2008
—sENE —EENF

Emoluments bands i< #5[E
Nil = HK$1,000,000 Z£%1,000,000/87T 3 3
HK$1,500,001 — HK$2,000,000 1,500,001 7C22,000,00078 7T 1 -
4 3
(c)  Except for HK$1,266,000 in aggregate paid to five former (c) BRBEE-FTAF=A=1T—HLF
directors of the Company for loss of office during the year ERMARRAGATE S@MERRSEL A
ended 31 March 2009, no emoluments have been paid 5 3£1,266,0008 TN - RBEZZTZN
by the Group to the directors of the Company or the five F=ZA=+—BHIMEFE  KEEL
highest paid individuals as an inducement to join or upon ERARREEIAEEaTALTIA
joining the Group, or as compensation for loss of office AT B & LAYE B 18 S5 i B AN &= B o N BB
during the two years ended 31 March 2009. NEER 2 BE)  JERBEE BB

g o

Artfield Group Limited HEEB AR A 7
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

16.

INVESTMENT PROPERTIES 16. REWE
HK$'000
FHETT
COST P
At 1 April 2007 R_ZEZLFHA—H 4,831
Disposals L& (4,511)
Disposal of a subsidiary HE—EHBAR (320)
At 31 March 2008 and 31 March 2009 R-ZEZNF=ZA=1+—8EK
—ETNF=A=1+—H =
DEPRECIATION AND IMPAIRMENT ERRBE
At 1 April 2007 RZZTZTLFHA—H 611
Provided for the year NEFRAE 83
Eliminated on disposals o R TSR (476)
Eliminated on disposal of a subsidiary o —FEIFY B A R 8 (218)

At 31 March 2008 and 31 March 2009

CARRYING VALUES
At 31 March 2009

At 31 March 2008

Notes:

N-FEAF=A=+—H

R-EBNEZA=1-8

(a) The above investment properties were depreciated on a straight-
line basis over the shorter of the term of the leases or 20 years.

(b)  The carrying values of investment properties shown above
comprised medium-term leasehold land and buildings situated in

Hong Kong.

BT

(a)

PR EME T RBRAK20FME 2 REE
REBEESEAENE -

ERENEZREERELNESZHH
HELHRIEF -
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT

17. 9% BERRE

Furniture,
Leasehold equipment
land and Leasehold Plant and and motor
buildings improvements machinery vehicles Total
HEL Fich- B R
REF MERE B E R kA= ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T THIT T THx
COST OR VALUATION RAZEE
At 1 April 2007 RZEZ+FNA—A 18,253 1,757 24,390 32,804 77,204
Exchange realignment E - 12 197 70 279
Additions NE - - - 267 267
Disposals & (14,552) - - (681) (15,233)
Disposal of a subsidiary HE—HHEAR (3,701) (1,658) (282) (140) (5,781)
At 31 March 2008 RZZTNF
=A=1+-H - 111 24,305 32,320 56,736
Exchange realignment B H 3% - 1 (131) (101) (231)
Additions AE - - - 66 66
Disposal & - - (139) (332) (471)
Deregistration of subsidiaries Lo Rl - - (424) (512) (936)
Disposal of subsidiaries HEHBLR - - - (12) (12)
At 31 March 2009 R=ZEZNEF
=A=f+-H - 112 23,611 31,429 55,152
ACCUMULATED DEPRECIATION — ZsHFEREHEK
AND AMORISATION AND AE
IMPAIRMENT
At 1 April 2007 RZEL+EMA—A 6,038 1,412 23,665 31,672 62,787
Exchange realignment B 5 AR - 7 148 27 182
Charge for the year AEELH 195 73 299 529 1,096
Impairment loss recognised ERRREEE - - 329 290 619
Eliminated on disposals B R (5,109) - - (492) (5,601)
Eliminated on disposal of a subsidiary tH&—fEH B2 Ak
Eap| (1,124) (1,401) (282) (140) (2,947)
At 31 March 2008 R-ZEEN\F
=A=f+-H - 91 24,159 31,886 56,136
Exchange realignment B 7 AR - 1 (121) (97) (217)
Charge for the year AEEXH - 3 100 350 453
Eliminated on disposal RS - - (114) (319) (433)
Eliminated on deregistration KB A B e
of subsidiaries g - - (424) (512) (936)
Eliminated on disposals HEMB AR
of subsidiaries HiE = = = 8) (8)
At 31 March 2009 R=ZEENEF
=A=f+-H - 95 23,600 31,300 54,995
CARRYING VALUES REE
At 31 March 2009 R=ZEENEF
=A=f+-H - 17 " 129 157
At 31 March 2008 RZZTNF
=A=1+-H - 20 146 434 600
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

17. PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates per
annum:

Over the shorter of the term
of the leases or 5%

Over the shorter of the term
of the leases or 15%

Plant and machinery 20%

Furniture, equipment and 15% to 25%
motor vehicles

Leasehold land and buildings

Leasehold improvements

The valuation of the leasehold land and buildings was carried out
by Knight, Frank & Kan, an independent firm of professionally
property valuers, on an open market, existing use basis as at
31 January 1995. No further valuation would be carried out on
these land and buildings. The leasehold land and buildings were
disposed of during the year ended 31 March 2008.

The carrying value of assets held under finance leases
included in the total amount of plant and machinery and motor
vehicles of the Group as at 31 March 2008 was amounted to
approximately HK$79,000 (2009: Nil).

During the year ended 31 March 2008, the directors of the
Company conducted a review of the Group's property, plant and
equipment and determined that certain assets were impaired
due to physical damage. Accordingly, an impairment loss of
approximately HK$619,000 (2009: Nil) had been recognised in
the consolidated income statement.

M- BEREREE)
LE - BB RRERE IAEREE TS
FHGRITE

et Migs ZHEF 5%
ZHREE

HEYEERE RS FHRI5%
ZEEREE

R Mt 28 20%

L BRERAE 15%Z%25%

HETHREFZHERBLEXYEMGE
MEEAEAETRAFMSRABEER
—ANEF—A=+—BE - AEEKTE
BRRELHMETETHE BELTHRE
FERBEZE - TEN\F=A=+—HIFEH
&=,

R-ETZNE=ZA=+—BREREHEEE
Z2EEREAEGIALEBRE - #es K TE
4EE)4 579,000 TL( ZETNF : &) ©

REE-_ZETZNE=ZA=Z1+—BLEFE AR
RIERDERAEEZYE  BMEREE I
BEEAETEERINKEBEZMRE Bl ER
(RE W R ERBEEE619,0008 T (=ZF
TNE  H|) o
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For the year ended 31 March 2009 #Z —ZETNF=A=+—HILFE

18. INTANGIBLE ASSETS

18. BEEE

On-line game
intellectual Patents and
property rights trademarks Total
B BFRER
MBER B wa
HK$'000 HK$'000 HK$'000
FHT THET FHT
COST B
At 1 April 2007 RZZTE+FIOA—H 46,440 1,782 48,222
Exchange realignment b i % - 82 82
At 31 March 2008 RZZZTN\E=A=+—H 46,440 1,864 48,304
Exchange realignment BE 5 A - (90) (90)
Eliminated on disposal of HE R AR
subsidiaries (46,440) (1,122) (47,562)
At 31 March 2009 RZEZNFE=A=1+—H - 652 652
ACCUMULATED AMORTISATION — RFt#EREE
AND IMPAIRMENT
At 1 April 2007 RZZTE+FMOA—H 46,440 1,782 48,222
Exchange realignment b i % - 82 82
At 31 March 2008 RZZZN\E=A=+—H 46,440 1,864 48,304
Exchange realignment B 5 % - (90) (90)
Eliminated on disposal of HE R RIRFE
subsidiaries (46,440) (1,122) (47,562)
At 31 March 2009 RZEZNFE=A=1+—H - 652 652

CARRYING VALUES
At 31 March 2009

At 31 March 2008

REE{E
N_BENF=A=+—H

RZBENF=A=+—H

Patents and trademarks and on-line game intellectual property
rights have definite useful lives and are amortised on a straight-

line basis over five years.

Artfield Group Limited TS &£ B AR A 7
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

19. GOODWILL 19. &
HK$'000
THET
COST [5%:N
At 1 April 2007 and 31 March 2008 RZETLFNA-AR=TENF=A=1+—H 20,967
Release upon disposal of subsidiaries o 65 BB R B AR BR (3,963)
At 31 March 2009 N=ETNF=A=+—AH 17,004
IMPAIRMENT BIE
At 1 April 2007 and 31 March 2008 KRBT+ FNNA—HM_ZTENF=A=1+—H 20,967
Release upon disposal of subsidiaries R B A R ERBR (3,963)
At 31 March 2009 RZZEENF=A=1+—H 17,004
CARRYING VALUES IREE
At 31 March 2009 RZZENF=RA=1+—H =
At 31 March 2008 RZZENF=RA=1+—H =
20. INVENTORIES 20. 78
2009 2008
—EENF —TTNEF
HK$'000 HK$'000
THET THET
Raw materials R 45 1,398
Finished goods 24K 1,599 2,093
1,644 3,491
21. DEPOSITS FOR ACQUISITION OF SUBSIDIARIES 21, WEMBATZES
Balances as at 31 March 2009 represent refundable deposits RoEBEENE=A=+— B &8 BEAN
paid as earnest money by a wholly-owned subsidiary of the A2 ENBAREBYE=TR_2Z
Company which entered into a memorandum of understanding NE= B+ = H gt {E100,000,0003% 7T U
on 13 March 2009 with an independent third party in relation BENSERREEERARIENEE]) Y
to the acquisition of the 51% equity interest in Star Fortune 51%RIEREET Y SRR IE AR (EAHSESE Y
International Company Limited (“Star Fortune”) for a NZEEREETS - BRSEBH LM EIT7 -
consideration of HK$100,000,000. Details of which are set out
in Note 37.

Annual Report 2009 —EZ N E &£



84

Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

22. TRADE AND OTHER RECEIVABLES

22. EWERK A EWRIE

2009 2008
—EEAF —EENF
HK$'000 HK$'000
FEx Tt
Trade and bills receivables FEU ST PRI ZE 5 1,354 14,563
Less : Allowance for doubtful B R E SRR
debts of trade receivables (600) (629)
754 13,934
Prepayments, deposits and TERIE - =E R E M ERGEIE
other receivables 2,425 2,193
Less: Allowance for doubtful B B ARG IR R RS
debts of other receivables - (28)
3,179 16,099

The Group's sales are on open account terms. Trading terms
with customers are largely on credit, except for new customers
where payment in advance is normally required. Invoices are
normally payable within 30 days of issuance, except for certain
well-established customers, where the terms are extended to
180 days.

At the balance sheet date, the aging analysis of the trade and
bills receivables, net of allowance for doubtful debts was as
follows:

REEZHENRRLVET - lRIIEP—R
ARENFIN REDFEFHEETEER -
BETHRRIFZEFPHTHERIBORZEER
HAgh -

1E %

ER—MRENEREHIK0RAEE -

REE 7 FEUWE R U R i (1 B R AR 9
BERNEER 2Rk T

2009 2008

—EENF —EENF

HK$'000 HK$'000

FEx FHT

Within 90 days CFNG 565 9,620
91 — 365 days 91 KZE365KA 26 1,002
Over 1 year B E 163 3,312
754 13,934

Artfield Group Limited HE &£ B AR A 7
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For the year ended 31 March 2009 # &

“EENF=RA=T—HIFE

22. TRADE AND OTHER RECEIVABLES (continued) 22. EWERREMEKRRIEGE)

(a) At 31 March 2009 and 2008, the aging analysis of trade (@) M:?Thiﬁf =Z /\¢ A=+—
receivables that were past due but not impaired are as EABERERRECERERZ
follows: i@k DHTAT :

Neither past Past due but not impaired
due nor EAHERHEBRE
impaired 91 to
Total KEHA <90 days 365 days Over 1 year
k) REBERE Y IPS 91X ZE365% BBE1E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET
2009 —EThE 754 565 1 15 163
2008 —TT)\F 13,934 6,490 3,168 984 3,292
Trade receivables that were neither past due nor impaired K@ B R EHIBREZERERTIE R
relate to wide range of customers for whom there was ZAWEA AR IER -
no recent history of default.
Trade receivables that were past due but not impaired EEHBERERRE S BRERTH R
relate to a number of independent customers that have ZRBARTEBRSER I 2 BIER o
a good track record with the Group. Based on past HREEEETELRERES  Mmit
experience, management believes that no impairment i?%ﬁ?%%ﬂiﬁﬁ‘fz%ﬂ&@ HUR YR 8
allowance is necessary in respect of these balances as sy BIEEMREDARSRELR
there has not been a significant change in credit quality @%ﬁ AEEWERESERITEE
and the balances are still considered fully recoverable. The AR @ o
Group does not hold any collateral over these balances.
(b)  Movements in the allowance for doubtful debts of trade (b)) FARKERRERE 2 ZEBERNT

receivables in aggregate during the year are as follows:

2009 2008

—EEAE —ETNF

HK$°000 HK$'000

FET FAT

Balance at beginning of the year FEEH 629 29,227
Exchange realignment RIS (4) 8
Recognised during the year FRIER - 421
Recovered during the year FREGE - (3,249)
Written off HgH (25) (25,778)
Balance at end of the year FEER 600 629
Annual Report 2009 —EZ N E &£
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

22.

23.

TRADE AND OTHER RECEIVABLES (continued) 22. EWERREMEKRRIEGE)
() Movements in the allowance for doubtful debts of other © FRHEMEWFIARRRE 2 ZEHEE
receivables in aggregate during the year are as follow: e
2009 2008
—EENEF ZETNF
HK$'000 HK$'000
FET Fi&T
Balance at beginning of the year FHHERR 28 244
Recognised during the year FAER - 28
Amounts written off as uncollectible  E-TgEU[El MmilfisH < £ 58 (28) (244)
Balance at end of the year FIREERR

At 31 March 2008, included in the impairment loss were
individually impaired other receivables with an aggregate
balance of approximately HK$28,000 (2009: Nil) which were
due to long outstanding. The Group does not hold any collateral
over these balances.

At 31 March 2008, the carrying amount of trade receivable,
which had been pledged as security for the borrowing, was
HK$1,567,000 (2009: Nil). The carrying amount of the associated
liability was HK$1,338,000 (2009: Nil).

BANK BALANCES AND CASH

Bank balances and cash of the Group comprises bank balances
and cash held by the Group and short-term deposits amounting
to approximately HK$375,579,000 (2008: HK$380,143,000) with
an original maturity of three months or less. The bank balances
and bank deposits carried interest at market rates ranging from
0% t0 0.36% (2008: 0.01% to 5.1%) per annum.

Included in bank balances and cash are the following amounts
denominated in foreign currencies other than the functional
currency of the entity to which they relate:

23.

- 28

R-ZEZNF=A=+—H 8FEAREER
Z BRI BB AL B U R IR 2 AR AR R A
28,0008 T(—ZEThF : &)  FEAFELK
HIRMEER - AR B &R FEBRTT A TR
Hm e

R-ZZEENF=ZA=1+—8 BEFEAEE
IR 2 BN E R AREE A1,567,000/8 T( =
TENF %) - HEAEZREE 1,338,000
BIL(ZETRE ) -

RTEEREAS

AEBZEAEGERECEERNEEFE 2R
THERAS  URRIHAA=@AIAR
2 72 HATF 5 #)375,5679,0008 ;0 ( — T )\ 4F :
380,143,000/ 7T ) ° RITAETF MRITF LN
FOEZE036E(ZZEZENF : 001EEL1E)
ZTBEMEEE o

RITEFERASEETIIAEHEER 2YREE
AN Z SNEETHE 2 FR0R

2009 2008

—EEhE ZETNF

HK$'000 HK$'000

FET Tt

GBP 7 6 18

EUR BT 24 32

usD = 22 838
RMB AR

Artfield Group Limited HE &£ B AR A 7
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For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

24. TRADE AND OTHER PAYABLES
At the balance sheet date, the aging analysis of the trade
payables were as follows:

24. BANERREMENKE

87

REER - BNERZRESTOT

2009 2008

—EENF ZETTNF

HK$'000 HK$'000

FTERT FHET

Within 90 days 90K A 1,212 6,958
91 — 365 days 91K E365KNA 488 1,112
Over 1 year HBiB1E 470 635
Trade payables FERTER 2,170 8,705
Other payables and accruals BRI RESER 5,244 12,337
7,414 21,042

At 31 March 2009, a balance payable to Mr. Liang Jin You
("Mr. Liang”), a director of certain subsidiaries of the Group,
amounting to HK$1,500,000 (2008: HK$1,700,000) was
included in other payables. The amount was unsecured, non-
interest bearing and repayable on demand.

25. AMOUNTS DUE TO RELATED COMPANIES

R_ZEZhF=ZA=1+—8 BNLAEEET
B ARESR2E R &4 AE,500,0008T(=
TE )\ 4 : 1,700,000 70) 2 &% 0 2rFAE
fhFERFRIE - B EAEKR - Tir 8 RA

25. BNEERQTFIE

2009 2008
—EENE —TTN\F
HK$'000 HK$'000
FET FAT
Asia Peace Development Limited BNERERAA
("Asia Peace”) (M&#l) 773 260
Ultra Good Electroplating Limited FESHEERAA
("Ultra Good") (MEED) 74 =
Artfield Industries (Shenzhen) Limited HEEE ORI ERAR
("Artfield Industries (Shenzhen)”) ((HEEZCORYD ) 2,377 -
3,224 260

The amounts are unsecured, non-interest bearing and repayable
on demand.

Mr. Liang has beneficial interests in these related companies.

ERSBEREER T ERARENRERE -

RAGHBEZEREATIZCEDE

N

S o
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

26. OBLIGATIONS UNDER FINANCE LEASES 26. MMEHERIE
The Group leased certain equipment and motor vehicles under AEEREREHEHERSE TRERIE -
finance leases. The lease term ranged from 3 to 5 years. For HHNFIZFEAE - HE_TZENF=A
the year ended 31 March 2008, the average effective borrowing =+—RIEFE  FHEREBEXRIGE(Z
rate was 9.60% (2009: Nil). Interest rates were fixed at the TTNGFE | c MXRDRFTHNEREE ° I
contract date. All leases were on a fixed repayment basis and EHEHNEEERRAESE - A4S & B &3
no arrangements have been entered into for contingent rental AT & FRIBE] S % Bk -
payments.
Present value of
Minimum minimum
lease payments lease payments
BIEHENE REHERERE
2009 2008 2009 2008
—EERGE ZETN\F ZBEAFE ZITITN\F
HK$°000 HK$'000 HK$'000 HK$'000
FTHExT FHT FERT FHT
Amounts payable under REMEHE
finance leases B 2zHE
Within one year —F RN - 3 - 3
Less: Future finance charges B BEREER - - - -
Present value of lease obligations ~ FEHREZIRE - 3 - 3

The Group's obligations under finance leases were secured by
the lessor’s charge over the leased assets.

Finance leases obligations are denominated in HKS.

AEE REMEAZEDNHBEAEREES
EZRREEA -

RMEHEAENETFE -

27. BANK BORROWINGS 27. $RITEE

2009 2008
—EEAF —EENF
HK$'000 HK$'000
FExT FAET
Bank loans RITER - 2,279
Bank overdrafts RITEX - 705
- 2,984

Analysed as: DT
Secured HHEH - 1,338
Unsecured AR - 1,646

Artfield Group Limited HE &£ B AR A 7

— 2,984



89

Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

27.

28.

BANK BORROWINGS (continued) 27. RITEEE)
At 31 March 2008, the above amounts bore interest at RZBZNF=A=+—H0 " LS BEKHR
prevailing market rates and were repayable on demand or THSMEGE  WEAEEKIN —FAE
within one year. The bank borrowings were fully repaid during B -RTBEEREBEEZE_ZEZENF=A=1—
the year ended 31 March 2009. AILFERHEE -
At 31 March 2008, all bank borrowings were floating rate RZBZNF=A=+—H0 AKEMART
borrowings. The bank borrowings carried interest at LIBOR plus BEHRZEEE - RITEEEFRMIRT
2.5% and Base Rate plus 2% per annum. [F 20252 REAFEMAEF LS -
The Group's borrowings that are denominated in currencies NAREEN BRI EEFEZAEEEE
other the functional currencies of the Group are set out below: AT
uUsD GBP
E TR
‘000 ‘000
T v
As at 31 March 2009 RZZEZNF=A=1+—H - -
As at 31 March 2008 RZZZEZNF=A=+—H 171 61
During the year ended 31 March 2009, the Group obtained new E@Eﬁ?:?%ﬂﬁ?ﬂ =1+—HIEFE K&
bank borrowing in the amount of approximately HK$1,365,000. @HX?%¥ﬁﬁﬁﬂff1§§%@1,365,0005%73 c FRE
The loans drawn during the year bore interest at prevailing REZERRBITHSHEFE  UR_ZF
market rates and was fully repaid as at 31 March 2009. NE=ZA=+—HEDBEE -
DEFERRED TAX 28. EFEBIH

The following are the major deferred tax liabilities (assets)
recognised and movement thereof during the current and prior
reporting periods.

NTREERZIZELEHRBRE(EE) AR
HERAHERE R BERSHEA ) -

Accelerated tax Revaluation of

depreciation properties Tax losses Total

ERERE BEYE BEEE 4

HK$'000 HK$'000 HK$'000 HK$'000

T FHET T s

At 1 April 2007 RZZTZTLFWMA—H (473) 1,604 - 1,131
Charge (credit) to consolidated RAFE 2456

income statement for the year Iz R AR GTA) 526 - (53) 473
Released on disposal of HEREE TR

leasehold land and building EFRAERR - (1,604) - (1,604)

At 31 March 2008 RZZZENF=RA=+—H 53 = (53) -

Change in tax rate IS ) (3) = 3 =

At 31 March 2009 RZZETNF=A=+—H 50 = (50) -

Annual Report 2009 —EZ N E &£
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

28. DEFERRED TAX (continued)

At 31 March 2009, the Group has unused tax losses of
HK$52,275,000 (2008: HK$47,250,000) available for offset
against future profits. A deferred tax asset has been
recognised in respect of approximately HK$302,000 (2008:
HK$302,000) of such losses. No deferred tax asset has
been recognised in respect of the remaining tax losses of
approximately HK$51,973,000 (2008: HK$46,948,000) due to
the unpredictability of future profits streams. Tax losses may be
carried forward indefinitely.

As 31 March 2009, the Group has deductible temporary
differences of HK$6,720,000 (2008: HK$6,488,000). No
deferred tax assets has been recognised in relation to such
deductible temporary difference as it is not probable that
taxable profit will be available against which the deductible
temporary difference can be utilised.

28. EEBIIE(E)

RZZEZEAF=A=+—H8 ~&EBZXF
P74 T8 B 18 552,275,000/ 7T ( — B F )\ 4F ¢
47,250,000/ T) + Al A{EE SR OHEFI - A&
BBz EE184302,0008 L (Z 2T NF ¢
302,000/ TT) MERELE T B E E - AR E AT
BB & ZEFIR - Bt R BB T 2 Bi%E
#E4951,973,000%8 7L (= Z = )\ F : 46,948,000
BT EREERIEE E o BiIEE 18 o] & R 5
4 o

MN-ZBTZHAE=ZA=+—0 KA&£EEAHH
A E B =%06,720,0008 T (ZEZENF :
6,488,000/ 7T) ° B3 5 A 040 B 2 58~ K ]
BE PR YRR SR BLE A1 - A kA B AT 408
TR EHEERELERIBEE -

29. SHARE CAPITAL

29. R

Number of ordinary shares of

HK$0.10 each Amount
EREEIGETSERER
2009 2008 2009 2008
“EEAE “ETNF “EENE ZTEN\F
HK$'000 HK$'000
TEx AL
Authorised: SEERRA ¢
Balance at beginning of year FHEER 5,000,000,000 900,000,000 500,000 90,000
Increase in authorised VETERRAIE N
share capital (Note a) (Mf5Ea) - 4,100,000,000 = 410,000
Balance at end of the year FIR SR 5,000,000,000 5,000,000,000 500,000 500,000
Issued and fully paid: EEITRER :
Balance at beginning of year FEER 765,373,584 304,478,584 76,537 30,448
Issued of shares (Note b) BITRR M (B aEb) - 400,000,000 - 40,000
Exercise of share options (Note c) T RS AR A (T 5Ec) - 60,895,000 - 6,089
Balance at end of the year FIR SR 765,373584 765,373,584 76,537 76,537

Artfield Group Limited HE &£ B AR A 7




91

Notes to the Consolidated Financial Statements

e PR R R M

For the year ended 31 March 2009 #Z —ZTThF=A=+—HILFE

29. SHA

Notes:

RE CAPITAL (continued)

Pursuant to an ordinary resolution passed in the special general
meeting held on 10 March 2008, the authorised share capital of
the Company was approved to increase from HK$90,000,000
divided into 900,000,000 ordinary shares of HK$0.1 each to
HK$500,000,000 divided into 5,000,000,000 ordinary shares
of HK$0.1 each by the creation of an additional 4,100,000,000
ordinary shares of HK$0.1 each.

On 14 March 2008, 400,000,000 ordinary shares of HK$0.1 each
were issued and allotted to Ascent Goal Investments Limited
(“Ascent Goal”), an independent third party at a price of HK$0.2
per share. Since then Ascent Goal became the controlling
shareholder of the Company. A sum of HK$80,000,000 was
raised and used as working capital of the Group.

On 24 August 2007, the Company entered into an options
subscription agreement with Mr. Wong Man Hin, Charles (“Mr.
Wong"”), an independent third party, whereby the Company
agreed to grant and Mr. Wong agreed to subscribe from the
Company 60,895,000 options (“Share Option”) with the rights
to require, the Company to issue and allot one ordinary share
of HK$0.1 each in the capital of the Company upon exercise
of each option at an exercise price of HK$1.165 per share. The
options were exercisable in whole or in part within the period
commencing from 31 October 2007 to 31 October 2008.

On 25 March 2008, 60,895,000 Share Options were exercised by
Mr. Wong, resulting in the issue of 60,895,000 ordinary shares
of HK$0.1 each in the Company. Approximately HK$609,000
and HK$70,942,000 was paid by Mr. Wong in relation to the
purchase of the Share Options and exercise of the Share Options
respectively.

All the ordinary shares issued during the year ended 31 March
2008 ranked pari passu with the then existing ordinary shares in
all respects.

29.

B (&)

Wi

BER-_TEZTNF=A+BETZRERFR
ASEBBAZERRZR  ARRZEER
Pt 37 1B 3 3% 4,100,000,000 A% & B E (B
0.1z EMAX - 90,000,000 Tt (5 A
900,000,000 4% & A% EI{E0.178 7T 2 X 3@ A% ) 1
Z500,000,0007% 7T (% A5,000,000,0004% & %
HEE0. 1B L% ©

R=ZZTZN\F=A+H ' 400,000,000 % =
REENAB T TR ITRERTHE YL
B=HBEREERAAERZ])  SRIEE
0287 - BZAWKARR A ZIEBRBRE -
%54 % /580,000,000 7 © B AEASEE 2
BBES -

RZZT+ENAZTMA  ARFEBL
B EXERE(FERE DL BIRERE
g Bt ARRIREREmMELERER
AR AR E560,895,00017 BEAXHE ([ BB ARHE L) -
BB T SRR A B RF 0 REREZRITER
FRE1.165B TTETTE R HITREZE —BRAQ
AIRAFRFREEB T LB - B
AIR—_EE+tFE+A=+—"HBE_ZTZTNF
+A=1+—RHREE R ITHE

R_TEENF=ZA=_+HB  EEETHE
60,895,000/ & ik & - & 3£ 1760,895,000%
ARBRAFFREMEOIS TZLBR - &
EEESRIRBABRERITEBRES S
#9609,0007% 7T % 70,942,000/ 7T ©

FERBE_ZENF=RA=+—HIHFE
BUOCEBARER T AHRERZAEER

FEZSCES TR
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—ERAFS=A=t—ELEE

30. SHARE-BASED PAYMENT TRANSACTIONS

The Company adopted a share option scheme on 21 March
1995 (the "Old Scheme”) for the purpose of providing
incentives and rewards to directors and eligible employees and
expired on 20 March 2005.

As a result of the amendments of Chapter 17 of the Rules
Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) on 1 September 2001,
certain terms of the Old Scheme are no longer in compliance
with the Listing Rules and the Company can no longer grant any
further options under the Old Scheme without being in breach
of the Listing Rules. Accordingly, the Company terminated
the Old Scheme and adopted a new share option scheme
(the “New Scheme”), which was approved in the Company’s
annual general meeting on 28 August 2003, for the purpose of
providing incentives to directors and eligible participants.

Except that no further options may be granted under the Old
Scheme subsequent to its termination, all the other provisions
of the Old Scheme will remain in force so as to give effect to
the exercise of all outstanding options granted under the Old
Scheme prior to 1 September 2001 and all such options will
remain valid and exercisable in accordance with the provisions
of the Old Scheme.

According to the New Scheme, the directors of the Company
may grant options to eligible employees, including directors
of the Company or any of its subsidiaries and any suppliers,
customers, any technical, financial, and legal professional
advisors who have contributed to the Group, to subscribe for
shares in the Company for a consideration of HK$1 for each lot
of share options granted.

Options granted should be accepted within 28 days from the
date of grant. The total number of shares which may be issued
upon exercise of all options to be granted under the New
Scheme and any other share option schemes of the Company
must not in aggregate exceed 10% of the shares of the
Company in issue at the date adoption of the New Scheme.

Artfield Group Limited HE &£ B AR A 7

30.

RN
AABR—NWAAF=A_-+—BHEH—EE

B EI([EFE])  BNAREERAER

EERHEFHLROR  EAZACR_STHE
=A=+HEM®m-

HREBBAERZMER A AE S LML
(TEMRBDFE17TER BT —FHA— A

HIER] > SEFEZETHRITBRNA LD

BRI BEARRRIBES B FR L EMBR
SRR ETRIY - Bt - AR ﬂ%%ﬂ:%

T8I ER — R B Ak Rt 8 (T3t 81))
MRRBEERAERSEE Eéﬁﬁﬂ
RARBE-ZZZ=FNA -+ NBARTZK
RBFRE LRHLAE -

BRI LB BIR T A BRI IR th RE A D
B8z mA R mERR - FR =

—FNAA-HAREBEEFEERBEARRK
TTEZABBRERR 1T - MAEZEE
B AR R E S B 2 BB R R LA T1T
{5

RBEHEE ARBEEATRNAEREE B
BARBSAEEAMBARZES  ARMEM
LHAKEELEB 2 HER TP ARMER
Bl - M FORREERERE - X TRBRENR
BARBRY  SHERLBEREZRER
BT e

R B AN R B B ET28 H A
RIBFTEH 8 R AR RUERE B K T
BROZBERERSBITERARTZRN R
g TRBEARRB NI EIRM B ME #T
PRf7 210% °
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30. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

At the balance sheet date, there was no remained outstanding
share options granted under the scheme (2008: the remained
outstanding share options granted was 3,044,785, representing
0.4% of shares of the Company in issue at that date). The total
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to director, chief executive or substantial
shareholder of the Company or any of their associates in
excess of 0.1% of the Company’s share capital or with a value
in excess of HK$5 million must be approved in advance by the
Company’s shareholders.

The maximum number of shares to be issued upon exercise
of all outstanding options granted and yet to be exercised
under the New Scheme and any other option schemes of the
Company must not in aggregate exceed 30% of the issued
share capital of the Company from time to time.

The directors may at their absolute discretion determine the
period during which an option may be exercised, such period
to expire not later than 10 years from the date of grant of the
option. The exercise price is determined by the directors and
shall not be less than the highest of (i) the closing price of the
Company'’s share on the date of grant, (ii) the average closing
price of the Company’s shares for the five business days
immediately preceding the date of grant, and (iii) the nominal
value of the share.

During the year ended 31 March 2009, no option was granted
under the New Schemes to directors of and consultants to the
Group (2008: 9,129,570).

30. REONRXR(E)

REE R - WEBREZSTEIEE LM ARTT
FEZERECCZTNGE : KB TERTEEE
1T REAR#E 23,044,785 - AERE AAR A
BTN 204%) - EREARRREEL
BOET - ERERIA LTE—FRERZ BERE
R 2 BRI REBI T B RIBARR B EE AR R
BEBEITRGBZ1%  MARARES TBTH
ABRFERBRFE 2 TMHBALRLEZ
RERRAE N8 I AR X A B AN B 3801 % 3k 4 (B R
85,000,000/ 7T * WHZEELEARD R IR EHAL
oE o

BAEFT T8I R AA IR H AR R
i 18 AR T 2 B A I R B T F ] 31T 2 ]
MNHE HZAEHETBBBARRTREET
A& 230% °

EET2RNBERERBREN] TITE B
HEZ BN FHEER D BRAEE AR 1+F -
THEERESET - ETSEROARRRN
REFH B2 EHE (IR RRIRDREER
H B MR A A2 % A 2 FHWTIE - R
HE=EFR &% °

RBE_ZETZNFE=A=+—HILtFE &
B TERFAEEES LERZEREC
TT)\4F 1 9,129,567010) °
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30. SHARE-BASED PAYMENT TRANSACTIONS
(continued)

Movements of the Company’s share options held by directors

and consultant during the year are:

30. ROINRRS (&)

EERERMBAARBRENFAZZB 0
T

Number of share options

BRERE

Outstanding at Granted
31 March 2007 and during

Cancelled Cancelled Exercised
during  Outstanding at during  Outstanding at price

Grantee Date of grant 1 April 2007 theyear theyear (Note) 31March2008 the year (Note) ~ 31March2009 per share

RZB%tE
Zp=t-A
R-B%tE
mA-R
ARA RiAH HATTHE EREH

R-BEN\F REENE
FREE  ZAST-R FhiE  ZA=1-H
() GEIH (i) WA SROKE

Directors
3
Leung Heung Ying, 28 August 2007 - 3,044,785
Avin ("Mr. Leung”)
(appointed on
14 June 2007 and
resigned on
11 April 2008)
2ZE( %% ZERLENAZ TR
(RZF2tE ATRA
BZfE UR-FENE
BA+-REF)

Lo Chi Ho, William 14 September 2007 - 3,040,000
("Mr.Lo")
(appointed on
14 September 2007
and resigned on
11 April 2008)
SEE(SREE]) ZERLENATRA
(R=EZtENATRA
BZfE UR=FENE
BAT—RRHE)

Constltant 28 August 2007 - 3,044,785
Ef ZTELENAZNR

= 3,044,785 (3,044,785 = HK$1.146

(3,040,000} = - = HK$1.260

(3,044,785 = - = HK$1.146

Total = 9,129,570

(6,084,785 ) 3,044,785 (3,044,785 ) -

Note: The share options were cancelled upon Mr. Lo, the consultant
and Mr. Leung accepted the unconditional mandatory general
cash offer by Ascent Goal, as detailed in the Company's
announcement dated 20 March 2008, 26 March 2008 and 1 April
2008, respectively.
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MiFE : ZEBRECRELE  BREREERRA
HERRHZEGTRIEE2EREKE
BRAERENE  FEFERARBMTIER D
RIZEZNF=ZA-+H —ZZENF=A
“HARBRZEENFOA-—HZRMM -
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30. SHARE-BASED PAYMENT TRANSACTIONS
(continued)
Further details of options granted during the year ended 31
March 2008 were as follows:

Date of grant Exercise period

30. REONRXR(E)

HE-TT/\F=A=+-ALFENELZ
BRE 2 — S RHEIT ¢

Fair value

Exercise price at grant date

i B TR TEME REBHzATE
28 August 2007 From date of grant to 27 August 2017 HK$1.146 HK$0.2383
—ETLENAZTN\R AREARE—_T—+F A ++H 1.146%7T 0.2383/&7T
14 September 2007 From date of grant to 13 September 2017 HK$1.260 HK$0.2631
—TEFAATHEAE HELARRE—T—+FNA+=R 1.2607%87T 0.26317 7T

In accordance with terms of the share-based arrangement,
options issued vest at date of grant.

The fair value of the share options granted during the year
ended 31 March 2008 had been arrived at on the basis of
valuations carried out on the grant date by Asset Appraisal
Limited, independent qualified professional valuer not
connected with the Group. The fair values were calculated using
the Black-Scholes option pricing model. The inputs into the
model were as follows:

RIBLARR D) BERE 2 ZHEZ &R ERHEBR
BREHE AR -

RBE_ZZN\F=A=T—HILFEMRRH
BREZ A FENEEFEERARAANE
HEMETZHEREENE - BENEER
ERABT/BLAERERMER  HAKE
WA - BRI F(E LA ) 5 — &F /R A B
EBEEAGFE - RAZHGAENT

Share options granted on

REBEREAS
28 August 2007 14 September 2007
—EELF —ZTLF
NB=+N\H hA+HTEA
Weighted average share price  Jl#EFHALE HK$1.38%87T HK$1.38%87T
Exercise price 11688 HK$1.146/87T HK$1.260/87C
Expected volatility TR ERR I8 70.72% 72.44%
Expected option period T8 AR AR A U 6 months7~{& A 6 months7~{E A
Dividend yield A& B = 0% 0%
Risk-free interest rate R A= 3.98% 3.74%
Option type AR EEA CallzR88 Callz288

The variables and assumptions used in computing the fair value
of the share options were based on the directors’ best estimate.
The value of an option varied with different variables of certain
subjective assumptions.

The Group recognised the total expense of approximately
HK$2,251,000 for the year ended 31 March 2008 (2009: Nil) in
relation to the share options granted by the Company.

S AR 2 T (RS 7 PR 2 R R A
2 B AER  BREEEREE TR
B2z FREBmAR -

RBE-_TTN\EF=ZA=+—HILtEE &X&E
ERARRERHEEBRIERERAZAT BB A
2,251,000 L(ZETNF : ) -
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31.

CONVERTIBLE LOAN NOTES

On 14 March 2008, the Company issued zero-coupon
convertible loan notes with an aggregate principal amount
of HK$200,000,000 to Ascent Goal simultaneously upon
completion of the issue and allotment of 400,000,000 ordinary
shares of HK$0.1 each The notes are denominated in HK$
and entitle the holders to convert them into ordinary shares
of the Company at any time between the date of issue of the
notes and their settlement date on 13 March 2011 in multiples
of HK$1,000,000 at a conversion price HK$0.20 (subject to
adjustments) per share. The shares to be issued and allotted
upon conversions shall rank pari passu in all respects among
themselves and with all other ordinary shares in issue by the
Company on the date of such allotment and issue.

The convertible loan notes contain two components, liability
and equity elements. The equity element is presented in equity
heading (“convertible loan notes reserve”). The effective
interest rate of the liability component is 11.14%.

The movement of the liability component of the convertible
loan notes for the year is set out below:

31.

ARBREERE

RZZEZENF=ZA+WAB  ARBIRTEAET
X g 2400,000,000 8% A% I 1E0.178 7T 2 i
iz Rl - SR 8T A £ 4258 5200,000,000

BLZERARRERERE - ZERBAET
HE - BTRABARNRZERBZETES

EHREAR T ——F=A =AM B
REREFR0.20E T(AI FRAR) K2 EinA
ANREEBIL - EES 7B A1,000,00078 7T 2 &
B o BN ET AL EE 2 IR 18 It 2 R R R R
B REITARAAR A HMBBITTEBRR
EREHZERERER -

THEEEREESABEREEMER DY
N EATEEWZFT?ﬁfoﬁEAWQ%ﬁJE
5 BEHMAZEBRFER11.14% -

AR EERBERENORFERN 2 EBH M
T

2009 2008

“EEAE —ETNF

HK$°000 HK$'000

FET T

Carrying amount at 1 April MR A—ABZREE 145,237 -
Issue of convertible loan RERNBETIRREERE

notes during the year - 144,505

Effective interest expenses BERANEE N
(Note 9) (F$3%9) 16,634 732
Carrying amount at 31 March R=A=+—HZKmE 161,871 145,237
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

32. DISPOSAL OF SUBSIDIARIES

(a)

as follows:

32. HEMWBLQTA
On 3 February 2009, the Group disposed of its 100% (a)
interests in Artfield Company Limited and its subsidiaries
(including Matrix Software Inc.) (“Disposal Group”) to an
independent third party at a consideration of HK$100. The
net assets of Disposal Group at the date of disposal were

MN-ETNE-A=H AEERRE
10078 T M8 58 = A H & E R Artfield
Company Limited X K B A 7 (B #E
Matrix Software Inc. )([HEEE )z 2
Higsm o  HEESERLEHHZEEF
(ELONNE

3 February 2009
“EZhEF-AZ=H
HK$'000
FHET

Net assets of Disposal Group disposed of: L EEEEEFE -
Property, plant and equipment M - BB REE 4
Trade and other receivables FEWUE R I LA FE WU R IR 9
13

Exchange translation reserve R EHTE A 7R

realised on disposal of subsidiaries FAIRE H fE R (16)
Gain on disposal B 3
Total consideration aRE =

The subsidiaries disposed of during the year had no
significant impact on the turnover, cash flows and results

of the Group.

FALEZMBARHARE 2 E55
RenkXEMESATE -
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

32. DISPOSAL OF SUBSIDIARIES (continued)

32. HEMNBARGE)

(o) On 25 June 2007, the Group disposed of its 100% ) R-ZFEZLFA=-+HH TEEIEZ
interests in Everbright Lighting Limited (“Everbright”) X & # 3,600,000 % JT [A) 8 7 6 = 5
and rights in the shareholder’'s loan advanced to EHRKABEBRAR(KAEDZE
Everbright amounting to approximately HK$1,990,000 R R ER BN TokAZRRERL
to an independent third party, at a consideration 1,990,000 7T 2 #Fl| o JXKEARHEE
of approximately HK$3,600,000. The net assets of ZEEFENT
Everbright at the date of disposal were as follows:

25 June 2007
—ZEZ+tHFXA=1HA
HK$'000
FHT
Net assets of Everbright disposed of: P& KPAEEFE
Property, plant and equipment Y% - BB REE 2,834
Investment property A 102
Tax recoverable AR eI A 64
Trade and other receivables JEUCE R % H A FE UG IR 21
Bank balances and cash HRITHEGFERIES 16
Other payables HAb e z0E (108)
Amount due to a shareholder FEH RS FRIA (1,990)
941
Rights in shareholder’s loan disposed of PR ERIRR B R 1,990
Gain on disposal HE W 669
Total consideration aRE 3,600
Satisfied by: NRAR :
Cash Be 3,600
Net cash inflow arising on disposal: PERELEZHSRAFRE
Cash consideration RERE 3,600
Bank balances and cash disposed of P &ERITETRIRS (16)
3,584

The subsidiary disposed of during the year had no
significant impact on the turnover and results of the

Group.
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REALEZINBRAREAER 2 &1
BREEMEEATE -



99

Notes to the Consolidated Financial Statements

e PR R R M
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33. DEREGISTRATION OF SUBSIDIARIES

(a)

33. M REEZM

During the year ended 31 March 2009, the Group @ REZEZEZZEZANF=A=1+—HBILHF
deregistered two of its subsidiaries, Ferdinand B AEEKETMEREME R A
International (Marketing) Limited (“Ferdinand International Ferdinand International (Marketing)
(Marketing)”) and ERELHEEERAE ("HALH"). Limited ( [ Ferdinand International
(Marketing) ) R = A LM EER AR AR
(IHBRgRE]) -
Net liabilities at the date of deregistration RESEFMA B aEFE
Ferdinand
International Total
(Marketing) FSEEL 3 BE
HK$'000 HK$'000 HK$'000
FET FAT FAT
Exchange translation reserve B2 RIS M
realised on deregistration FIGE N
of subsidiaries (2,733) 115 (2,618)
Net gain on deregistration BRIk F5E 2,733 115 2,618

The subsidiaries deregistered during the year ended 31
March 2009 had no significant impact on the turnover and
results of the Group.

REE-_ZZNF=RA=+—RHIFE
BEEMZMHERRHAEE 2 X8
NEEHBEEATE -

In January 2008, the Group deregistered one of its ) RZZTZENF—AH  AEEHEEZME
subsidiaries, Ferdinand International (Europe) Limited. s —&Fi B A AlFerdinand International
(Europe) Limited °

Net liabilities at the date of deregistration: RBSE A B2 8 & F5E
HK$'000
FHT
Trade and other receivables FEMCE TR R E A e U ke 63
Trade and other payables FERTE R S E A A~ ) IE (605)
(542)

Exchange reserves realised on B m R A A

deregistration of the subsidiary BIRDE 110
Minority interests DERR R R 217
Gain on deregistration BEH Mk 215

The subsidiary deregistered during the year ended 31
March 2008 had no significant impact on the turnover and
results of the Group.

REBEE-_ZTTZN\F=A=+—HILFE
BEEMZHBAR  HAEE 2 2%
BERRELBEEATE -
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

34. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the consolidated

(i)

34. BEALRS

financial statements, the significant related party

(i)

RERAMERMREMA D PIREEIN
AEER—REBBEDETZIERH

transactions, which were carried out in the normal course BATRZOAT :
of the Group's business are as follows:
2009 2008
—ETAE ZETNF
HK$'000 HK$'000
FET FHT
Royal Success Group (Note a) LAk B (Ff5Ta)
— purchase of wooden products —BEAER - 13,852
— disposal of property, —HEWE - BE K&
plant and equipment - 110
Asia Peace Z70
— purchase of clocks, timepieces, —BEERE - KR Bm
gifts and premium products A8 MmEm 9,963 46,664
Ultra Good (SR ES
- purchase of — B EBERS
electroplating services 74 634
German Time Limited (Note b) =B A R A 8l (fsb)
— rental expense paid — B - 840
Artfield Industries (Shenzhen) M EZE ORI
- rental expenses paid —BEfHeRX 120 -
China Sonangol International Limited ZHERAHBRAT
(“China Sonangol”) (Note c) (M= ERR]) (Fifsc)
— management fee income received —BEREEEIRA 4,000 -
Notes: B3t
a. Mr. Liang has beneficial interests in these related REERBLEBBERR 2 Btz
companies.
b. Ms. Li Kwo Yuk was a director of the Group's certain AEBETHBAREBEEZE-_TTN\F

subsidiaries during the year ended 31 March 2008, had

beneficial interest in this company.

G} China Sonangol is the holding company of Ascent Goal,
the controlling shareholder of the Company.

Artfield Group Limited HE &£ B AR A 7
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

34. RELATED PARTY TRANSACTIONS (continued) 34. BEALRZ(E)
(i) Compensation of key management personnel (i) FEEBASHE
The remuneration of directors and other members of key RAFEE ESRHMOFEEEERKES
management during the year was as follows: T
2009 2008
—EENF —EENF
HK$°000 HK$'000
THExT T
Short-term benefits 52 ERtE A 2,939 3,823
Share-based payments R&AD IR - 1,525
Post-employment benefits BB 1@ A 37 29
2,976 5,377
The remuneration of directors and key executives is EEREETBRABZHMEHRFMEE
determined by the remuneration committee having regard E2REEZEARBETSBLETE -
to the performance of individuals and market trends.
35. OPERATING LEASE COMMITMENTS 35. REHERIE
The Group as lessee AEBERAEAEA

The Group leases certain of its offices and staff quarters
under operating lease arrangements. Lease for properties are
negotiated for a term ranging from one to four years and rental
are fixed.

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

AEERBEEHECHEABETETHAE
RBTIESE ZSEVERZIBOMN T —FED
FA%E - HeRBEEHEL -

REER  AEBERBATHBELEHEEZR
KN REREREAER AT HAREE

2009 2008

“EEAF —ETNEF

HK$'000 HK$'000

FEx FHT

Within one year —FR 255 1,548
In the second to EFEERF

fifth years, inclusive (BREEEMSF) 559 1,009

814 2,557
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

36.

37.

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution Mandatory Provident
Fund Scheme (“MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance, for those employees who are
eligible to participate in the MPF Scheme. Contributions are
made based on a percentage of the employee’s basic salaries
and are charged to the consolidated income statement as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’'s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The Company’s subsidiaries established in Mainland China are
members of the state-managed retirement benefits scheme
operated by the PRC. The retirement scheme contributions,
which are based on a certain percentage of the salaries of the
PRC subsidiaries’ employees, are charged to the consolidated
income statement in the year to which they are related and
represented the amount of contributions payable by these
subsidiaries to this scheme.

The total cost charged to the consolidated income statement
of approximately HK$271,000 (2008: HK$506,000) represents
contributions payable to the schemes by the Group in respect
of the current financial year.

POST BALANCE SHEET EVENTS

On 30 April 2009, Lasting Power Investments Limited
(“Lasting Power"), a wholly-owned subsidiary of the Company,
entered into an agreement with an independent third party,
Star Fortune International Development Company Limited,
pursuant to which Lasting Power has conditionally agreed to
acquire 51% equity interest in Star Fortune at a consideration
of HK$100,000,000. Star Fortune is an investment holding
company with its subsidiaries engaged in mining, sale and
distribution of coals in the PRC. Details of this transaction are
stated in an announcement of the Company dated 7 May 2009.

Artfield Group Limited HE &£ B AR A 7

36.

37.

RIRBERIGETE
AEERBERFERESA BRI SAERS
HEegH RN EER B 2B BRI EHRR S
HrEesE(RESE)) - HXTIREE
BrzEAHEZADLE  YREBRESE
EZ RN ENBERE WaRAHE - 815
CREIZEER —EBLERZEASKA &
AEEZEEDRRRE - AREZEEZHAR
FREE SRR REREEME -

AR RER BRI E A B TS BB AT
BMBERERRABNEEZKE < BIRE
HRDBRBETEMNBRREEZHEZET
BOLHE  TEHRFERFEERS REXR
NHE - BB AL SN B AR EN T %A 8
ZHREHE -

AR A W R NRR Z AR AN 49271,00078 7T (=
TZ)\F 1 506,000 7T ) 15 A £ [ L AR B IR 4
BaZEBIEMN 2 K

15N

tEHBREE

RZZEZNFMNA=1+H  ARElz2EH B
AEINEREBRAR(HEDEBYE=H
ENEERBRBREERARGI S Eit
N8 A 5 R & 1% K (& 100,000,000 7% 7T U i
ENEE25%B - ENESA—RIREE
BRATF - BB AT BRUESEHE  HER
D ZERX S ZHRBRHRARRBH A=
TEZNFRALBZRAS -

I
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

38. BALANCE SHEET OF THE COMPANY

103

38. ARFZEEER/R

2009 2008
S =)
Notes HK$'000 HK$'000
b FBx Fi&T

Non-current asset ERBEE
Property, plant and equipment L EN TN 1 12
Investments in subsidiaries RHTB AR ZZE - -
1 12

Current assets MENEE
Trade and other receivables JE U & R e EL At LA R TE 9 9
Bank balances and cash IRITEGFRIRS 377,690 380,150
377,699 380,159
Current liabilities mEAE

Trade and other payables FEAT & R R H M S R IE 512 386
Amount due to subsidiaries FERE A RFkE (a) - 3,600
Bank overdraft RITEX - 705
512 4,691
Net current assets mENEEFE 377,187 375,468
Total assets less current liabilities wEERRBARG 377,188 375,480

Capital and reserves AR K
Share capital &N 76,537 76,537
Reserves & (b) 138,780 163,706
215,317 230,243

Non-current liability EREEE
Convertible loan notes AR R ERE 161,871 145,237
377,188 375,480
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For the year ended 31 March 2009 #Z —ZETNF=A=+—HILFE

(a)

(b)

38. BALANCE SHEET OF THE COMPANY (continued) 38. AARZEEEEBR(E)
Amounts due from (to) subsidiaries (a) EW(EMKEQRRE
The amounts are unsecured, interest-free and repayable ZESTHAELR RENARERE
on demand. &
Reserves (b) f#&
Convertible Share
Share  loan notes options Other Contributed Accumulated
premium reserve reserve reserve surplus losses Total
TEREE
ROBE  FEEG BRESE  HtEE  SABR  ZHEB L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T AL TR TR AL THT TATL
At 1 April 2007 RZZStENA-A 86,681 - - - 128,013 (199,512) 15,182
Issue of shares ki 40,000 - - - - - 40,000
Issue of shares upon exercise of  BYBUE=/2Z
share options granted to BREETER
an independent third party Bk 64,853 - - - - - 64,853
Recognition of equity ERAREESE
component of RiESH
convertible loan notes = 55,495 = = = = 55,495
Issue of share options to MESREMLTERE
directors and consultant - - 2,251 - - - 2,251
Issue of share options to W—ZBUE=R
an independent third party BlEiE - - - 609 - - 609
Cancellation of share options ~ FEHREERER
granted to directors Rtz e
and consultant - - (1,525) - - 1,525 -
Exercise of share options A—4BUE=H
granted to an independent Rtz BT
third party - = = (609) = 609 -
Loss for the year ENEE - - - - - (24,684) (24,684)
At 31 March 2008 R=EE\E=A=1-H 191,634 55,495 726 - 128,013 (222,062) 153,706
Cancellation of share options ~~ FEHM—ZESHMZ
granted to a director BiE - - (726) - - 726 -
Loss for the year ERER - - - - - (14926)  (14,926)
At 31 March 2009 R=EENF=A=1-H 191,534 55,49 - - 128,013 (236,262 ) 138,780

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued shares of the
companies being acquired and the value of net assets
of the underlying companies acquired at the time of the
Group’s reorganisation in preparation for its listing in
1995. Under the Companies Act 1981 of Bermuda, the
Company may make distributions to its members out of
the contributed surplus in certain circumstances.

Artfield Group Limited TS &£ B AR A 7

RRBZ AN BERIEAR R BRI
BARCBITROMBETZARERN
ZHE - BAEEEBARRARER
—NMNAFRERLMETEEARKZE
EFEZER REARE-NN—F
RENE  RABAESETHERLTAEHA
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39. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries held by the Company as at

39. FEWELT
ARAR-_ETAF=A=+—BAREZFE

31 March 2009 are as follows: MEARFEET :
Nominal
Place of value of Percentage of
incorporation/ issued share/ equity
Class of registration registered attributable to
Name of subsidiary shares held and operations capital the Group Principal activities
KL BRITRAEE REEEN
HEARERE Fris R4 38 5l AR AfEAR BEFSL TEEK
Directly held:
HEEE:
Teamright Holdings Limited ~ Ordinary BVI US$1 100  Investment holding
Lk RERIEHS Eiv 100 HREER
Sunny Global Ordinary BVI US$1 100  Investment holding
Development Limited LBk KBRS (E 100 REER
Lasting Power Ordinary BVI US$1 100  Investment holding
ViG] Lk RERIEHS (Eiv 100 REER
Indirectly held:
RS
Artfield Manufacturing Ordinary Hong Kong HK$1,000 100 Marketing of clocks
Company Limited
T EXBRAR BB BE 1,000%7C 100 EEEE
Non-voting HK$2,000,000¢
deferred shares
ERERETR 2,000,000 7T
Wehrle Uhrenfabrik GmbH  Ordinary Germany EUR255,646 100  Marketing of clocks
BB (e 255,646B17T 100 EEEE
Right Time Group, Inc. Ordinary United States of US$10,000 100 Marketing of clocks
America
TER ESE] 10,000 7T 100 EiEEE
Lens Trading Inc. Ordinary BVI US$1 100  Inactive
gl REBRAHS 1% 100 EEEH
Artfield Trading Ordinary Hong Kong HK$10,000 100  Inactive
(Hong Kong) Limited
BEEH(FB)ERLR  EBRK B 10,0007 7T 100 EEEB
= hEECRY) Contributed capital ~ PRC HK$3,000,000 100  Manufacture of clocks
BRAR(EAN]) BABR B 3,000,0007% 7T 100 HERE
Progress Team Limited Ordinary Hong Kong HK$1 100 Inactive
ERERAT B BE 18T 100 EEER
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For the year ended 31 March 2009 #Z —ZEThF=A=+—HILFE

39. PRINCIPAL SUBSIDIARIES (continued)

Notes:

# The non-voting deferred shares are entitled to a fixed non-
cumulative dividend at the rate of 5% per annum and a return
of the paid-up capital after the distribution of HK$100,000,000,
but carry no rights to receive notice of or to attend or vote at any
general meeting of the company, or to participate in the profits or

assets of the company.

=7 are wholly foreign-owned enterprises established in the

PRC.

The above table lists the subsidiaries of the Group which, in the
opinion of the directors of the Company, principally affected
the results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as

at the end of the year or at any time during the year.

40. COMPARATIVE FIGURES

Certain comparative amounts have been reclassified to conform

with the current year's presentation.

Artfield Group Limited HE &£ B AR A 7

39.

40.

TEMBARGE)

# IS E R IR A R M BB IR FE F R5% T
B 7 EREIERE/R B K AE 5 K 100,000,000
TEZEEARR  BEEZEREIAZA
AIREAEBE  HHEZAREMREX
NG ERR  KBEZABZEFRE
E °

BATIRHRBRL 2 I EBE R

ERINRARREER/IBEFEAEEARE
HEEZAKEWNBAR - ARBEERR
W EMHBARENSEBRBEBNIT
£ o

REKRFREMAER  SEMNBRREAE
MEET2ERES

B # T
ETHERBFCHELRAE  UNEAFEZE
ST e



Five Years Financial Summary

LFEUBRE

For the year ended 31 March 2009 (Express in thousands of Hong Kong-dollars)

BHE_ZZNF=A=+—HILFE(ATBTRELL)

A summary of the published results, assets and liabilities, and
minority interests of the Group for the last five financial years

is set out below.

107

AEBEREAEMRFEZEAMES  BEEKA
BEARDBIRESHENT ©

RESULTS ¥&
Year ended 31 March
BE=A=1t—HLEE
2009 2008 2007 2006 2005
—EEhE —TTINF TTLF TTRF —ETTHF
TURNOVER B 23,105 137,164 173,405 221,135 238,300
(LOSS) PROFIT FROM R (F8)
OPERATIONS i A (14,822) (21,631) (84,700) (26,930) 409
Gain on disposal of HEWBARZ
subsidiaries Wz 3 669 9,885 = 1,693
Net gain on deregistration of P& 2 Al &EH
subsidiaries P 2 Was SRR 2,618 215 = = =
Finance costs BRE R (16,640) (974) (2,820) (2,893) (3,185)
Share of results of /NG|
associates ES - - = = 765
Impairment loss recognised ~ FLEFLEE
in respect of R
intangible asset BIEBE - - (46,440) - -
Impairment loss recognised ~ FAEEMER 2
in respect of goodwill AR - - (3,963) (17,004) =
Impairment loss recognised  BLEEE A AR
in respect of interests R
in associates A EE - - - (23,768) =
Loss before tax BRETAIEE (28,841) (21,721) (128,038) (70,595) (318)
Income tax (credit) expense  FT{S (% )R 77 (524) 3,243 (1,516) (1,755)
Loss for the year FAEER (28,764) (22,245)  (124,795) (72,111) (2,073)
Attributable to: FE(G ¢
Equity holders of Pia/NS] il g
the Company FEA (28,764) (22,245) (124,577) (72,149) (2,414)
Minority interests DB R - - (218) 38 341
(28,764) (22,245) (124,795) (72,111) (2,073)
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IFRBRE

For the year ended 31 March 2009 (Express in thousands of Hon
HE_ZTNF=A=+—HILFEL 7T/

ASSETS AND LIABILITIES AND MINORITY EEREBURLERRES
INTERESTS
At 31 March
R=BA=+—H
2009 2008 2007 2006 2005

—BThAE —TT)/\F —BTLHF _—TEIRF _—TTIHF

Total assets BEE 385,977 403,730 86,535 229,629 281,670
Total liabilities =L (172,509) (169,569) (34,908) (89,788) (86,120)
Minority interests DER R - = 211 (7,002) (6,964)
Net assets BERE 213,468 234,161 51,838 132,839 188,586

Artfield Group Limited HEEB AR A 7
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